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THE PROPOSAL TO FORM A BANKERS’ RESERVE 
IN LONDON. 

Tue plan for creating a Bankers’ Reserve in London, outside 
the Bank of England, for the present remains in abeyance. 
The discussion of it has been of considerable service, It has 
assisted to clear the ground. The subject has received a careful 
consideration ; a good many observations have been made on it, 
one of the most important of which, originally published in the 
“ Daily News,” was reprinted in our last number, in order that 
it may be preserved, for convenient reference, by our readers at 
a future day. We say a future day; for, sooner or later, the 
subject is, under existing circumstances, almost certain to be 
discussed again: and it is almost equally certain that either 
in the proposed form, or in some more complete plan, it will be 
carried out. It is almost impossible that matters should con- 
tinue long on their previous footing. Public opinion is slow to 
move in such matters. The great maxim, “ guieta non movere,” 
especially powerful in business matters, is perhaps more fol- 
lowed by bankers than by any other body of business men. It 
is, therefore, not to be wondered at, that the proposal has at the 
present time not received acceptance. It would be far more 
wonderful if it had, considering that notwithstanding the 
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flagrant defects in the existing arrangement, the proposed one 
was opposed to every tradition of English banking, the main 
idea of which is that it is the duty of the Bank of England to 
supply assistance in a time of pressure. We mentioned in our 
last number how it came about that the Bank of England had 
preserved so long the position which prestige had given it, and 
this is one of the main reasons which has assisted it to do so. 
In every great crisis, for the last fifty years, the Bank of Eng- 
land has been the channel through which assistance has been 

rovided for the wants of the banking and mercantile classes. 

t cannot be supposed that a connection, which has lasted so 
long,can be snapped in a moment. It was, therefore, hardly 
to be expected that the new proposal, ably framed as it was, 
would be adopted the moment it was made. But since it is 
scarcely possible that matters can go on long on their present 
footing, the following remarks are made in the belief that the 
discussion of the subject will tend to facilitate the formation of 
a sounder basis than that which’ now exists. It must not be 
lost sight of, that the first scheme was only.a sketch—a rough 
plan. The scheme included only the existing “clearing 
bankers,” who, by the formation of the proposed association, 
would have become the strongest close-corporation in the world. 
Whenever the plan comes forward again, it would be desirable 
that some indication should be given of the method by which a 
new bank (should any new bank arise) might obtain admission 
within the circle of the association, and by which existing 
banks, which are not clearing banks, could be included in it. 
If the plan is ever carried out, it must be carried out com- 
pletely and entirely. It must be not merely the “ Association 
of Clearing Bankers,’’ but the “ Association of all the Banks 
of Great Britain and Ireland,” including the Bank of England 
itself. That the formation of such an association would be of 
the highest service, there can be no doubt. Nothing would so 
effectually serve to repress undue speculation, either on the part 
of a banker or his customers, if the banker formed one of a 
body which in time of trouble would be virtually a mutual 
insurance association—if the banker consequently knew that 
he must carry on his business in such a manner as to secure 
the confidence of his fellow bankers. This matter, therefore, 
the power of admission of further banks into the “circle,” 
must be considered and provided against whenever the question 
comes forward again. This point leads on to the next. The 
plan suggested—“ a contribution at the rate of 5 per cent. on 
the liabilities of the clearing bankers, which it was estimated 
would produce eight millions.” But the proposal omitted to 
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take into account all the liabilities of the other banks in the 
United Kingdom. These are, probably, without considering 
the Bank of England, more than twice as large as the esti- 
mated liabilities of the clearing bankers. What would be 
the position of these outside banks,- and especially of the 
country banks without London offices, in any time of panic, if 
the plan as it originally stood were carried through? Would 
the “Clearing Bankers’ Reserve”’ be sufficient to meet their 
wants? If it were not, and these banks were to go with bills 
on the best houses in Europe to the Bank of England at such a 
time, and ask for advances on those bills, would the Bank of 
England be likely to assist them? Would not the Bank of 
England say, “ your friends, your London agents, have estab- 
lished their own system, apply to them for help.”” And it is 
most likely that the Bank of England would have to give this 
or some similar answer; for if the proposed arrangement were 
carried through, it really appears doubtful whether the Bank of 
England would be in a position to afford considerable assistance 
to any other bank in a time of trouble. And this would be far 
from being a desirable thing. Of course it is not possible for 
any one to predict what course the Bank of England might 
take as to the proportion to be maintained between its reserve 
and its liabilities, in case the proposed plan were carried out. 
But it is possible, in some degree, to trace what the effect as to 
the past would have been, had the plan been followed before 
this; and a consideration of the past is sometimes an assistance 
in looking forward to the future. The amount of the reserve 
of the Bank of England has been published every week since 
1844, and the amounts of the London bankers’ balances have 
also been published in various Parliamentary papers down to 
the end of 1873. It is very likely that, although the Bank of 
England, from motives of its own policy, has preserved its 
reserve at the amount which it has done, it really requires 
rather a smaller reserve than other banks do, seeing that a 
large part of its business is Government business, the drafts 
on which can be reckoned on almost to a fraction. It is 
quite possible, therefore, to suppose that the Bank would not—if 
the clearing bankers withdrew their balances from it—increase 
its own reserve at all beyond the amount at which it would 
then stand. That is to say, it may fairly be supposed that if 
the liabilities of the Bank were diminished by the balances of 
the clearing banks, the Bank would remain satisfied with the 
reserve which would then remain. To show what the result of 
such a measure would be, we have added a table, showing what 
would have happened had it been carried out. 
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Bank of England. Amount of its Reserves, with the Propor- 
tion they bear to its liabilities. 
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Proportion per 
Annual averages of Cent. which the 

Banking Reserve average Reserve 

Annual of Bank of England, Proportion would bear to the 

averages of after deducting per Cent. of Liabilities, after 

Banking Reserve therefrom the Banking Reserve | deducting London 

of Bank of average deposits to Total Bankers’ Balances 

England. of the London Liabilities. from both 
Bankers. Reserve and 
Liabilities. 
£ £ Per Ct. Per Ct 

8,500,000 7,600,000 58 55 
8,600,000 7,400,900 52 49 
8,500,000 7,000,000 42 38 
5,300,000 3,900,000 33 27 
9,700,000 7,400 900 60 54 
10,700,000 8, v,000 62 57 
11,200,000 9,400,000 60 55 
9,000,000 7,600,000 51 47 
12,700,000 9,600,000 63 56 
8,800,000 6,600,000 45 38 
7,200,000 4,600,000 45 35 
8,300,000 6,300,000 47 36 
5,700,000 2,700,000 34 19 
5,300,000 2,000,000 30 14 
12,000,000 7,400,000 58 46 
11,000,000 6,800,000 49 37 
8,400,000 4,100,000 40 25 
7,500,000 3,300,000 41 23 
10,100,000 5,000,000 46 30 
8,500,000 3,800,000 41 24 
7,500,000 2,600,000 36 18 
8,000,000 3,000,000 38 19 
6,600,000 400,000 30 2 
12,800,000 6,100,000 49 31 
11,800,000 5,000,000 46 | 27 
10,300,000 3,800,000 43 | 22 
12,400,000 5,800,000 49 | 31 
wae 14,200,000 5,800,000 49 28 
coce 12,200,000 4,600,000 42 | 21 
12,000,000 3,500,000 41 | 17 





The first column of the table contains the 
ages of the banking reserve of the Bank; 
column, what those amounts would have been if the average 
deposits of the London bankers had been deducted from them ; 
in the third column, the proportion of the banking reserve, as 
it has been, to the total liabilities of the Bank; and in the 
fourth, what that proportion would have been, after the London 
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bankers’ balances had been deducted both from the liabilities 
and the reserve. A study of this table will afford much useful 
information. Most persons will be inclined to admit that, 
except in the year 1866, it is probable that the Bank would not, 
if the London bankers had withdrawn their balances from it, 
have increased its reserve beyond the point at which it would 
have been left by that withdrawal. It is perfectly true that in 
the year 1872 the proportion of the “reserve”’ to the “liabilities” 
would, instead of standing at 42 per cent., have been only 21 
sw cent., and in 1873, instead of 41 per cent., only 17 per cent. 

ut, taking the general character of the business of the Bank 
into consideration, the large proportion of its deposits, which 
consist of public money, the demands on which, as previously 
mentioned, can be easily estimated, it is very likely that in the 
ordinary course of events, the Bank would have considered a 
reserve of one-fifth and of one-sixth of its total liabilities, a very 
handsome and sufficient proportion to maiutain. Such a reserve 
might, and probably would, be fully sufficient for the require- 
ments of the Bank itself; but it is quite clear that it would 
leave but a narrow margin to assist any other bank from. It 
is perfectly true that the power of the London bankers to 
increase their balances with the Bank at any time of pressure is 
very great, and that they have the means of increasing the 
amount standing to their credit with the Bank at such a time 
with extraordinary rapidity. The history of the last two crises 
shows this very plainly. 


The balances of the London bankers in 1857, and in 1866, 
were as follows :— 


1857. Nov. 4... ae si .» £3,488,000 
a Bi hee .» 4,649,000 
i ae me whe ... 5,079,000 
<— aa ve ‘ .- 5,464,000 
In 1866, May9  ... a sad ... 5,088,000 
wa is i .. _7,930.000 
ae rs wah un . 7,765,000 
<i Yee ne ... 7,881,000 


But the reservegf the Bank of England at the same periods 
underwent a very different change. 


In 1857. Nov. 4 nein oe ve .. £2,706,000 
ow ae ne me ca .. 1,462,000 

* , B i a oe «» 1,553,000 

» 25 we on ae .. 2,399,000 





* It must be borne in mind that the amount of notes allowed under the Act of 
* 1844 to be issued beyond the bullion in the “ Issue Department’ was £14,475,000 
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The reserve in 1866 was— 


1366. May 9 ... . - ... £5,811,000 
~~ a i it ... 1,203,000 
i sal aa ... 1,387,000 
a ame se re .. 960,000 


It must be remembered that these totals include not only the 
reserve in London, but the cash in the tills of the twelve branches 
of the Bank, at some of which (at Manchester and Liverpool for 
instance) there must probably have been comparatively large 
sums kept in hand. The amount really available as reserve in 
London must at both these times have been quite fractional. 
Now, considering these figures, and the probability that the 
next crisis cannot be less severe, to say the least, than any of 
its predecessors, and that the demand on the Bank for discounts 
from other quarters than bankers, are not likely to be less, but 
greatly more at such a time than they ever have been,—con- 
sidering what the experiences of the past have shown, should 
the same class of events recur, with the bankers’ reserve outside 
instead of within the Bank of England, we must feel at once 
that, though at such a time the London bankers might hold 
eight millions’ worth of “ Jega/ tender, ’’ they could hardly be said 
to hold eight millions of “‘ money.’”’ The reserve of the Bank of 
England was utterly insufficient, at either of the periods we 
have mentioned, to meet the London bankers’ balances, as the 
amounts just mentioned show. As long as all this was a mere 
matter of account in the books of the same bank, it was not so 
completely obvious as it would become were the bankers’ reserve 
separated from the Bank of England, and although there is, of 
course, gold in the “Issue Department ”’ for every note issued 
beyond the £15,000,000 of securities, yet it may well be sup- 
posed that the presentation of, let us say, “a million’s worth 
of notes,” and a demand for gold in exchange for them, would 
hardly be agreeable to the Bank at such a time. If the next 
crisis is as severe as that of 1866, with the “ circulation” in- 
creased by eight millions, as it would be by this plan, and the 
demand is not only for “legal tender,” but for “ gold” for 





at this date; but in the return of the 18th November, 1857, the items of the 
“ securities ’’ in that department were as follows :— 


Government debt ... ‘ts a _ £11,015,100 
Other securities ... _ on aaa 5,459,900 
£16,475,000 


Two extra millions of securities having been transferred to the Issue Department 
in consequence of the letter from the Government to the Bank of the 12th 
November, 1857. Without this timely assistance, the’ reserve would have been 
exhausted on the 18th of November. 
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export, while there may also be simultaneously a demand for 
“ notes,” the strain on the resources of the Bank will hardly be 
lightened by the proposed alteration in keeping the reserves, 
which, it must be observed, would only change the manner in 
which they were held, and would not, as far as we can see, 
increase their real amount at. all. 

To show a danger without proposing a remedy, is of little 
service. The Bank of England would apparently prefer that 
the remedy should take the form of increased balances, to be 
kept by the London bankers in their hands. Let them keep, sa 
eighteen millions with the Bank,—and what use would the Ban 
make of these increased deposits? As far as we can judge, 
it would continue the existing practice on an enlarged scale; it 
would lend this additional money, this reserve intended to be 
kept for the security of the bankers’ deposits; and it would 
treat these additional funds exactly like the rest of its 
resources ; it would, in fact, discount more than it previously 
has done ; it would apparently keep no more real “ money ” in 
hand. This might suit the Bank of England very well, but 
the figures of the banking reserve at the last two crisis are 
not encouraging as to the result of this mode of proceeding. 
It cannot be desirable that the bankers’ reserves, the only avail- 
able “cash” in any considerable bulk in the country, should be 
loaned out like any other deposits, From a banking point of 
view, there is no doubt economy in making the Bank keep 
the reserves of the bankers; though, from a mercantile point 
of view it is equally certain that the doing this tends to 
place any pressure always at one point, and consequently tends 
to great unsteadiness in the value of money. 

But to propose a change in a system, so vast and so com- 
plicated as the banking arrangements of this country, which 
may be beneficial, is not easy. Great part, however, of the 
existing system is quite modern, having grown up within 
a comparatively recent period, and in its complete form is not 
yet twenty years old. It followed, by some little time, the 
admission of the principal London Joint-Stock Banks to the 
Clearing-House, which was arranged in the years 1853 and 1854. 
Before that time the clearing balances were settled with Bank 
notes; this caused a considerable extra circulation of Bank of 
England notes, and a drop in the Metropolitan issue of the 
notes of the Bank followed on the arrangement of settling the 
“clearings ”? by cheques on the Bank of England ; exactly as 
a considerable rise in the circulation would follow if eight 
millions of Bank notes were, as proposed, withdrawn from the 
Bank and locked up in the clearing banker’s strong room. We 
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have pointed out some of the inconveniences which might follow, 
if this plan were carried out as originally proposed. Perhaps 
the best arrangement at the present time would be to sepa- 
rate the two things, the clearing accounts, and the reserves, 
from each other. ‘lhey ure not necessarily connected, and 
they might be best considered separately. If the clearing 
bankers were to hold a sufficient sum to provide for their ordi- 
nary clearing requirements in Consol certificates, to be held by 
the authorities of the Clearing-House on the same plan as 
the Exchequer bills held by the Scotch banks, for settling their 
note exchanges, the clearing banks would possess every facility 
in the way of adjusting the balances that they have at present, 
besides the further advantage of obtaining interest on the 
money so employed, and some security against the possible 
failure of any member of the Clearing-House. Together with 
this arrangement, it would be needful for them to keep, either 
preferably with the Bank of England or with their own central 
office, a system of drawing accounts, in order to provide for 
their reyuirements. The average rate of discount in the open 
market during the last ten years has been but a fraction over 
34 per cent., andas the money placed in Consol certificates would 
yield nearly as much as this, the clearing banks could afford to 
keep as large a sum unemployed as a “ Reserve ”’ as they do at 
present, apart from the clearing requirements. The question of 
the final reserve would remain. We should desire to see this 
arranged in concert with the Bank of England, and all the 
other banks of the country. The proportion of the contribution 
from each bank might be determined for the Metropolitan banks 
by the Clearing Bankers, for the Provincial banks by the Country 
Bankers’ Association. It might be understood that those banks 
only which participate in forming the reserve should be entitled 
to assistance in atime of pressure, and this would probubly be 
sufficient to induce acquiescence. The loss of interest on the 
reserve, when thus sub-divided, would fall but lightly on indi- 
vidual banks. The reserve should consist not of notes but of 
gold, together with a due proportion of well-selected bills on 
the principal centres of foreign exchange operations. The gold 
might remain in the custody of the Bank. The holding the 
foreign bills would give our English bankers a power, which 
they do not possess at present, of rapidly turning the tide of the 
exchanges in case of a foreign drain. And as the rate of dis- 
count in two of the most important foreign markets, Paris and 
Berlin, is, on an average, rather higher than itis in this 
cvuntry, the money so held would be producing, probably, as 
gvod a profit (taking ali the circumstances into consideration) 
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a3 if it was employed in discounting English bills. The present 
method of arresting a dvain of gold for export by means of 
raising the rate of interest, the one devised by the Act of 1844, 
though ultimately effective, is carried out at the cost of so much 
loss, and so much suffering, that in the totally different system 
of banking, which has grown up since 1844, its continuance is 
not to be desired without some modification. 

The total effect of these arrangements would be the formation 
of a “ clearing circle’ of Consol certificates (probably from four 
to five millions might suffice for this), the possession of which 
would be of great service in consolidating confidence among the 
existing clearing banks; a maintenance of balances with the 
Bank on a somewhat smaller scale than at present ; and, finally, 
a real reserve formed by the united contributions of all British 
banks. This reserve to consist, as explained, partly of gold 
and partly of first-class foreign bills. No mere legislative 
change can of itself create a real and useful reserve. ‘lo make 
the “ Bank note” issue a “State note’ issue would be of no 
advantage whatever towards this end. No alteration in the 
amount of the circulation, or in the denomination of the notes 
of which it consists; no concentration of the note issue of 
one department; no legislative arrangements, however perfect, 
can of themselves be sufficient. Legislation can arrange 
accounts, but legislation alone cannot induce caution, or create a 
really available banking reserve. These reserves must be 
originated by the self-restraint alike of bankers and of their 
customers, who must both be willing to forego some fractional 
profit for the sake of security. The greatest banks, the Bank of 
England itself, and the most powerful banks that ever have 
existed, are, after all, only the custodians of other people’s 
money. It is not the system producing the highest rate of 
profit, which, in itself, is the best; but the one which also 
provides best for the security of the depositor, and the prosperity 
of the country in which the business is carried on. 
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BANKING AND FINANCIAL RETROSPECT FOR 1874, 


Tue past year has been characterised by fewer fluctuations and a 
more moderate range in the Bank rate than its predecessor. Whereas 
in 1873 no less than twenty-four changes of the rate occurred, ranging 
from 3 to 9 per cent., last year brought but thirteen changes, the 
range being from 2} to 6 per cent. Business has been conducted upon 
a more restricted scale than previously existed, and fewer mercantile 
embarrassments have occurred. The necessity for raising the rate 
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having sprung out of the question of maintaining a sufficient supply 
of gold at the Bank, rather than from any extra demand for discount, 
Lombard Street rates have not responded readily to the terms im- 
posed by that institution, a condition of things which has not been 
conducive to the profits of deposit banking during the last half of the 
past year. 

The abnormal prices of labour and commodities which had been 
attained to during previous years have collapsed in 1874, though not 
without causing great disturbance to the course of trade in their fall, 
strikes having prevailed in several districts, principally amongst the 
industries connected with the iron and coal trades, in both of which 
much depression has existed ; the process of readjusting wages to the 
altered values of produce cannot be effected without considerable loss 
on both sides. The course of trade, whilst passing thus far through 
this period of transition, has been marked by an absence of the number 
of embarrassments which might have been expected to result from so 
sharp a curb being applied, so that while banking profits have been 
less, there has been some counterbalance in the shape of fewer 
losses. 

Few events of importance have occurred in the sphere of English 
banking. The failures have been confined to two firms, both of which 
were entitled to issue notes, viz., Messrs. Gee and Co., of Boston, 
having an authorised issue of about £15,000, and Messrs. Wylde 
and Co., of Southwell, possessing the privilege to about the same 
extent. Besides the amount of lapsed issue to the country note cir- 
culation caused by these failures, the further sum of about £86,000 
has fallen in from amalgamation of banks, which have been brought 
about during the year, viz., the Shropshire Banking Company 
(authorised issue £47,951) amalgamated with Lloyds’ Banking Com- 
pany, and the Dudley and West Bromwich Banking Company 
(authorised issue £37,696) business transferred to the Birmingham 
Town and District Bank, aggregating a total of about £116,000, 
withdrawn from the already attenuated amount of authorised issue of 
country bankers’ notes. In addition to the changes recorded in banks 
of issue, two private banks have transferred their business to joint- 
stock banks, viz., Messrs. Heywood Brothers and Co., of Manchester, 
to the Manchester and Salford Bank ; and Messrs. T. Woodcock, Sons 
and Eckersley, of Wigan, have amalgamated with Parr’s Banking 
Company, 

A commotion has been created amongst the country bankers by the 
action of the Clydesdale Banking Company, extending its branches 
into England, notwithstanding its possession of the special privileges 
with regard to issue accorded to the Scotch banks by the Act of 1845, 
privileges which no English bank can claim. Attention thus became 
naturally directed to the inequalities of the Bank Acts as regards 
the different parts of the kingdom, and a deputation waited upon the 
Chancellor of the Exchequer with reference to providing a remedy 
for the same. It is probable that the Scotch banks will not desire to 
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stir up this question afresh, at all events it may be consigned to the 
care of the resuscitated Committee of the Association of English 
Bankers. 

The recurrence of the gold difficulty, and the high rate which the 
Bank has thereby been compelled to adopt, has attracted increased atten- 
tion to the “ Reserve,” especially in connection with the bankers’ balances, 
and a proposal has been started for the principal bankers keeping their 
*‘ reserves ” under their own custody apart from the Bank of England. 
The proposal created considerable discussion, and appeared to be 
attractive in some respects, though the actual plan suggested would 
have required considerable amendment in detail before it could have 
been adopted, but the unanimity of the bankers necessary to give life 
to the scheme was wanting. It cannot be doubted, however, thata 
suitable plan may be found when the bankers are amind to it. The 
question is one of importance viewed in connection with the altered 
condition of banks and banking since the passing of the Act of 1844, 
and we shall continue to bring before our readers facts which bear 
upon this point in a manner calculated to clear the way for future 
action. 

A favourable feature in connection with the Money Market, during 
the last year, has been the decrease in the amount applied fer here in 
the shape of Foreign Government Loans ; indeed, until the latter half 
of the year the borrowers were conspicuous by their absenee. The 
issue of £15,900,000 of the New Turkish Loan in September brought 
in subscriptions for three times that amount. On the other hand 
numerous applications from new companies were made during the 
first half of the year, but became much fewer later on. Colonial re- 
quirements have kept up, as might be expected from the increasing 
importance and wealth of our colonial empire, and a four per cent. 
rate is now found sufficient in most cases to attract as much as is re- 
quired to be raised for their wants ; but the amounts required both for 
new companies and foreign loans has been much less during 1874 
than the two preceding years, as_the following figures show :— 


Capital required by Foreign 

Now Companies. Loans. 
1872 iene £44,181,000 oe a £227,781,825 
1873 cece 44,374,744 ones 128,840,700 
1874 ae 20,512,480 ee 29,140,000 


The early part of the year witnessed a great fall in home railway 
shares; the dulness of trade generally, and the disturbanee in the 
coal and iron industries in particular, told adversely upon the values 
of these securities ; later on, however, the reduction in the cost of 
labour and materials was brought into view, and checked the down- 
ward progress of prices ; then came the startling move of the Mid- 
land Company abolishing second class fares, causing an unsettled 
condition of things amongst all the northern lines to prevail till the 
end of the year. Mention must not be omitted here of the terrible 
collision at Thorpe on the Great Eastern, which occurred in the 
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autumn ; and the disastrous accident on the Great Western, at Ship- 
ton, near Oxford, with the news of which we were startled on the 
morning of Christmas Day. 

Bank shares have continued in favour, and, notwithstanding the 
anomalous rates for discounts and deposits, unfavourable alike to 
Bank and Discount Companies, prices have risen generally ; 
there has been an absence of mercantile failures, and, at the same 
time, an increase of confideree in the prudent management of these 
undertakings, which considerations have had due effect upon the prices 
of their shares. It is now evident, as the result of the last half-year’s 
working of these institutions, that whilst deposits have increased, 
and losses have been at a minimum, profits have not been upon a par 
with former years, but whilst the year 1874 closed with a 6 per cent. 
rate, which would tell adversely on the amount charged to rebate at 
that period, the new year has brought a change—an easy money 
market and a falling rate ; how long this condition is likely to con- 
tinue seems to depend upon the period which shall elapse before the 
Bank has again to take action in order to protect its reserve. 
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THE GOLD MOVEMENTS OF THE LAST THREE YEARS. 
(From the “ Economist,” January 16.) 


In the end of 1872, and beginning of 1873, we published a series of 
articles on the production, movement and coinage of gold throughout 
the world during the years 1848-71. Our main object was to collect 
the official data on the subject, and give accurate and exhaustive 
figures as far as they went, with but little attempt to make estimates 
as to what was less known. Without continuing the work in its 
entirety, for which the requisite official figures are not yet accessible, 
we now propose to give an account of the principal changes during 
the last three years. Our work, as it happened, terminated at an in- 
teresting period—almost at the beginning of the great movements 
which the indemnity payments from France to Germany and the in- 
troduction of a gold coinage into Germany have occasioned. What 
has been the production during this abnormal period, as compared 
with the previous years since 1848, and how and from what sources 
have the new demands been met ? 

The first question is that of the production, and though our tables 
are necessarily incomplete, we think there is primd facie evidence 
that the former level of production has not been maintained. Dealing 
with the principal sources of supply in the same way as formerly, we 
find the total estimate for the three years to be £56,140,000, or on 
the average £18,713,000 a year. Completing by this means a table, 
which we embodied in our article of 3rd August, 1872, we obtain 
the following result :— 
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Annual Average. 


Production, 2 years, 1849-51 = oe os re £9,278,000 
ka » 1852-56 oo Ge ee eo 

“ 6 ., 1857-61 te ae we we 22,930,000 

~ 5 , 1862-66 e ea ‘i ae 20,611,000 

Ne 5 ,, 1867-71 we aS as ao 20,211,000 

3 ,, 1872-74 18,713,000 


This is a most striking confirmation of what has ‘gradually come to 
be the belief among the most careful observers,* that the maximum 
effect on prices of ‘the Californian and Australian gold discoveries 
had been produced by the year 1857. Since that period at least the 
production in the chief mining regions has either been stationary or 
has tended to fall off, and any such change would naturally assist in 
the appreciation of gold, or in preventing its further depreciation. 

This conclusion, we think, may be practically relied upon, in spite 
of some obvious qualifications which must be taken account of in 
considering the figures. Thus, the figures of the Russian production 
are only an estimate, and the amount may really have been ‘more. 
The actual total officially returned for 1872 was 2,330 poods, which 
would give a value for that year of £4,771,000 ; and this rate of pro- 
duction, which shows a great increase upon any year for which we 
had official figures when we last wrote, may have since continued, 
though we cannot say without having a later return. It is also to 
be observed that the average of the Jast three years is reduced by a 
curious falling off in the year 1872, and that there has since been a 
recovery. These qualifications, however, do not alter .the fact that 
for the last few years production has not been at all what it was in 
former years, and that both Australia and the United States do not 
readily maintain their former rate of production. 

It is also fair to observe that the United States’ Commissioner of 
Mining Statistics, in the appendix to the last Mint Report, estimates 
the production of gold in the United States uniformly two or three 
millions a year higher than the amount of the “‘ deposits of guld of 
domestic production at the mints of the United States,” which we 
have taken as an authentic record. The commissioner, however, does 
not show in detail how his estimate is made Wp, and for purposes of 
comparison betweef-one period and another it is, of course, more con- 
venient to continue the set of figures which we have formerly used. 

Inquiring what has become of this product, and employing our 
former method, we think it is not difficult to trace the signs of pres- 
sure which the new great demand for Germany has made upon the 
diminished supply. One of the most interesting facts is the great re- 
duction in the excess of the imports over the exports into this country. 
As we showed in the article of 3rd August, 1872, above referred to, 
this excess amounted to five millions annually on the average be- 
tween 1858 and 1871, and in most years there was a considerable 
excess, the only exceptions being—1860, when the exports were 
£3,057,000 in excess; 1861, when the excess of imports was only 
£926,000 ; and 1871, when the German demand was already being 





* See letter by Mr. Jevons in “ Economist,” May 8, 1869. 








98 The Gold Movements of the last Three Years. 


felt, and when the excess of imports fell to £915,000. Since 1872 
the course of the trade had been ;-— 


Excess of Excess of 
Imports. Exports. Imports. Exports. 
£ £ £ £ 
1872 é< .» 18,338,000 .. 19,749,000 sn . 1,411,000 
1873 oe +» 20,610,000 .. 19,071,000 .. 1,539,000 se 
1874 oe .. 16,748,000 .. 10,642,000 .. 6,101,000 


Thus the average excess of the imports for the three years is about 
two millions a year, and if 1871 were included, it would be still less. 
The average besides only becomes as large as it is in consequence of 
the very great excess of last year, which has evidently been rendered 
necessary by the previous exhaustion of stocks, and was not sufficient 
to prevent the Bank rate rising to 5 and 6 per cent. The facts are 
one more proof that a certain amount of new gold is required an- 
nually for England as for other countries, in order to meet the wants 
of an increasing population, which also grows wealthier individually 
each year, and that failure or difficulty in supplying these wants 
results in money market stringencies. 

Another interesting fact is that Germany, and latterly France, have 
evidently absorbed the larger part of the available supply from the 
production above recorded ; and that the distant countries which we 
provide with a gold currency have, like ourselves, been stinted in 
their supplies. The amount of this available supply may be esti- 
mated at about £36,000,000 out of the above £56,140,000. The 
two items of the Russian production and the coinage at the Sydney 
mints may, for this purpose, be left out of view. Either the Russian 
production has been left at home or has gone direct to Germany, so 
that no part has come into the general bullion market, and the coin- 
ages at the Rustralian mints are either not exported, or, so far as 
exported, are included in the imports into the United Kingdom. We 
have, therefore, only the import from Australia, amounting to 
£22,000,000 in three years, and the production in America, amount- 
ing to £14,000,000, to deal with. And this estimate of the 
American production, it may be remarked, corresponds very closely 
with what has actually come from America to the London money 
market in the period. 


Excess of Luports of Gop from Unirep Srares over Exports thereto in the 
three years 1872-74. 








Excess of 
Imports. Exports. Imports. 

£ £ £ 
BOTS. vcnvccscvcccscvcee 8,148,000 ...... ea) eemelde 8,148,000 
\ eee eee ee 8,174,000 ...... 2,417,000 ...... 757,000 
errr Seceste 4,509,000 ...... 0,000 ...... 4,500,000 
15,831,000 2,426,000 ...... 13,405,000 











The available new supply coming to England has thus been £36,000,000 
in the three years, and deducting six millions as having been absorbed 
in England, there remain thirty millions for disposal to other quarters. 

Of this sum Germany has received about one-half directly, in ad- 
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dition to any other amounts which it may have received from Russia 
or elsewhere, without resorting in any way to the London money 
market. The particulars are as follows :— 


Imports and Exports of Gotp from and to Germany in 1872-4. 














Excess of 
——. Exports. Exports. 
£ £ 

nT Re es Ever 454,000 ..... . 8,152,000 ...... 7,698,000 
a ale ea 119,000 ...... 7,262,000 ...... 7,143,600 
Sanibel age a = RTT, = inition 47,000 
658,000 ..-.-- 15,546,000 ...... 14,888,000 

TS —— ————— 


And France, Belgium, and Holland have on balance received from us 
the following amounts :— 


Imports and Exports of Gop from and to France, Betcium, and Hotianp 











in 1872-74. 
Excess of Excess of 
Imports. Exports. Imports. Exports. 
: £ £ £ $ 
litte 2,443,000 .. 1,448,000 .. 995,000 

DE. 090000640008 1,644,000 .. 1,066,000 .. 578,000 és 
ree 937,000 .. 5,854,000 oe 5 4,917,000 
1,673,000 .. 4,917,000 
Deduct........ " a -» 1,673,000 
5,024,000 .. 8,368,000 .. we «» 8,344,000 








Adding this £3,000,000 to the above £15,000,000 for Germany we 
find that the “continent,” principally France and Germany, has 
absorbed £18,000,000 since the beginning of 1872. The history is 
also very clearly shown in the figures. What Germany received was 
in the years 1872 and 1873, France and Belgium then losing a part 
of their stock; but during 1874 the tide was turned, Germany 
receiving nothing and France getting back what it had previously 
sent as well as a portion of the new supply. The international 
movement has really been greater than this, France having directly 
supplied the German demand to a large extent at first, and having 
last year received back large sums either directly or via Belgium from 
Germany. But any surplus which France spared had, of course, to 
be made good out of the new production before the normal state of 
things was restored, and the aggregate demand on account of the new 
German coinage during the last three years may thus be fixed at the 
above sum of £18,000,000. Perhaps there will be some surprise at 
the amount being so small, considering that the German new coinage 
has altogether been £55,000,000. But the explanation is very simple. 
Germany in 1871 had already taken away about £8,000,000 from the 
London market, and there has also been a considerable re-coinage, 
while it has no doubt absorbed smaller amounts from adjacent 
countries. The fact of the smallness of the extra demand which the 
German coinage has caused during the last three years is, however, 
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of the utmost significance. Nothing more has been required to 
produce the stringencies with which we are all familiar. 

Deducting the above supply of eighteen millions to the continent 
from the available surplus of thirty millions, we have £12,000,0UU 
still to deal with. This is all the sum which has really gone on 
balance in the three years to the non-producing countries, or about 
£4,000,000 a year. Into the details of the disposal of this sum we 
do not enter, pending the publication of the annual statement of the 
Board of Trade and other statistics which we formerly made use of 
in elucidating this topic. All that need be noticed at present is that 
“ Portugal, Spain, and the Canaries” absorb about half the amount, 
and that only the remainder has been dispersed about the rest of the 
world, In other words, the supply has been obviously stinted every- 
where, and there can be no stock in any quarter to be drawn upon. 

The present position of the gold question is thus a very simple one. 
The annual production of all the mining regions which are worth 
reckoning is at the outside about £20,000,000. But in this sum the 
Russian production is reckoned at about a fourth or fifth, and tbis 
does not really come into the general market of the world, being 
either retained in Russia itself to support the paper circulation, or 
absorbed in Germany, without fully supplying the extraordinary 
demand for that quarter. Of the £15,000,000 a year, again, which 
appears to be generally available, the annual supply necessary for 
England alone is £5,000,000 ; for France, on a specie basis, to which 
it is now returning, it was always more than that, or say £8,000,000 ; 
and at least £5,000,000 was required for the other countries which 
we coin for. This makes £18,000,000 a year, and how is the 
amount to be supplied even without an extra demand for Germany, 
and without any resumption of specie payments in the United 
States? At some point or other, we venture to say, the pressure in 
the money market must again become severe ; or one of the great 
gold-using countries must abandon its standard, or the supply from 
the mines must be increased ; and the chances, we fear, are alto- 
gether against the occurrence of either of the two latter alternatives. 


I.—Estimmatep Propvuction or Gotp in 1871, 1872, and 1873, in continuation of 
Table II., p. 956 of Economist, of August 3, 1872. 
Net imports Coinage of Deposits of 
from Australia Sydney and Gold at 
into United Melbourne United States Production 


Kingdom.t Mints. f Mint. in Russia.* Total 
1872 ... £5,983,000 ..£1,993,000 .. £2,466,000 .. £4,500,000 . .£14,942,000 
1873 ... 9,444,000 .. 2,312,000 .. 5,775,000 .. 4,500,000 .. 22,031,000 


1874 .. 6,720,000 .. 2,000,000 .. 5,947,000 .. 4,500,000 .. 19,167,000 











22,147,000 .. 6,305,000 .. 14,188,000 .. 13,500,000 .. 56,140,000 














* Estimates. ; 

+ This is in substitution for the column in the former table giving the net 
exports from Australia, for which we have not yet the necessary information 
except as to 1872. As the Australian exports during the last three years have 
not been “diverted” elsewhere, the figures are probably accurate enough for 
our present purpose. ¢ The Melbourne Mint commenced operations in 1873. 
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Il.—Estmarte of Gotp Propvcr of the Unrrep Srarss since 1847, by the 
United States Commissioner of Mining Statistics 








Other States 
California. and Territories. Total. 

Year. dols. dols. dols. 

ee 10,000,000 .. ba .. 10,000,000 
ere ve 40,000,000 .. ee “a 40,000,000 
nine eccnee nema 50,000,000 .. ea ee 50,000,000 
obec ss 6b heeekeus ce 55,000,000 .. 55,000,000 
Dene cd sctccpvace -- 60,000,000 .. “85 oe 60,000,000 
Ss iiewsaves oenese 65,000,000 .. 65,000,000 
 bentaereod eseeeee 60,000,000 .. ee a 60,000,000 
iciias iaineeae nee & - 65,000,000 .. ve én 55,000,000 
is. pias tat ne nine ada 55,000,000 .. os 55,000,000 
SESS bo:a:0 ea anaes 64a oe 55,000,000 .. “ oe 55,000,000 
WBEB ec eicccs inn weis ee -- 60,000,000 .. es <s 50,000,000 
Bis tiie cinerea «-++e 60,000,000 .. i wii 50,000,000 
ba iint seen +hAmeeen 45,000,000 .. 1,000,000 .. 46,000,000 
| anigen et eees 40,000,000 .. 3,000,000 .. 43,000,000 
a eerrrer 34,700,000 .. 4,500,000 .. 39,200,000 
a reer - 80,000,000 .. 10,000,000 .. 40,000,000 
PN piney + -ayalwon nae 26,600,000 .. 19,500,000 .. 46,100,900 
Se eee 28,500,000 .. 24,725,000 .. 53,225,000 
ET ae 25,500,000 .. 28,000,000 .. 53,500,000 
C—O seveceeecees 25,000,000 .. 26,725,000 .. 51,725,000 
RS roe re see. 22,000,000 .. 26,000,000 .. 48,000,000 
Poe vescesees 22,500,000 .. 27,000,000 .. 49,500,000 
0 eevee 25,000,000 .. 25,000,000 .. 50,000,000 
1B7TL.wwcsecececceveces 20,000,000 .. 23,500,000 .. 43,500,000 
187Q2.ccccecceececeeess 19,000,000 .. 17,000,000 .. 36,000,000 
1873......ee0eeeeeeeee 17,000,000 .. 19,000,000 .. 36,000,000 

Total .c.e, 


e+evee 985,800,000 .. 254,950,000 .. 1,240,750,000 
pata — 

















THE RULES AND PRACTICE oF THE STOCK EXCHANGE. 
(No. IV.) 

Rute No. 50 says :—‘‘The Stock Exchange does not recognise in 
its dealings any other parties than its own members: every bargain 
therefore, whether for account of the member effecting it, or for 
account of a principal, must be fulfilled according to the rules, 
regulations and usages of the Stock Exchange.” Brokers who do 
business for the public, therefore, do so only on condition that all 
transactions shall be settled and dealt with according to the rules of 
the Stock Exchange. Some brokers have a notice on their contract 
notes to this effect, but in any case it is understood to be so. The 
fact that these conditions are generally accepted by persons who have 
dealings on the Stock Exchange, including all the principal Bankers, 
Merchants and Solicitors in the country, is to some extent good 
evidence that the conditions are not unfair towards the public, and 
that the rules and usages that govern them are such as are necessary 
for expeditiously carrying out business or for regulating matters on 
the occasions for which they were made. 

VOL. XXXV. 9 
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If any person, who has employed a member of the Stock Exchange 
as broker, has any reason to complain of the way in which his 
business has been transacted, the Committee will entertain any 
complaint that may be made, and compel the broker if he shall have 
been in the wrong to make proper redress. In such cases it is 
required that “the non-member shall, previously to the case being 
heard, undertake and consent in writing to abide by, and forthwith 
to carry into effect the decision of the Committee under this rule in 
the same manner as if he were member.” And in all cases of dispute 
between members and non-members, when the latter agree to have 
the matter settled by the Committee of the Stock Exchange, the same 
conditions are required. 

Rule No. 55 cautions “members against transacting speculative 
business for clerks in public or private establishments without the 
knowledge of their employers.” And although the rule adds: 
“Members disregarding this caution are liable to be dealt with in 
such manner as the Committee may deem advisable,” it is evident 
from cases that occur from time to time that the rule might be with 
advantage made more stringent, and also that the persons it affects 
might be made to include others besides clerks. 

Dealings in letters of allotment of new securities are not recognised 
by the Committee. And the Committee will not entertain any 
application that has for its object the annulling of any bargain, 
“unless upon a specific allegation of fraud or wilful misrepresentation.” 
Bargains in prospective dividends are not recognised by the Committee. 
The result to non-members of dealing in a manner not recognised by the 
Committee is, that in the event of any dispute orcomplaint on their part, 
they have not the means of obtaining redress by the interference of the 
Committee. All cheques in settlement of Stock Exchange transactions 
must be passed through the Bankers’ Clearing House, “unless the 
drawer consent to them being otherwise presented.” Securities may 
be sold specially for bank-notes, but if payment is required in them 
after the bargain has been made, without such stipulation having 
been made at the time, then “notice must be given to that effect 
before half-past eleven o’clock on the day of delivery.” 

Sellers of securities may always demand payment of the members 
to whom they sold. In the ordinary course, sellers deliver the 
securities and receive payment for them from the members whose 
tickets they may have received on the ticket-day, but they have the 
option to deliver to the members who originally bought the stock of 


' them. “ And in case,” the rule says, “ the seller apply to the issuer 


of the ticket and fail to obtain payment, or receive a cheque which 
is dishonoured, the member from whom he received the ticket (that 
is the member to whom he sold the stock) shall make immediate 
payment.” This rule, it will be noticed, is necessary for the 
protection of members who under the ordinary system of settling 
bargains have to deliver stock to members with whom they have not 
dealt, and with whom perhaps they are but imperfectly acquainted. 


y 
} 
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It would therefore be unfair that they should suffer loss from the 
failure of those members, and this is provided for by the rule quoted. 

“ Buying-in” and “selling-out ” are required to be efiected 
publicly by one of the officials of the Stock Exchange, who trace the 
transactions to the responsible parties and claim the loss erising 
thereon. Securities that are known to be out of the control of the 
seller for the payment of calls or for the receipt of dividends are not 
allowed to be “bought in,” but the Committee will fix a day when 
they may be “ bought in,” on being applied to for the purpose. 

It will probably have been noticed that although the settle- 
ment of bargains in both registered stocks and securities to bearer are 
completed, so far as the delivery of the stock between the actual 
buyers and sellers is concerned, by the passing of tickets in the way 
described in the chapters on settling bargains, that there is still 
something remaining unsettled. The tickets for registered stocks 
carry the price at which the issuer of the ticket, that is the last 
buyer, purchased, and the tickets for securities to bearer, although 
they carry no price, are understood to settle all bargains which they 
are passed for at the “making-up” price. The “‘ making-up” price is 
a price fixed for each stock at every settlement. Every member 
through whose hands a ticket passes, makes an entry of the amount of 
stock on the ticket in his account with the member from whom 
he receives the ticket, and with the member to whom he passes 
it, at the price on the ticket in the case of registered stocks and at 
the “ making-up” price in the case of securities to bearer. An 
imaginary bargain, in fact, is in each case entered against, that is on 
: the opposite side of the account, the real bargain and the account is 
thus closed so far as the amount of stock is concerned. But it is 
evident that there may be, and probably is, a balance on one side or the 
other in the money of the accounts. Those balances go by the name 
of “ differences,” and are claimed and paid on the settling-day. The 
deliverer of stock receives from tke issuer of a ticket payment at the 
price on the ticket, or at the “‘making-up” price in the case of 
securities to bearer ; and if the price at which he sold the stock is 
higher than that on the ticket, he claims the difference of the member 
to whom he sold the stock, or if it is lower, then he pays the difference. 
The member to whom the first seller or deliverer sold stock, in his 
turn claims or pays the difference on his account with the member 
with whom he has dealt on the other side, and so on, each member, 
through whose hands the ticket has passed, claiming or paying the 
differences ; and in this way, the money part of the bargain is finally 
arranged, so that each party to the transaction receives the profit or 
pays the loss that he has made on the transaction. 

As each party in the transaction makes an imaginary bargain on 
the passing of the ticket, it is immaterial what the price at which it 
is made may be, so long as every one makes the entry at the same 
price. When a stock has been largely dealt in, and some of the 
jobbers have made numerous bargains with many different members, 
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it is improbable that the ticket representing any particular bargain 
will be passed to settle that and the bargains that have followed it. 
Consequently, the differences arising from the passing of a ticket do 
not always represent the losses or profits from the transaction settled 
in each case separately. But the account of each member will be 
correctly settled, and the loss or profit on the transaction will be paid 
or received after he has settled with the members with whom he has 
dealt on either side. For instance, he may receive a larger sum than 
that representing his profit from the member on one side, but if so, 
the balance will be claimed of him by the member on the other 
side. 

When stock is publicly bid for or offered in the market, such bids 
or offers are binding. When a sum of stock is named in the offer to 
buy or sell at a certain price, the offer is binding to any marketable 
quantity of the sum ; and when no amount is named, it is binding to 
the extent of £1,000 stock, or to the extent of “10 shares if in 
value under £500, or a number not exceeding in value that sum.” 

In the case of English and Indian Government Stocks, and stocks 
transferable at the Bank of England, the Committee will not recognise 
bargains “ for a future account,” if they are made “ more than eight 
days previous to the close of the pending account, ” that is, eight days 
before the settling day ; “for a future account” means for a future 
settling-day. In the case of securities to bearer and registered stocks, 
the Committee will not recognise bargains that are made “ for a period 
beyond the end of the ensuing two accounts,” that is, for a time 
further distant than the next two settling-days. 

The seller of stock, as has been explained, has the right toclaim .- 
payment of the member with whom he dealt ; in the same way, the 
buyer has the right to look to the member with whom he dealt for 
the delivery of the stock. In the latter case, however, if the buyer 
does not exercise his right to enforce delivery, that is, to buy in, 
within a certain period, the seller is released from any loss that may 
arise “in consequence of the public declaration of any member as a 
defaulter, unless he shall have waived such right at the request, or 
with the consent of the seller.” In the case of securities to bearer, 
the time is two days. And in the case of registered stocks, the time 
is thirteen days, after which the seller is released “from all liability 
in respect of the non-delivery of the securities,” and “ the holder of 
the ticket shall alone remain responsible to the issuer for the delivery 
of the securities.” Provided always that the buyer has not waived 
his right at the request or with the consent of the seller. And in 
the case of registered stocks, if the seller does not sell out for the 
purpose of obtaining a ticket within two days, the buyer is released 
from all loss “‘in cases where the ticket has not been passed in con- 
sequence of the public declaration of any member as a defaulter.” 
And if the seller does not deliver stock within thirteen days, “the 
buyer from whom he received the ticket” is released, and the issuer 
is alone “responsible for the payment of the purchase-money.” 
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Bargains unsettled, in the case of registered stocks on ticket days, 
and in the case of securities to bearer on settling days, are brought 
down in the members’ accounts, and temporarily adjusted at the 
making-up prices, and the difference paid on the settling days. And 
bargains im registered stocks that remain unsettled for three following 
settling-days, “will be considered as absolutely made up and closed 
as far as all intermediate persons are concerned,’’ 


2. 
> 





THE FORWARD MOVEMENT OF THE SCOTCH BANKS. 
Tue Daily News, of 25th January, referring in its City article to 
the action about to be taken by the English banks, for the purpose 
of getting the question of the competition of Scotch banks of issue 
put upon a proper footing, remarks as follows :— 

“ We understand that final arrangements have now been made on 
behalf of the London and English provincial bankers to introduce a Bill 
into Parliament early next session prohibiting the Scotch banks from 
establishing branches in England, and directing such branches as have 
been already established to be closed, unless the privilege of note-issue 
in Scotland is surrendered. In the event of a resolution to inquire 
into the matter, as a preliminary to such a Bill being carried, it is 
proposed that an interim Act should be passed prohibiting the Scotch 
banks from establishing any new branches in England until the 
inquiry has been made and a reasonable interval for taking action 
upon it has elapsed. Without discussing the propriety of the course 
to which the English bankers are thus finally committed, we may 
express the hope that the discussion which must be raised will be 
beneficial to the public, and that an inquiry into the whole subject 
of the currency arrangements of 1844 will be found inevitable. It 
is clearly in the interest of the public to make banking as free as 
possible, and place all banking institutions on an equal footing ; and 
@ measure in a contrary sense, which aims merely at putting an end 
to what is thought by some of the monopolists themselves an ex- 
tremely unfair adjustment of the privilege, to the advantage of 
certain of their number, is manifestly a step in the wrong direction. 
When asked to pass such a measure, Parliament may well inquire 
why it should not rather extinguish all monopolies, and either extend 
the privilege of note-issue to every respectable bank which deposits 
with the Government ample security for the full amount of its issues, 
or substitute a State paper currency, so as to deprive all banks alike 
of the privilege. Meanwhile it is reported that several of the Scotch 
banks, which have not yet come to England, are discussing the ex- 
pediency of doing so provisionally, in order to escape the operation 
of any measure which would take advantage of their not baving 
come already to place them on a different footing in point of right 
from those which have already established branches.” 


<> 
> 














106 


Sanking and Commercial Lato. 





An application for a mandamus under ss. 115 and 119 of the 
Companies Clauses Act, 8 Victoria, c. 16, was recently made to 
the Court of Queen’s Bench, in the case of The Queen v. The 
Directors of the London and St. Katharine Docks Company, in 
order to compel the directors of the company to allow a registered 
proprietor, one King, to inspect and take copies or extracts from 
the books containing the accounts of all sums of money received 
or expended on account of the company by the defendants. The 
decision of their lordships is interesting and important as show- 
ing, that, where a party applies for a mandamus to compel the 
directors of an incorporated company to allow an inspection of 
their accounts as directed by the above Act, he must state what 
his object is, and the precise nature of his demand, in order that 
the company and the court may judge whether the demand is 
a reasonable one. The circumstances of the case, as stated in 
the affidavit of Mr. King, were as follows :—On the 28th July 
last, the ordinary half-yearly meeting of the company was held, 
and on the 5th August, he (being a registered proprietor of £10 
stock in the company and also beneficially interested in £7,000 
stock) applied at the office for leave to inspect the company’s 
books, and was informed that, with the exception of the ledger, 
his request was refused. The ledger afforded him no information, 
as the entries did not show the nature of the various transactions, 
but referred only to the entries in the journal of the company. 
The chairman, on the other hand, stated in his affidavit that the 
ledger contained a full account of results though not of details, 
and enabled anyone to see that the balance-sheet presented was 
correct ; that to give access to any further information would 
be prejudicial to the company and to many of their customers, 
and destructive of the confidence which ought to exist between 
them. The sections of the Act under which the application was 
made are as follows: “The directors shall cause full and true 
accounts to be kept of all sums of money received or expended 
on account of the company by the directors and all persons em- 
ployed by or under them, and of the matters and things for 
which such sums of money shall have been received or disbursed 
and paid;” and “ The directors shall appoint a book-keeper to 
enter the accounts aforesaid in books to be provided for the pur- 
pose ; and every such book-keeper shall permit any shareholder to 
inspect such books and to take copies or extracts therefrom at any 
reasonable time during the prescribed periods, and if no periods be 
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prescribed, during one fortnight before and one month after eve 
ordinary meeting ; and if he fail to permit any such shareholder 
to inspect such books or to take copies or extracts therefrom 
during the periods aforesaid, he shall forfeit to such shareholder 
for every such offence a sum not exceeding £5.” Although the 
statute in such unequivocal terms gives to the shareholder the 
right of inspection, the Court, in refusing the application, 
unanimously held that it was within its discretion as to whether 
or not it should enforce that right. The writ of mandamus is 
a prerogative writ, and ought to be granted only where, in the 
exercise of judicial discretion, it seems a proper case for inter- 
fering in that manner, and although it cannot be laid down as 
an inflexible rule that when a party comes before the court to 
claim a right he must show what object he has in view, yet it 
may well be done in all cases where no reason appears why it 
should not be done. In making such an application as the one 
under consideration, the person making it ought to show that 
his demand is practicable and available, that his object is a legi- 
timate one and possesses for him an advantage proportionate to 
the disadvantage it brings to others. King v. Clear, The Queen 
v. Ihe Grand Canal Company, and The Queen v. The Proprietors 
of the Wilts and Berks Canal Navigation, were referred to during 
the progress of the casé. 

This exemplification of the very important rule that the 
courts have jurisdiction to restrain persons from asserting 
doubtful rights in a manner productive of irreparable damage, 
was further illustrated in The Cadis Waterworks Company, 
Limited, vy. Barnett. This was a motion for an injunction to 
restrain the defendant from presenting any petition to wind up 
the company, and the proceedings arose out of a disputed debt. 
The company had meh ie Barnett as the contractor for the 
execution of their works, the contract specifying the period 
within which the works were to be completed, and the amount, 
time and mode of payment. When the works were completed 
disputes arose, the company insisting that the defendant had 
received more than his due, whilst he, on the other hand, claimed 
a sum of over £30,000. Formal particulars ‘of his demand, 
under section 80 of the Companies Act, 1862, having been served 
by the defendant in order that he might be able to present a 
petition for winding up the company, the company filed their 
bill to take an account of the amount due to them from the de- 
fendant, and prayed that an injunction might be granted re- 
straining the presenting of a winding-up petition on the ground 
that they were solvent, and that there was a bona fide dispute as 
to the debt upon which the petition was founded. Vice-Chancellor 











108 Banking and Commercial Law. 


Malins granted the injunction, considering that a winding-up 
petition ought not to be presented where there was, as here, both 
a solvent company and a disputed debt, and where irreparable 
damage might be done to the company by the presenting of a 
petition which was for the collateral object of procuring pay- 
ment of a disputed debt. 

This decision js similar to that of the Master of the Rolls in 
re The London and Paris Banking Corporation, reported in our 
last month’s issue. 

The case of The Attorney-General v. Alexander and others, 
which came before the Court of Exchequer last November, 
raised the question as to whether a foreign corporation with 
agency in England was bound to make a return in respect of 
all its annual profits, whether made in the United Kingdom or 
elsewhere, to be chargeable with income-tax thereon, or whether 
the London agency was only bound to make a return of the 
profits made in the United Kingdom, together with accounts of 
so much of the profits made abroad as may be actually remitted 
to this country for distribution in London, income-tax to be 
chargeable on the amount appearing from such return and ac- 
counts. In 1863, the Ottoman Bank of London arranged to 
transfer its business to the Imperial Ottoman Bank, a Turkish 
Corporation incorporated according to Turkish laws by a firman 
of the Sultan. After the transfer the business of the bank was 
carried on at Constantinople as the head office, London being 
one of the branches or agencies, the management of which was 
under the control of the London Committee. The affairs of the 
bank have ever since continued to be regulated by a concession 
from the Government of Turkey, and by certain statutes. By 
the concession dated 4th February, 1863, the bank is established 
as a State bank for the Ottoman Empire, and its seat is fixed at 
Constantinople with power to establish branches and agencies 
at other places. The bank at Constantinople is charged with 
all the operations of the Government Treasury, with the pay- 
ment of interest upon, and the redemption of public debts, and 
is constituted the recognised financial agent of the Government, 
both at home and abroad. For these services it receives a fixed 
annual payment of £20,000. 

The defendants being the London members of the Committee 
for the time being, and as such having the receipt of all the 
profits and gains accruing tothe bank from the trade of banker 
exercised within Great Britain, in April, 1872, made a return 
for assessment under 16 & 17 Victoria, c. 34, s. 2, schedule D, 

which stated that the amount of those profits and gains for the 
year, computed on an average of three years, was £40,893. 
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The return stated, “The London Agency act in the charac- 
ter of agents for the Imperial Ottoman Bank which resides at 
Constantinople, in the Empire of Turkey. The London agency 
consists of ”’—(here followed the names of the defendants.) 
The total amount of profits, made by the bank in London and 
elsewhere for that year, computed upon an average of three 
years, was £278,395. Such being the facts of the case, it was 
contended on behalf of the Crown that the bank, being a society 
of persons, was chargeable as a person, and that it had a resi- 
dence in London by virtue of the business there carried on, 
since, being a corporation, it could not be said to reside like a 
partnership, partly in one place and partly in another: The 
Carron Iron Company v. Maclaren; Newby v. Van Oppen. 
The arguments on the other side were directed to showing that 
there was a broad distinction between “residence,” for purposes 
of jurisdiction—for which a momentary residence may be suffi- 
cient—and “residence” for fiscal purposes; that the bank 
being a corporation in a foreign state and nowhere else, and 
having been created a corporation solely by an act of sovereignty 
in that state, might act but could not reside outside the state 
which had created and was supporting it: The Attorney-General 
v. Sully; The Kilkenny &c. Railway Company v. Feilden; 
Adams v. Great Western Railway Company; Shields v. Great 
Northern Railway Company. The defendants’ counsel also 
showed that this was the view taken in America, citing in sup- 
port of their argument The Bank of Augusta v. Earle, and 
The Blackstone Manufacturing Company v. Blackstone—The 
Court, in delivering judgment, entered fully into the various 
points which had been brought before them, calling attention to 
the distinction between the liability to income-tax of a person 
and a corporation, and also to the extreme difficulty of defin- 
ing poh what “residence” was. However, they unani- 
mously held that looking to the constitution and duties of the 
bank, it existed only as a corporation in Turkey, having its 
main seat at Constantinople, and having what was not only in 
language, but in fact, a branch business in London ; and, there- 
fore, that it would be straining language to say that such a bank 
resided in the United Kingdom, since, if it resides anywhere, 
it must reside at Constantinople, its chief seat. Judgment 
accordingly for the defendants. 
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Regal Miscellany. 


COURT OF CHANCERY, Jan. 18. 
IN RE BAKNED’S BANKING COMPANY. 
(Before the Lorps Justices or APPEAL.) 


This was an appeal on behalf of the Joint-Stock Discount Company from an 
order of the Master of the Rolls, directing, in accordance with what is techni- 
cal'y known as the rule in “ Ex parte Waring,” 19 Ves. 345, that the proofs 
against Barned’s Banking Company in respect of certain bills of exchange en- 
dorsed by the Banking Company, and now held by the Joint-Stock Company, 
ought to be reduced by the amounts paid to them out of the realised proceeds 
of certain securities for the bills in question. The bills had been endorsed by 
(among other parties) Barned’s Banking Company, and payment thereof had 
been secured by mortgages of certain ships. All the parties to the bills had 
become insolvent, and the bills had been proved against the estates of all of 
them by the holders, whose claims had been satisfied, partly out of the pro- 
ceeds of the sale of the ships and partly by dividends paid by the liquidators of 
Barned’s Banking Company. The Joint-Stock Discount Company (which was 
in liquidation) had endorsed the bills subsequently to Barned’s Banking Com- 
pany, and had now become entitled to the benefit of the proofs against the 
drawers, acceptors, and prior endorsers of the bills. The liquidators of Barned’s 
Banking Company insisted that the proofs in respect of the bills now held by 
the Joint-Stock Discount Company ought to be reduced by the amounts paid 
to the bill-holders out of the proceeds of the sale of the ships; and dividends 
had been paid to the Joint-Stock Discount Company on the amounts of the 
proofs so reduced. The Joint-Stock Discount Company, on the other “hand, 
claimed to be entitled to receive the dividends on the full amount of the proofs, 
and the question was raised by an adjourned summons, taken out for the p 
of enforcing their claim. The Master of the Rolls refused the application, hold- 
ing that the proofs must be reduced by the amounts actually received, according 
to the order made in “ Ez parte Waring,” when, according to the view taken by 
Sir G. Jessel of that most complicated and abstruse decision, Lord Eldon treated 
the matter as if the securities had been already realised at the moment of bank- 
ruptcy and the proceeds actually applied at the time when they ought to have 
been applied (#.¢., as soon as the bills became due) ; so that the holders could not 
prove in bankruptcy for more than the difference between what they were thus 
supposed to have received and the amount actually due. From the decision of 
the Master of the Rolls the Joint-Stock Discount Company had appealed. 

Mr. Romer (Mr. Roxburgh, Q.C., with him), in support of the appeal, con- 
tended that the case was not governed by the rule in “ Ez parte Waring,’’ but 
by the doctrine prevailing in Chancery and in winding-up cases, according to 
Yhich, where both drawer and acceptor became insolvent, the proof of the bill- 
holder was not affected by any payments made to him out of the realised pro- 
ceeds of securities given for the bill. 

The Lords Justices concurred in the view taken by the Master of the Rolls— 
that the case was governed by the rule in “ Ez parte Waring,” and that the 
holders of the bills were not entitled to the benefit of the realised securities 
without having their proof against the estates of the insolvent parties to the 
bills reduced to that extent. 

The appeal would be dismissed with costs. 


COURT OF QUEEN’S BENCH, Westminster. 
BRANDS V. THE NORTH-EASTERN BANKING COMPANY. 


This case raised an important question on the duty of bankers as to the mode 
of dealing with cheques received without specific instructions, and also as to the 
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right of a banker, on receiving a cheque for a customer, to place it to the credit 
of his overdrawn account, contrary to the actual, though not disclosed, intention 
of the remitter. The question raised, in its latter aspect, had it will be seen 
some analogy to that raised in the case now pending in the Court of Error 
in the Exchequer Chamber—* Misa v. Glyn”—and it elicited some important 
observations upon that case, though that case was distinguished from the present, 
which had arisen thus:—The plaintiffs, merchants in London, brought 
the action to recover a sum of about £1,000 paid by them to Glyn’s, and 
remitted by Glyn’s to the Newcastle Bank, as alleged, by mistake and 
without authority, and by the Newcastle Bank placed to the credit of the over- 
drawn account of one Short, a customer of theirs, under these circumstances: 
Short is a merchant at Newcastle, and the company were their bankers there, 
Glyn’s being their London agents. In June, 1873, Short entered into a contract 
with an Archangel house with which the plaintiffs corresponded for the purchase 
of a quantity of tar, to be paid for by bills which were given by him. Difficul- 
ties arose as to its transit (owing to the closing of the navigation); and, the 
plaintiffs, at Short’s request, entered into an arrangement with him by which he 
was to be relieved from payment of the bills thus given for the price until the 
tar should arrive. In pursuance of this arrangement, there being a bill of 
Short’s payable at Glyn’s on the 16th of January, 1874, the plaintiffs, on the 
15th, after some letters had passed between them and Short, in which they spoke 
of his advising Glyn’s as to the acceptance, sent a porter to Glyn’s with a cheque 
for £965 (the amount of the £1,000 bill, less discount) drawn in favour of Short, 
but without any specific instructions. Glyn’s, with whom Short had no account, 
but who @s Mr, Justice Blackburn suggested) probably knew from their accounts 
with the Newcastle Bank that he banked there, thought that the cheque being 
in his favour they ought to remit it to him, through the Newcastle Bank, their 
correspondents, and they remitted the amount accordingly to the company. At 
that time, however, he had overdrawn his account with them to an amount much 
beyond £1,000, and they placed the amount to the credit of his account with 
them. On the morning of the 16th—the money having been already remitted 
on the previous day—Short called at the Newcastle Bank and told them the 
cheque had been intended to be paid to meet the acceptance, and asked them to 
remit the amount to Glyn’s to meet it. But at that time the money had been 
received by the company and put to Short’s credit, and they refused to remit it. 
In the result the plaintiffs had to and did take up the £1,000 draught, so that 
they had paid the money twice over, and in this action they sought to recover 
the £965 from the company as sent to them by Glyn’s by mistake and without 
any authority. At the trial before the a Chief Baron, at the last spring 
assizes, at Kingston, his lordship treated the question as one of law—left no 
question to the jury—and ruled that the plaintiffs were entitled to recover, on 
the ground that the company received the money accidentally and by mere mis- 
take, as it was sent by the plaintiffs to meet the acceptance payable at Glyn’s, 
but he reserved the point of law which was now raised—whether the plaintiffs 
were entitled to recover from the company ; and that question was now argued. 
The argument on the part of the plaintiffs was, in a word, that the plaintiffs 
had sent the cheque to Glyn’s to meet the bill coming due there, and never meant 
it to be sent to Newcastle ; but as to this, 
Mr. Justice Blackburn more than once pointed out that this intention was 
never communicated to Glyn’s, who had no knowledge of it at all, and 
Mr. Justice Mellor asked what were Glyn’s to do with the cheque ? 
It = answered that Glyn’s had no authority to remit it to Newcastle; and 
as to this, 
The Lord Chief Justice expressed his opinion that Glyn’s had no authority to 
remit the cheque to Newcastle at all; but 
Mr. Justice Blackburn was rather of a contrary opinion, observing that if 
there — any question as to want of authority, there was a question for the 
jury; an 
The Lord Chief Justice said that the difference of opinion between himself and 
his learned brother went to show that it was a question for the jury. 
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In the course of the argument, the case of “ Misa v. Glyn” was referred to 
the counsel for the plaintiffs (who were also the counsel for the plaintiff in that 
case) urging that, as regarded the Newcastle Bank, the question was—as it was 
in that case as regarded Glyn’s—whether, when a banker had received a cheque 
by some mistake or want of authority, and gave no new consideration for it, but 
only placed it to the credit of a customer’s account, they could retain it. Upon 
which, however, 

Mr. Justice Lush (who is a member of the Court of Error, before whom the 
case referred to is pending) observed that there was no mistake in that case. A 
customer had drawn and paid a cheque into Glyn’s to the account of a customer, 
and they had put it to the credit of his overdrawn account with them; and then 
the drawer claimed to withdraw it on the ground of some failure of consideration 
between him and the other party, the customer. 

Mr. Justice Blackburn observed that he had always supposed an existing debt 
was a good consideration, and that placing a cheque to account was just the same 
as the actual receipt of so many sovereigns. It was so as to a bank-note, even 
though stolen, if received in the usual course of business, and he had yet to learn 
that it was otherwise as toa cheque. But this still left the question open, when 
the money was recoverable back as paid under a mistake or without 
authority. The question was, whether that was so here. But was not that a 
question of fact for a jury ? 

The Lord Chief Justice observed that, in this case, he thought the real point 
was whether there had been any authority to remit the cheque to Newcastle. 

Mr. Justice Blackburn said the cheque was for Short, and was drawn in his 
favour, and Glyn’s were never told it was to meet a bill payable at their own 
house, while they might know that he banked with the company. 

The Lord Chief Justice observed that there could be no doubt that the plaintiffs 
intended the cheque to meet the £1,000 bill. 

The counsel for the Banking Company, however, urged that the letters between 
the plaintiffs and Short showed that it was intended that the cheque should go to 
Short’s account at Newcastle, and that the sum of £1,000 should be remitted 
back to Glyn’s, 

The Court, however, appeared to think otherwise, and that it was a mistake on 
the part of the plaintiffs to send the cheque without instructions. 

It was then urged that, under the circumstances, Glyn’s as bankers, might 
reasonably consider that they had authority to remit to Newcastle, and that they 
had an implied authority to do so. As to this, 

Mr. Justice Blackburn observed, that Glyn’s would probably, as the agents of 
the Newcastle Bank, have seen the name of Short in their books, and would 
know that he was a customer of the Newcastle Bank, and that would account for 
Glyn’s sending the cheque to the Newcastle Bank, though they had no express 
direction to do so. 

The Lord Chief Justice doubted their authority to send it there. 

Mr. Justice Blackburn observed that he imagined, aseording to the usage of 
bankers, a London banker would not receive money for a person who had no 
account with him, but with a country banker, and would remit it to the country 
banker, and would take no instructions from the country banker’s customer, but 
through the country banker. If that were so, it might explain the transaction. 

After a long discussion the Lord Chief Justice said that there had been a 
miscarriage of justice to this extent, that the case had not been gone into fully at 
the trial, as it ought to have been put to the jury whether there had either been 
any actual authority to send the cheque to Newcastle, or whether, according 
to the usage of bankers, Glyn’s might reasonably send it there. 

The — therefore, directed a new trial—the venue, by consent, to be changed 
to London. 
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SECOND COURT.—WastminsTeEr. 


(Before Baron BramwsEu and Common Juries.) 
CULL V. THE LONDON AND COUNTY BANKING COMPANY. 


This was an action to recover damages for dishonouring the plaintiff’s cheque. 

The plaintiff is a tailor at Maidenhead, where his wife carries on the separate 
business of a milliner and dressmaker, each of them keeping their separate bank- 
ing accounts with the Maidenhead branch of the defendants’ bank. Being com- 
pelled to give long credit in their several trades, they sometimes required accom- 
modation from their bankers, and for many years the defendants had occasionally 
permitted them to overdraw their accounts, and sometimes to the extent of £200, 
and had discounted billsfor them. In the spring of the present year Mrs. Cull, 
believing that she was entitled to draw against certain acceptances which she 
had asked the bank to discount, drew a cheque for £4. 10s. 6d. in favour of a 
London firm with which she had business transactions, and this cheque the bank 
dishonoured. The plaintiff thereupon brought this action to recover damages for 
the injury to his wife’s credit that was occasioned by the dishonour of her cheque. 

Mr. Benjamin, on behalf of the defendants, stated that, after hearing the 
evidence of Mrs. Cull, his clients were satisfied that she honestly believed that she 
could draw upon the bank for the amount of the cheque, and that,they were sorry 
for any inconvenience or damage caused to her by this mistake. Under these cir- 
cumstances they had consented that a verdict should be entered for the plaintiff 
for £15. , 

Verdict for the plaintiff for £15 accordingly. 


COURT OF BANKRUPTCY. 


EBX PARTE THE EXCHANGE AND DISCOUNT BANKING COMPANY OF LEEDS AND 
BRADFORD, RE TOPHAM, 


This was an appeal from an order of the Bradford County,Court, directing the 
payment by the appellant to the trustee under the bankruptcy of Moses Topham 
of sums amounting to £1,605. 

The bankrupt formerly carried on business at Bradford as a stuff merchant. 
He had a banking account with the Exchange and Discount Banking Company 
of Leeds and Bradford, which he had been allowed to overdraw in consideration 
of certain securities held by the bank and a guarantee from a gentleman named 
Tattersall. In the spring of last year the bankrupt got into difficulties, and at 
his monthly pay-day on the 16th of April he was unable to make his custo: 
payments to creditors, his banking account being then overdrawn to the extent 
of about £2,000. Between the 18th and the 29th of April the bankrupt, for the 
purpose, as was alleged, of protecting the surety, made payments to the bank 
amounting in the aggregate to £1,695. The manager of the bank was aware 
that in the early part of the same month the bankrupt had dishonoured a bill of 
exchange, and he knew or suspected that he was in difficulties. On the 1st of 
May the bankrupt was adjudicated upon the petition of a creditor served on the 
27th of April, and his liabilities then amounted to £18,000, with assets £711. 
The trustee under the bankruptcy afterwards brought the matter before the 
county court judge, and his Honour decided that the payment to the bank con- 
stituted a fraudulent preference, and ordered the sum of £1,695 to be refunded to 
the trustee. From that order the bank appealed. 

Without calling upon the learned counsel for the respondent, 

Sir J. Bacon held the evidence to be clear and distinct that the bankrupt at the 
time of the payment being made was unable to pay his debts as they became due 
from his own moneys, and that he intended to prefer, and did prefer, the bank to 
his other creditors. The manager of the bank knew that the bankrupt was 
insolvent, and that proceedings in bankruptcy were going on against him. The 
appeal must be dismissed. 
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NORTHERN CIRCUIT.—Liverroot, Decemper 17. 


(Before Mr. Justice Buacksurn and Special Juries.) 
HARRISON V. JACKSON. 

The plaintiff, who resides at the Lund, near Ulverston, is a partner in the firms of 
Salmon and Co., ironfounders, of Ulverston, and Harrison, Ainslie, and Co.,proprie- 
tors of iron mines and smelting furnaces, and is also one of the lessees of the Stowe 
Ironworks, under a lease from the Corporation of the Sons of the Clergy. The 
defendant is the resident director of the Ulverston Branch of the Lancaster Bank- 
ing Company, and was sued on behalf of the bank for dishonouring a cheque of the 

laintiff for the amount of £979: 12s. 7d. on the 5th of June. The rent of the 
Btowe Ironworks being in arrear, proceedings had been taken in London, and a 
judgment obtained against Mr. Harrison, and a writ was issued to the Sheriff of 
cashire to levy for £979. 12s. 7d. Execution was accordingly putin by the 
sheriff’s officer at Mr. Harrison’s residence, and Mr. Harrison at once drew the 
cheque in question on his private account, which he gave to the officer and which, 
on being presented, was dishonoured. At this time the account of Salmon and 
Co., who had suffered considerably from their premises being consumed by fire, 
was overdrawn to the extent of about £9,000 unsecured, and Mr. Harrison had 
been requested by the manager of the bank to obtain security. Mr. Harrison 
had a cash balance of £281 on his private account, and £508 on a separate pri- 
vate account. In addition to this he had paid in bills, which were not then due, 
to the amount of £1,262, some of which were renewals of previous bills which had 
been dishonoured, and a promissory note for £1,000, also still current, which the 
laintiff said the bank had agreed to discount, but which the manager of the 
sme said was only taken for collection. The bills and note appeared to the 
plaintiff's credit in his pass-book and in the bank books. The bank books showed 
that interest was allowed on such bills on being paid at maturity ; if, however, at 
the end of the half-years, when the balances were struck, any bills were then cur- 
rent, interest for the time still to run was placed on both sides of the account. The 
laintiff had, on previous occasions, overdrawn his account without objection. 
The question left to the jury was whether. there was a bargain between the par- 
ties that the bank should honour the plaintiff’s cheque to the amount of the note 
or bills and, if so, how much compensation the plaintiff was entitled to ? 
The jury found a verdict for the plaintiff for £750. 
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Centra, Urnvevay Ramway Company or Monte Vinzo.—Abstract of the 
report to 30th June, 1874, read at the meeting of the English shareholders held 
on 17th December, 1874 :— ‘ 

Revenue.—From the general manager’s report on the working of the Santa 
Lucia section of the railway (40 miles) it appears that the gross receipts during 
the half-year have been £28,410, made up as follows :— 

















Passengers .. oe £22,106 
Goods ia Pe oe —< “ 4,007 
Parcels, &. .. an ‘s we ee 1,297 
Telegraph .. ee ee oe ee 44 
Sundries .. a age oe oe 956 

Total .. oe £28,410 
Deduct working expenses (72°58 per cent.) os 20,620 
Leaving a net profit of ee os ee £7,790 


The receipts per train mile have been .. se 8s. 13d. 
Working expenses ditto ’ 


ee se 6s. 0 
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The gross receipts for the half-year show a decrease of £3,005 or 9°56 per 
cent. in comparison with the corresponding period of last year, and the working 
expenses have been 72°58 per cent. as against 65°75 per cent. 

Passenger Trafic.—There has been a great diminution attributable to several 
causes. First, the epidemic which ravaged Monte Video in the first quarter of 
1873 obliged numerous families to transport themselves to the country, thus un- 
. duly augmenting the traffic; a comparison, therefore, between the two half- 
years would scarcely be correct. Second, the incessant rains which have fallen 
have prejudicially affected the traffic. Third, the business of the country has 
suffered from unusual depression. There is reason to believe that a much 
larger passenger traffic will be developed in the course of a few months. 

Goods Traffic.—The weight of goods carried has been 9,373 tons, but owing to 
the distances being so short, the farmers still employ their own carts for the 
conveyance of produce. When the further extension to Durazno is opened a 
great increase in this traffic may reasonably be looked for. Already a large 
proportion of the grain traffic from Canelones (263 miles from Monte Video) 

been secured. 

Rolling Stock.—Urgent necessity exists for an immediate increase in the 
engine power so as to enable the company to haul efficiently and economically 
the heavy goods traffic which will no doubt be offered when the line is opened to 
its terminus. The line having severe gradients and numerous curves special 
appliances are necessary to meet its special requirements. An increase in the 
stock of wagons and number of passenger carriages is also imperatively needed. 

Permanent Way and Stations.—The section between Monte Video and Las 
Piedras, about 12} miles, has never been properly ballasted, and this necessary 
work is now being carried forward. - The Griffin sleepers are gradually being 
renewed with other sleepers of cast iron, and the works of the central station at 
Monte Video are well forward, but they are costly, being upon ground recently 
reclaimed, where very deep foundations are necessary. 

The London board, in submitting the foregomg report of the general 
manager, drew attention to various matters relating to the position and future 
prospects of the company. A final settlement of accounts has been arranged 
with Messrs. Waring Brothers, the contractors, under which they agree to pay 
£10,000, which is sufficient to provide interest upon the preference shares in 
England and Monte Video up to the dates of the completion of the respective 
sections of the line, leaving a small balance applicable to the general purposes of 
the company. They are disappointed to find that there is great difficulty in the 
present state of the Uruguayan law in carrying out the reconstruction of the 
company referred to in the report of July last, and it becomes necessary, 
therefore, to adopt other means for simplifying the mode of securing to the 
shareholders in England a just and fair representation at the Monte Videan 
meetings, as well as a proper share in the control and management of the 
undertaking. With this object they have carefully prepared certain amended 
statutes (set forth in the report), to the details of which they invite the special 
attention of the shareholders. They have great confidence in the future of the 
railway, as well as in the goodwill and honour of the government as tegards the 
fulfilment of their obligations to the company. 


_Scrnpz, Punsavs anp Detur Ramwar Company.—Abstract of report for 
six months ending 30th June, 1874, presented at the thirty-seventh half-yearly 
meeting, held on 22nd December, 1874. 


The operations during this period have been more successful than in any former 
half-year. The gross receipts have been £412,095, being £112,684 in excess of 
the highest amount realised on any former occasion. The following is a summary 
of the traffic in each half-year from Ist July, 1870, when the amalgamation of 
the several undertakings of the company took effect to the 30th June, 1874 :— 
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Dec. 31, 1870 | 87,659 | 157,230 | 244,889 | 198,942 | 46,943 | $1.23 | 18.77 
June 30, 1871 | 102,325 | 131,199 | 233,525 | 208,953 | 24,571 | 89.48 | 10.62 
Dec. 31, 1871 | 91,143 | 123,971 | 215,114 | 194,180 | 20,934 | 90.27 | 9.73 
June 30, 1872 | 104,647 | 162,135 | 266,782 | 206,932 | 69,850 | 77.56 | 22.44 
Dec. 31, 1872 | 89,535 | 140,271 | 229,806 | 211,019 | 18,787 | 91:82 | 8.18 
June 30, 1873 | 110,430 | 148,578 | 259,007 | 208,51$ | 50,488 | 80.51 | 19.49 
Dec. 31, 1873 | 94,162 | 205,249 | 299,410 | 192,674 | 106,736 | 64.35 | 35.65 
June 30, 1874 | 105,717 | 306,378 | 412,095 | 219,480 | 192,615 | 53.25 | 46.75 


























Comparing the results of the past half-year’s working with that of the corre- 

mding period of 1873, the gross receipts show an increase of £153,088, or 
about 59 per cent., notwithstanding a diminution of £4,713 in the receipts from 
passenger traffic. The increase in the receipts from goods amounted to no less 
than £157,800, or upwards of 106 per cent. The average weekly receipts from 
all sources were £15,850, being an increase of £5,888. The maintenance and 
traffic charges and the item of special and miscellaneous expenditure show a re- 
duction in the actual amount expended, notwithstanding the greatly increased 
traffic ; while the reduction in the proportion of expenditure to gross receipts 
extends to all the heads into which the half-year’s expenditure is divided. Thus 
the maintenance charges in the six months ending 30th June, 1873, absorbed 
14°39 per cent. of the receipts, but only 8-73 per cent. in the half-year ending 30th 
June last. The locomotive expenses absorbed 26°38 and 18°59 per cent. in the 
two half-years respectively ; the carriage and wagon expenses 5°16 and 3°30 per 
cent.; the traffic expenses 12°82 and 7°39 per cent.; the general charges 9-30 
and 5°86 per cent.; the steamboat service 11°09 and 8°74 per cent., and special 
and miscellaneous expenditure 1°37 and 64 per cent. 

Although the increase of receipts during the past half-year has been in a great 
measure owing to the grain traffic consequent upon the famine in Bengal, a con- 
siderable increase has also taken place in the regular grain traffic from the 
Punjaub to Kurrachee. 

The expenditure on protective and restoration works rendered necessary by 
the floods of 1871-72, amounted during the past half-year to £5,408. This ex- 
penditure has been debited to capital as a suspense account as in previous half- 

ears. The gross railway receipts ane Har be of the Flotilla traffic) amounted for the 
ea to £366,720, of which the working expenses absorbed £183,435 or 
50°02 per cent. The receipts per mile (on 667 miles of railway), averaged 
£21. 2s. 11d. weekly, as compared with an average of £13. 9s. 2d.in the cor- 
responding period. The number of train miles run was 898,795, as against 
715,712. The gross receipts per train mile were 8s. 13d., and the working ex- 
penses 4s. 1d., leaving a net profit of 4s. 3d. The Company’s Flotilla on the 
Indus, contributed £45,375 to the gross receipts during the past half-year as 
compared with £23,843 in the corresponding period of 1873. Of this amount 
£42,595 was derived from goods traffic and £2,780 from passenger traffic. The 
amount contributed to the net revenue of the company by the Flotilla during 
the half-year was £9,330, the working expenses amounting to £36,045 or 79°4 
per cent. of the receipts from this branch of the service. The number of 
sengers conveyed was 1,042,796, as compared with 1,109,541, and the weight of 

oods conveyed amounted to 304,832 tons, — 150,152 in the corresponding 
Ca yee. During the half-year there has no accident to any passenger ; 
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the compensation paid in respect of the loss or damage of goods, &c., amounted 
to £503, as against £635 in the “ange gene period. 

The permanent way and works and rolling stock, &c., have been maintained 
in good order, and 143 covered goods wagons have been added to the stock. A 
girder bridge erected to afford additional waterway in the Sirhind Valley was 
opened for traffic on the 12th June. This bridge forms the last of the additional 
works decided upon as necessary after the floods of 1871-72. The project 
mentioned in a former report for providing deep water wharfage at Keamaree, 
to enable ships to lie alongside for the purpose of loading and unloading has 
been referred by the Government of India to the Government of Bombay, for 
such action as the latter may think proper to take in the matter. 

The directors have pleasure in acknowledging that they have received every 
support from the authorities, both here and in India, in furtherance of the un- 
dertaking entrusted to them. 


Great Inpian Penrnsuta Rattway Company.—The followingpis an epitome 
of the report for the half-year to the 30th June last presented to the meeting 
held on the 11th December, 1874 :— 

Capital Account. 
Total amount received stands as in the previous half-year, viz... £23,478,582 
Total expenditure, classified, £21,680,637  .. - oe } 22.959.466 
Ditto upon stores, £1,278,829 .. 7 ee iin 


Leaving a cash balance at credit of capital account at June 30th of £519,116 
The amount expended on capital account during the last half-year was 
£25,378. 
, Revenue Account. 
Gross receipts “a as ‘ss és « - me .-» £1,161,227 
Expenditure (including amounts charged to special funds) .. a 626,476 


Leaving net profit .. oe oe ate .. £534,751 





The above stated expenditure was equal to 53°95 per cent. of the receipts as 
compared with 56°26 per cent. in the corresponding period. Excluding, however, 
from the account of expenditure £57,499 charged during last half-year under the 
head of special funds, the working expenses amount to 49 per cent. of the gross 
receipts, showing an actual profit upon the working of the railway, to the extent 


of £20,230 in excess of the total amount received from Government, as guaranteed 
interest for the same period. 


Comparison of receipts with those of the corresponding period. 


June 30th, June 30th 
1873. 1874. 
Coaching traffic .. re aia x “ .. £252,708 £236,761 
Goods traffic iam wid a ee 799,027 .. 897,642 
Electric telegraph oe oe wa ‘ _ 1,973 .. 2,041 
Sundries .. “ts pe of bas ‘ 


14,584 .. 24,783 





$1,068,292 $1,161,227 








— - Net inerease .. ie a ‘a oe ae ha 
e falling off in the coaching traffic as compared with the corresponding hai 
of 1873, is accounted for through the occurrence in that year of the Naszick 
festival, which was largely attended by passengers of the lower class. The 
receipts from interchange of passenger traflic with the East Indian and Madras 
lines, show an increase for the half-year of £4,411. Of the increase in receipts 
from merchandize, £82,077 arose from the local traffic of the line, and £11,502 
and £11,159 from the interchange of traffic respectively, with the East Indian 
VOL, XXXV. 10 
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and the Bombay, Baroda and Central Indian railways, but as there was a decrease 
upon the interchange of traffic with the Madras railway of £3,002, and upon the 
carriage of railway materials and live stock of £3,121, the net increase was 
£98,615, or at the rate of 12°34 per cent. 

Comparison of expenditure with that of the corresponding period. 


June 30th, June 30th, 


1873. 1874. 
Maintenance of way works and stations we .» £100,372 .. £106,880 
Locomotive expenses ne és = > -o «SOIR as 213,201 


Carriage and wagon expenses .. aS Bg .. emt :. 54,480 
Traffic expenses ., - ba “a oo «SORTS ic 103,668 








General charges .. i ie és a 46,188 .. 46,027 
Special and miscellaneous expenditure oa -- 90,103 .. 102,219 
Total .. _ as re -» £600,982 £626,475 
Net increase .. ‘4 £25,493 


The larger traffic has been moved at an increased expenditure in the engineer- 
ing and locomotive departments of £18,656, or 20 per cent. of the increase of 
receipts. Under the head of special and miscellaneous expenditure, are included 
compensation for claims and an increased appropriation to special funds of £6,625, 
the latter being additional cask on hand. 


Comparison of miscellaneous items for the two periods. 
June 30th, - June 30th, 


‘ 1873. 1874. 
Mileage of railway worked are a .. Miles, 1,278} 1,278} 
Number of train miles run i ~ es «+ 2,103,723 2,280,274 
Number of passengers carried (including season tickets) 1,663,341 1,630,735 
Gross tonnage carried -» tons 493,728 582,525 


Maintenance of permanent way and works— 
(2) per railway mile .. .. £9610 9 .. £112 6 0 


(0) pertrain mile .. ‘ .. 2 01 3 
Gross expenditure per train mile wasat the rateof 0 5 8}.. 0 5 6 
Receipts per train mile were equal to .. he 010 1}.. 010 2} 
* Special Funds. 


The total amount at the credit of special funds on 30th June last, was £451,029. 
The following statement shows the amounts in the last and the preceding two 
half-years. ' 

June 30th, December 31st, June 30th, 





1873. 1873. 1874. 
Permanent way material renewal .. £230,508 .. £257,584 .. £309,172 
Extraordinary casualties to works .. 99,709 .. 113,800 .. 126,341 
Fire insurance os oe ee  *. ae 14,415... 15,516 
£342,988 .. £385,799 .. £451,029 





General Remari:s.—During the recent monsoon rains, various parts of the line 
have been more or less damaged, more particularly an iron girder bridge over 
the Sewjee Nullah on the Jubbulpoor portion of the line, 367% miles from 
Bombay. This gave way, anda goods train which was passing fell into the 
river, occasioning the loss of three lives. However, communication was promptly 
restored by means of a temporary bridge, and such damages as have occurred on 
other portions of the line have also been repaired without any interruption of 
the traffic. A portion of the narrow gauge state railway from Khundwah to 
Indore was opened for traffic on the 1st February, 1874, and traffic is inter- 
changed wita this line at Khundwah under terms of an agreement entered into 
between the company and the Government. Another important state railway 
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connecting this company’s south-east line at Wadi with Hyderabad and Secun- 
derabad has been completed since the close of last half-year, and opened on 
9th October, 1874, and the direetors hope that this may lead in a short time to 
an appreciable improvement in the traffic of the south-east line. As concerning 
the question of charges, a committee in Bombay is now investigating the entire 
system of working, with a view to the carrying out of such reductions as may 
be found practicable. 





Reports of Joint-Stock Banks. 


THE BANK OF NEW SOUTH WALES. 
Tue forty-eighth report of the directors, presented to the half-yearly general 
meeting of the proprictors, held at Sydney, the 28th October, 1874 :— 

“The directors have the pleasure to submit to the proprietors a statement of 
the assets and liabilities of the bank on the 30th ultimo, with the auditors’ re- 
port and declaration. The net profits for the half-year, after deducting rebate 
on current bills, interest on deposits, providing for bad and doubtful debts, re- 
ducing valuation of bank premises, and paying taxes on note circulation, amount 
to £117,598. 0s. 2d.; to which is to be added, undivided balance from last half- 
year, £3,436. 13s. 9d.; giving for distribution, £121,034. 13s. 1ld.; which the 
directors recommend to be appropriated as follows :—To payment of dividend at 
the rate of 15 per cent, per annum, £75,000 ; to bonus atthe rate of 2} per cent. 
per annum, £12,500; augmentation of the reserve fund, £30,000; balance 
carried to “ profit and loss” new account, £3,534. 13s. 11d.; £121,034. 13s. 11d. 
The resolution adopted at tho last half-yearly general: meeting’ to amend the 
deed of settlement so as to admit of the gradual increase of the reserve fund of 
the bank to £500,000, having been duly confirmed by the special general meeting 
held on the 10th June last, the directors are glad to be able to recommend the 
above appropriation towards that object, in which they are aided by some accounts 
for which provision had been made in previous years having turned out better 
than wasestimated. With this addition the fund will amount to £363,333. 6s. 8d. 
Upon Mr. Milson’s election asa director of the bank he resigned his appoint- 
ment as auditor, and the board appointed Mr. Thomas Cadell to that office. It 
devolves upon the meeting to elect a director to fill the vacancy arising 
through the retirement, by rotation, of the Hon. George Allen, who is eligible 
for re-election, has given the requisite notice, and is the only candidate. 
Auditors also will have to be appointed to succeed Messrs. George Thorne and 
Thomas Cadell, who both retire in accordance with the deed of settlement, 
During the past half-year branches of the bank have been established at Parra- 
matta, Hay, Cooma, Bombala, Young, Cootamundra, Warialda, and Home Rule. 
in this colony; and at St. George, in Queensland.” 


Aggregate balance-sheet, September 30, 1874, (including London Branch to 30th 
June, 1874, and New Zealand Branches to 7th September, 1874). 


Dr. 
Bank stock .. és as ae ar .. £1,000,000 0 0 
Reserve fund os aa on us es 333,333 6 8 
Notes in circulation .. ah a a rs 686,507 0 0 
Bills payable aad a os a 90 1,729,386 11 10 
Deposits and other liabilities .. ae us ae 7,297,198 15 4 
Profit and loss ad os a ms oP 147,446 4 2 





£11,198,871 18 0 
——————s 
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Cr. 
Coin and cash balances oe .- $2,819,379 7 6 
Bullion in hand, and in transit to London oi ea 597,431 9 6 
Government securities . ee ~~ 9,502 19 4 
ner oto: <a gaeg os e a ee ae 14,301 0 0 
nk prem 185,533 3 6 
mal jar ae bills discounted, and other debts ¢ due to the 
bank ° ° Pr —_ 440 3 2 
Insurance account .. ee ee ee ee 5,283 15 0 
£11,193,871 18 0 
Profit and Loss, September 30, 1874. 
Dr. 
1874.—Sept. 30. Rebate at current rates on ™ dis- 
counted, not due at this date a £26,411 10 3 
Dividend at the rate of 15 per cent. per annum. ey 75,000 0 0 
Bonus at the rate of 2} per cent. st gulag annum .. “a 12,500 0 0 
Augmentation of the reserve fun oe 30,000 0 0 
Balance carried to “ profit and loss” new account oe 3,534 13 11 
£147,446 4 2 
Cr. 
1874.—March 31. Amount from last account .. £3,436 13 9 
Sept. 30. Balance of half-year’s profits, after providing 
for bad and doubtful debts, on including recoveries 
from debts previously written off as bad “ F 144,009 10 6& 
£147,446 4 2 





THE COLONIAL BANK OF AUSTRALASIA. 


Tue following is the thirty-sixth report of the directors, presented to the share- 
holders at the half-yearly meeting, held at Melbourne, on 29th October, 1874, 
the Hon. E. Cohen in the chair :— 

“ The directors beg to submit to the proprietors the accompanying statement 
and report of the affairs of the bank as on 30th September last. The net profits 
after deducting expenses of management, repairs to premises, stationery, rents, 
rebate on bills current, &c., and allowance for bad ph doubtful debts, amount 
to, including the balance from last half-year, £22,685. 16s. 8d., which the direc- 
tors propose to apportion as follows, viz. .:—Dividend at the rate of 8 per cent. per 
annum on £6. 10s. per share, £16,250 ; Yeserve fund, £5,000; balance carried to 
profit and loss—new account, £1 435. 15s. 8d. Your directors invite the co- 
operation of the shareholders to increase the business of the bank, and thus add 
to its prosperity. W. J. Clarke, Esq., having retired from the direction of the 
bank, by reason of his departure for Europe, our directors desire to record their 
appreciation of the valuable services rendered by him to the institution for so 
many years past.” 

From the report of the meeting in the Melbourne “ Argus” it appears that 
the chairman congratulated the proprietors upon the steady progress which the 
bank had made and the satisfactory position it had achieved, after which the 

report was adopted. Mr. John Halpey was elected director, and the meeting 
torminated with a vote of thanks to the directors and officers of the bank. 
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Balance-Sheet for the half-year ending 30th September, 1874. 


Dr. 
Capital ° ee ee ee de sn -- £406,250 0 0 
Bills i in circulation . . vs ee By. ‘a Be sn 70,3872 18 9 
Notes in circulation oe os ee ae ad ald 86,992 0 0 
Deposits * oe bs we -» 1,070,434 11 6 
Balances due to other banks “s ‘ er ee os 28,940 19 38 
Reserve fund “s oo ia 03 e 35,000 0 0 
Profit and loss—net ‘balance a aia me a6 << 22,685 15 8 





1,720,676 5 1 





| 


Cr. 
. . Coin and bullion .. = a ‘nie aa o% +» £217,251 8 3 
Bullion in transitu.. 7 sea ae aa ou oe 66,937 4 4 
Foreign bills in transitu .. ee se oe ee ae 19,613 12 4 


Balances due from other banks .. ais a a et 20,958 10 7 
Bills receivable and other advances i ne - -. 1,835,898 8 9 
Bank premises os Be ee ee oe oe os 60.017 0 10 


$1,720,676 5 1 


—_— 
SRT 














Profit and Loss. 
Curent expenses aeteting salaries, — repairs, omen, 
£12,072 9 11 
Dividend at eight per cent. he annum on £6. 10s. per share. . 16,250 0 0 
Reserve fund oe ee . 6,000 0 0 
Rebate on bills current oe “ oe ee 11,515 3 2 
Balance to profit and loss—new account. . oe oe os 1,435 15 8 
oy £46,273 8 9 
Cr. 
Gross profit for the half-year, after ee for bad and 
doubtful debts .. oe ee £44,643 7 11 
Amount brought forward from last balf-y - ee oe 1,630 0 10 
£46,273 8 9 
Reserve Fund. 
Dr. 
Balance... ro ro PS oa rm +n on £40,000 0 0 
d Cr. 
Balance at 31st March last oe oe ee ve ee £35,000 0 0 
Transfer from profit and loss... pr Pa ee a 5,000 0 0 
44> £40,000 0 0 
: COMMERCIAL BANK OF SCOTLAND. 
Tux following abstract of the balance-sheet was presented to the proprietors at 
] their annual general meeting on 17th December last :— 
a 
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LIABILITIES. 

Paid up capital .. ee ve we oe re .. £1,000,000 0 
Deposits .. ‘ ai me a ale i 9,502,707 9 
Acceptances by the bank and its London agents and drafts 

outstanding .. ae oy ov oe we ar 432,624 17 
Notes of the bank in circulation — i re oe 784,973 0 
Rest or surplus fund at 3lst October, after providing for 

dividend and extraordinary dividend, or bonus payable in 

January, and £5,000 in reduction of the cost of bank 
Set snatte pay dividend in January 1875, £65,000 ; ditto to 

pay extra dividend or bonus out of year’s profits, £20,000 ; 

ditto to be applied in reduction of the cost of bank build- 

NT no Seeks cai) ead”: toes Vik ee 90,000 0 9 


407,294 14 





£12,217,600 1 7 


ASSETS. 
Bills discounted and advances on accounts... ne .. £8,585,061 0 6 
Bank buildings at Edinburgh and the branches a es 
Government stocks, short loans, and cash balances with 
London correspondents - we oe Ww. ae 
Bank of England stock, the bank’s stock, debentures, and 


148,427 0 9 


2,265,402 4 11 


other investments = se aa eee ea 612,384 16 9 
Gold and silver coin and notes of other banks ah i 606,324 18 8 





£12,217,600 1 7 


STATEMENT OF PROFITS. 


Net profits for the year, after deducting the expense of ma- 
nagement, rebate of discount, and providing for all bad and 
doubtful debts .. oe ee a oe es «+ £168,180 3 6 

APPROPRIATION OF PROFITS. 

Dividend paid in July last, £65,000 ; set apart fur dividend to 
be paid on 2nd January, 1875, £65,000; set apart for extra 
dividend or bonus out of year’s profits, £20,000; set apart 
to be applied in reduction of the cost of bank buildings, 
£5,000; balance to rest or surplus fund, £13,180. 3s. 5d... £168,180 3 6 


The dividend was declared at the rate of £13 per cent. per annum, without 
deduction of income-tax, and in addition thereto an extra dividend or bonus of 
£2 per cent. out of the profits of the year was made payable, also free of income- 
tax, along With the half-year’s dividend. The free rest, after applying £5,000 
in reduction of the cost of properties, and providing for the half-year’s dividend 
and bonus above-mentioned, amounted to £407,294. 14s. 6d., being £13,180. 3s. 5d. 
in excess of the amount at the corresponding period last year. 





COLONIAL BANK. 


Report by the directors to the proprietors assembled at the seventy-fourth half- 
yearly general meeting, at London, on 7th January, 1875, Mr. Thomas D. Hill, 
in the chair :— 

The directors have now to present to the proprietors the following statement 


of the debts and assets of the corporation on the'30th; June, 1874,” includi 
the net profit made during the half-year then ending. ~ _including 
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DEBTS. 
Circulation .. ia ee na rn oe = 4 £424,229 18 4 
Deposits, bills payable, and other liabilities .. oe -. 2,799,061 16 8 
Paid-up capital .. oe oe wy ve 2s iv 600,000 0 0 
Reserved fund - ts s ” aa m ‘na 77,000 0 0 
Balance of profit from last half-year .. am - oa 1,392 15 4 
Net profit for the half-year “a 7" ~ mr = 47,970 4 1 
£3,949,654 14 6 
—— 





ASSETS, 
Specie oe oo oe os os oe ee oe 
Due to the bank in the colonies, on bills discounted and 
purchased (including those past-due), &c... ee -- 1,591,147 3 10 
Due to the bank in the colonies, on current accounts.. ote 40,784 19 4 
Due to the bank in London, on bills remitted, cash at 
bankers, &e. .. ue a “a ee én -. 2,028,170 14 4 
Bank premises and furniture, in London and in the colonies 9,597 3 8 


£279,954 13 3 


$3,949,654 14 5 





The directors have satisfaction in presenting the foregoing statement ; for 
although the half-year to which it refers, was not one of much prosperity to the 
West Indies, and the price of sugar has by no means shown that improvement 
the directors hoped would have been a consequence of the abolition of the sugar 
duties, the system of bounties on the export of sugar from the Continent still 
exercising a very depressing influence on our market, yet the figures shew that 
the business of the bank has been well maintained. The directors are happy to 
state, that the crops this year in the West India colonies promise to be large, and 
that the accounts from the branches, on the whole, continue favourable. ‘The 
directors have therefore the pleasure to recommend that out of the net profits 
amounting, after providing for bad and doubtful debts and income-tax, to £47,970 
4s. 1d., an ordinary dividend of 6 per cent. and an extraordinary dividend of 14 
per cent. be made upon the paid-up capital of the corporation, which will require 
£45,000; leaving £2,970. 4s. 1d., to be added to the balance from last half-year, 
£1,392. 15s. 4d.; making £4,362. 19s. 5d.; of which the directors propose to 
carry £2,000. to the reserved fund, thereby increasing it to £79,000, and the 
balance of £2,362. 19s. 5d. forward to next half-year. 

The following resolutions were carried :— 

Resolved, that the report of the directors be received, printed, and distributed 
amongst the proprietors. 

Resolved, that an ordinary dividend of six pounds per cent. and an extra- 
ordinary dividend of one pound ten shillings per cent. be made for the half-year 
ending 30th June, 1874, on the paid-up capital of the corporation, and that the 
same be payable on and after the 13th instant, free of income-tax. 

Resolved, that the following gentlemen, who have now gone out by rotation, 
be re-elected directors of this 3 :—Charles Cave, Esq., Wm. Burnley 
Hume, Esq., Eden Colvile, Esq., William Davidson, Esq., and James Fletcher, 
Esq. Also, that Charles A. Prescott, Esq., who has now gone out by rotation, 
be re-elected an auditor of this corporation. 

It was then moved by Joseph Bravo, Esq., seconded by J. W. N. Bentley, 
Esq., and resolved unanimously, that the thanks of the meeting be given to the 

directors for their constant attention to the interests of the bank. 








| 
| 
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UNION BANK OF AUSTRALIA. 
Art a special general oc: of the proprietors held at London, llth January, 
Mr. W. Fanning in the chai 

The following report and Rteieechant were presented :— 

“Tt is with feelings vf satisfaction that the directors now submit to the pro- 
pristors a balance-sheet which has enabled them, after providing very amply for 
every bad and doubtful debt, to declare a dividend of 7 per cent. for the halt- 
year, and a bonus of 5s. per share, being together at the rate of 16 per cent. per 
annum. By latest advices from the Colonies trade was reported to be dull, owing 
to an excess of imports, but the general prosperity of the pastoral and agricul- 
tural interests was maintained ; while public works continued to be extensively 
prosecuted by the various Colonial Governments, and a good demand for capital 
existed throughout the Colonies. The able and efficient services of Mr: M’ Mullen, 
and of the other officers of the bank, both at home and abroad, still continue to 
command the warmest and best acknowledgments of the directors and shareholders. 
The annexed balance-sheet presents a net profit of £105,472. 15s. 2d. available 
for division, of which the dividend apd bonus will absorb £100,000., leaving 
£5,472. 15s. 2d. to be carried forward.” 


Statement of Liabilities and Assets. At the branches on the 30th June, 
and at the London Office, on the 31st December, 1874. 








LIABILITIES. 

Circulation .. “ ee i i si ea .. £376,267 15 0 
Deposits ; .. 4,160,377 5 

Bills payable and other liabilities (including reserves held 
against doubtful debts). . .. 824,458 11 0 
Balance of undivided profits ro im - ‘ se 105,472 15 2 
Reserve fund as per contra a Sa ais Sa 250,000 0 0 
Building and other reserve funds ar i - -- 160,000 0 0 
Capital se oe ve oe oe -. 1,250,000 0 0 
£7,116,576 9 7 

ASSETS. 
Specie on hand, and cash balances oe “4 iy .. £1,079,979 17 10 
Bullion on hand and in transitu .. ie ae ies my 79,686 16 9 
Bank premises and property os ss es eb -. 169,893 14 8 
Government securities he aa 185,975 12 6 
Local bills, bills receivable, ‘and other securities « .. 6,851,040 8 10 
Reserve fund, invested as per statement. . o* 8! .. 260,000 0 0 
£7,116,576 9 7 
LES SS 
STATEMENT OF PROFITS, 

Balance of undivided profits at 30th June, 1874 nt .. £92,264 0 10 


Out of which a dividend was declared of ea ~ sta 87,500 0 0 


Leaving a balance of 4,764 0 10 
Profits of the past half-year, after making provision for all bad 
and doubtful debts, £151,888. 4s. 9d. ; oa remuneration to 
the local directors, and salaries and allowances to the 
colonial staff £32,465. 2s. 8d. ; general expenses in the colonies, 
_ including rent, taxes, stationery, &c., £10,516, 15s. Sd.; re- 
muneration tq the board of directors, salaries of London office 
staff, rent, taxes, stationery, and ne expenses, 
£7, 572. 9s. 2d. ; income-tax £625. 3s, 2d. - me .- £100,708 14 4 


Balance of undivided profits at this date.. oe as -. £105,472 156 2 











—— 














Union Bank of Australia. 125 


RESERVE FUND, 
New Zealand Imperial 4 per cent. debentures .. ie -- £200,000 0 0 


Colonial 6 per cent. debentures 50,000 0 0 





£260,000 0 0 








The Chairman said—(Gentlemen, the account which we render of our steward- 
ship for the past six months in the report just read and the accompanying balance- 
sheet, must, I feel sure, be satisfactory. Measured by the standard to which all 
business effort must submit, namely the standard of results, I think I may fairly 
claim for our staff, both at home and abroad, that they have earned the expression 
of your approbation. I do not mean to tell you that the time which we now re- 
view has been one of any marked difficulty. Still there have been difficulties 
which required to be met with judgment and discretion, and these qualities have 
not been wanting in our general inspector in the present instance. Indeed, I 
would say of him, if you will pardon the familiarity of the phrase, that he is al- 
ways there when wanted. It would be idle for me to pretend that on the 
widely extended field we occupy, business can be conducted without a scratch here 
and there; but this, notwithstanding the result is,as we now submit it, arrived 
at after careful study of our position at all points and after ample provision made 
for all bad and doubtful debts. The form in which we propose to distribute the 
amount now available is, so far as we are concerned, somewhat of a novelty ; but 
we are all familiar with it in the practice of other banks, and I am inclined to 
think that you will not care much by what name we call the dividend so long as 
you get a good one. The proposition appears to me simply to say that in our 
opinion the dividend which we ask you to confirm is satisfactory, and the bonus 
a benefit beyond that which we may ordinarily rely upon. I need not assure you 
that our common interest will always ensure our aiming at the higher mark. I 
may with great confidence give you a general assurance of the sound position 
which the bank occupies. “The pastoral interest, as regards flocks and herds, 
both as respects their increase and their condition; is flourishing. Our wool has 
escaped the depression which has attended many other articles which have been 
brought to this country during the past year, indeed I may say which has attended 
many of our manufacturing industries. Some may think that this immunity 
will not last; others may see in the growing consumption the maintenance of 
prices ; but you may take this assurance on which to support your confidence in 
the event of the less hopeful opinion prevailing, that the position of the flock- 
master is so much improved by the wealth that he has realised and the firmer 
tenure of his land that he would be enabled to stand a rude shock should it un- 
fortunately come. Further, I may tell you that the favour in which our wool 
has been held both at home and abroad has been more than established by recent 
tests made on the Continent, and that it will be our own fault if it do not main- 
tain that position. I allude thus prominently to wool because it stands first on 
the list, the lengthening list, of our exports; but if we turn for a moment from 
that to other articles, whether we regard sugar, the production of which will, I 
dare say, this year reach 25,000 tons, or tin and copper, and coals ; whether we 
have regard to the slow progress of manufactures, which promises great things 
by-and-bye; whether we consider the amount of land under cultivation, the in- 
creased export of cereals, the extension of railways, the increase of our population, 
orthe growing volume of our commerce generally, we may in one and all find 
strong grounds on which to base our confidence for the future. There has doubt- 
less been a great declension in the export of gold from the high point which it 
attained in the earlier years after the gold discoveries ; but this was assuredly to 
be expected. The miner’s task has become more difficult: the large amount of 
machinery and plant required absorbs no small part of the return. Hence we 
find a decrease in the mining population, and attention diverted to other 
interests which would have remained comparatively undeveloped had it not been 
for the means acquired previously by the diggers. The export of meat has not 
deen maintained at the point which it had reached, for this simple reason, that 








- 
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the owners of flocks and herds in Australia have found a better market for their 
meat locally than they could find here. Without much difficulty I might perhaps 
interest you—it is more probable that I should weary you—with an array of 
figures in support of what I have now advanced. It will I dare say, be sufficient 
for me to have indicated generally the grounds of the confidence which, if you 
share it, enquiry in the direction I suggest will confirm. You are aware that the 
period for our accounts ended in the Colonies on the 30th June last ; but we have 
telegrams up to the 7th January, containing most sutisfactory advices, Pros- 
perity continued general, and long may it endure. At the same time we must 
not shut our eyes to the lessons of experience, nor fail to remember that a high 
prosperity is always attended with some reaction in England, and in the Colonies 
no less and nomore so. Occupying the position that we do, I do not believe there 
is reason for anything more than caution ; certainly there is none for any anxiety. 

At the last half-yearly meeting your chairman, Mr. Carter, gave you his valuable 
experience, extending over a long serics of years, of the ebb and flow of the tide 
of colonial fortune. He then counselled prudence, which we on this side of the 
table are all disposed to advocate ; and we have the satisfaction of knowing that 
the opinions and views of the general manager are in perfect accord with our own. 
Thus impressed, I have not the slightest doubt that, when we have the pleasure of 
meeting you here six months hence we shall be in a position to render an 
account which will be to- ourselves not discreditable, and to you, I hope, not 
unsatisfactory. The report was adopted, and, after a cordial vote of thanks to 
the directors, officers, and staff for their able and successful management of the 
affairs of the bank, the meeting then separated. 





THE UNION BANK OF LONDON. 


Tue following is the fifty-third report presented to the proprietors, at the half- 
yearly general meeting held the 13th January 1875, P. Northall Laurie, Esq., 
Governor, in the chair :— 

“ The directors have to report that the net profits of the bank for the six months 
ending 31st December last, after payment of all charges (including the sum of 
£126,209. 5s. 8d. for interest paid and due to customers on their current and 
deposit accounts ), and making full provision for all bad and doubtful debts, are 
£114,973. 13s. 1d., which, with £21,836. 7s. 3d. brought forward from 30th June, 
last, amount to £136,810. 0s. 4d. The directors now declare a dividend for the 
last six months at the rate of 15 per cent. per annum, on the paid-up capital, 
clear of income-tax. After payment of the dividend, amounting to £104,625, 
there will remain an unappropriated balance of £32,185. 0s. 4d. to be carried 
forward for appropriation, at the end of the financial year, in July next. The 
directors regret to announce that since their last meeting they have sustained the 
loss by death of their esteemed colleague, W. U. Arbuthnot, Esq. In accordance 
with the provisions of the deed of settlement, the directors have appointed Sir 
Sydney Hedley Waterlow, Bart., M.P., a duly qualified proprietor, to fill the 
vacancy caused by the death of W. U. Arbuthnot, Esq.” 


General Balance for the Half-Year ending 31st December, 1874. 
Dr. 
LIABILITIES. 
Japital £10 per share paid up on 60,000 shares, £600,000. ; £45 
per share added out of reserved profits, £300,000 ; £15 per 
share paid up on 20,000 shares, 1864, £300,000 ; £15" per share 
paid up on 10,000 shares, 1872 £150,000, ; 10s. per share added 
out of reserved profits, 1873 £45,000 . - £1,395,000 0 
Due by the bank on current accounts, deposit receipts, includ- 
ing interest accrued, £14,122,111. 14s. 8d. ; liabilities on ac- 
ceptances (cover in hand amounting’ to £7,590,154) 
£4,956,984. 16s. 4d. aa ++ 19,079,096 11 
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Reserved fund invested in consols and reduced, as per contra 450,000 0 
Buildings investment account ~.. ve os 140,069 0 
Rebate on bills not due . a a ae a 29,811 11 
Balance at credit of profit and loss rst -» 136,810 0 





£21,230,787 3 
——— 
Cr. 


ASSETS, 
Cash in the bank, £1,127,416. 7s. 1d.; in Bank of England 

£1,225,950. 15s. 1d. ; lent at call, £2,785,400. oo .. £5,138,767 2 2 
Investments in government stock, exchequer bills, debentures, 

&e,. -. 2,490,978 6 6 
£337, ‘078. 138., consols, £165,289. "6s. 1d, "reduced reserved fund 450,000 0 0 
Bank premises—consisting of freehold buildings in Princes 

street, Mansion House Street, Argyll Place, Fleet Street, 

Chancery Lane, Charing Cross, sine Holborn Circus .. 423,462 11 10 
Loans, bills discounted. &c. .. 12,727,579 2 10 





£21,230,787 3 4 
Profit and Loss Account. 
Dividend at the rate of 15 per cent. per annum - £104,625 0 0 
Balance, being undivided profit carried forward to next half- 


ae te aa ae Ee 32,185 0 4 
$136,810 0 4 


——— 
Profit unappropriated on 30th June, 1874 . . £21,836 7 3 
Amount of net profit of the half-year ending 31st December, 

1874, after deducting all expenses, and interest, paid and 

due (£126, 209. 5s. 8d.), to customers on their current and 

deposit accounts .. a ai “ * a ne 114,973 13 1 


£136,810 0 4 


The Chairman said—I have now to declare a dividend for the past half-year at 
the rate of 15 per cent. per annum on the paid-up capital of the bank, free of 
income-tax. And I have to move as usual the adoption of this report, which it 
is unnecessary for me to say, is hardly so advantageous in many respects as that 
we presented on the last occasion we had the pleasure of meeting you. Now the 
restriction of business, the difficulty of obtaining any bills, andthe general con- 
traction of trade, not only in England but also on the continent, are so patent to 
everybody that it is unnecessary “for me to enlarge upon the subj ect. Therefore 
it cannot be a matter of surprise, though it may be one of cuneal, that we, in 
common with all other banking establishments, do not show so large an amount 
of profits as on former occasions. But that isa matter over which we have no 
control. We are no more responsible for this than a farmer is responsible for a 
generally bad harvest. Our harvest during the past half-year has been bad, and 
we divide among you as large a dividend as we think prudent: at this time of the 
year. We have, therefore, on this, as on previous occasions, thought it desirable 
to adjourn the question of a bonus until we have the whole of the year before 
us; this is with us only the close of the half-year, and not the termination of 
the year, as in the case of other banks; and we cannot divide so closely as we 
hope to do in July, when we shall have the accounts of the whole year before 
us. The restriction of business, which is patent to everybody, is, however, not 
the only cause of the reduced profits of the year, as shown by all the banks, but 
it arises from the action of the Bank of England. The Bank of England, in 
order to protect their reserves of bullion against the foreign drafts, and not the 
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necessities of home trade, have been compelled to raise their rate to a point far 
beyond the rate of discount in the open market. Well, it affects us strongly in 
this way. You are aware of the system of deposits—a most important system, 
and a very valuable adjunct to the banking business. Now, in regard to that 
system, the practice of all the banks is this—to follow the Bank of England rates 
to within a certain limit, that is to say, to within 1 per cent., and to allow that 
upon the money deposited with them. Well, so long as the Bank of England 
rate is in unison with the outside market, all the banks experience the benefits of 
this practice. But the period we have just passed through has been of a most 
exceptional character; the Bank of England rate has gone up to 5 per cent., and 
we have been paying 4 per cent. on deposits, and the result is this—there is no 
unison between the outside market and the Bank of England rate of discount, and 
we have been —rs a larger amount for deposits than we were able to _ 
get upon bills of ex ge. On reference to the previous six months, you will see 
that we then paid £112,245 “ for interest paid and due to customers on their cur- 
rent and deposit accounts.” On this occasion we pay £126,209 or £14,000 more; so 
that in point of fact, we have been bleeding at both ends. We have paid £14,000 
while we have been obliged to put up, as all other banks have done, with a 
smaller amount of interest upon the ordinary accounts. In consequence of this 
we have, as I have told you, adjourned the question of bonus; and we carry for- 
ward a very large amount, £32,000, which affords a very ample foundation for 
the July dividend, when we hope to meet you in better spirits, not, however, that 
Inow make any apology for what we are doing; on the contrary, I think con- 
sidering the circumstances, we ought to be extremely satisfied with the report 
we are enabled to place before you this day. Our deposits have slightly in- 
increased, but only slightly. You can easily understand that from what I have 
stated. Our acceptances, which are, of course, an indication of the state of 
trade, have decreased. But we have had a large increase in the number of our 
accounts— a very large increase of customers, and, in point of fact, the diminu- 
tion of the profits in one department has been materially compensated by the in- 
creased number of our accounts. The transactions are undoubtedly smaller, but 
they are more numerous. The number of our proprietors has p increased ; 
we are very glad indeed to hail any addition to the already very influential and 
sound body of men comprising our proprietary. The accounts are before you, 
gentlemen, but I really do not know that there is anything I need draw your 
attention to in particular about them. You will have observed the discussion— 
a one-sided discussion, which is somewhat satisfactory, as people are always 
unanimous under those circumstances—which has recently taken place with re- 
spect to banking reserves. I am not going into that subject, because I do not 
profess to know much more about it than the gentlemen who write about it; 
but I may tell you—and it gives me much pleasure to do so—that we show a 
very large amount of assets—five millions, as against fourteen millions on cur- 
rent accounts. Now, gentlemen, I think you cannot be dissatisfied with so large 
a reserve as that. The reserves of this bank have always been kept well in 
hand, and they have always amounted to as large a sum as has been demanded 
by the exigencies of the bank’s business. We are now in the thirty-sixth year 
of the existence of the bank, and during that time the “ London” has seen crises 
and panics of unexampled severity. We have gone through all these, and, I am 
happy to say, on no occasion have we had the slightest reason to feel any un- 
easiness with regard to our reserves. On all occasions those reserves have been 
ample, and have served to protect our deposits. Asa rule, the deposit banks 
are protected by a notice. The notice is certainly a short one, of only seven 
days; but slender as that barrier is, it has always proved sufficient in times of 
need to protect us against any run upon the bank. We have never felt the 
slightest uneasiness in the very worst of times, even in 1857 and 1867, and on 
Black Friday, when the panic was almost unexampled in severity, we did not 
experience the slightest inadequacy in our reserve to meet the demands made 
upon it. Now, when you consider the state of business in Europe, and also the 
fact that wefare paying upon a larger capital than we did in the previous 
year, I think you will agree with me, that the report we have now the honour 
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of presenting to you is one with which the directors have every reason to feel 
satisfied. I am happy to say that trade has been more favourable since the be- 
ginning of the year, but it is, of course, too early yet to speak with anything 
like sanguine feelings upon the subject; but I have not the slightest doubt we 
shall meet you in July with an even more satisfactory account of past transac- 
tions than we present to-day. Business at the branches is highly satisfactory 
in every respect. There, as here, we have had an almost entire immunity from 
bad debts. We have greatly increased our balances at those branches, and 
they form most important adjuncts to our business. I have now, gentlemen, to 
express to you the very deep regret with which we have announced the loss of a 
gentleman—Mr. Arbuthnot—who for some years was associated with us on the 
direction. Mr. Arbuthnot was a gentleman of great talent, of great grasp of 
mind, of great experience in financial and mercantile matters, and his loss is one 
which will long be felt at our table. Mr. Arbuthnot, in addition to his mercan- 
tile training, was,as you may probably be aware, one of the members of the 
Indian Council, where his careful and sound judgment and great experience were 
held in high esteem. Mr. Arbuthnot was a distinguished public servant in that 
way, and in losing him we can only say that we have lost a colleague of whom 
we have reason to be proud, and one who was highly respected for his public 
services, and equally beloved for his private qualities. We have done our best to 
supply that vacancy by electing Sir Sydney Waterlow (applause). I am very glad, 
and the directors, I am sure, are equally glad, to find that the selection we have 
made of an additional director meets with your approbation. Sir Sydney Water- 
low’s public character, and talent and influence, are well known, as is quite 
evident from the reception you have accorded to his name. After questions 
from one or two of the shareholders had been replied to by the chairman, the 
report was adopted, and the meeting terminated with votes of thanks to 
the officers of the bank and the chairman. 


THE CONSOLIDATED BANK, LIMITED. 
Tue following report of the directors was presented to the shareholders at the 
half-yearly meeting, held at London, the 14th January, 1875 ,Mr. Murray Glad- 
stone in the chair :— 

“The directors beg to submit for the information of the shareholders the 
accounts and balance-sheet for the half-year ending 31st December, 1874. After 
payment of all expenses, and making provision for bad and doubtful debts, there 
remains a net profit for the half-year of £45,594. 10s, 10d.; to which has to be 
added the balance from last half-year, £5,792. 6s. 10.; making a total of 
£51,386. 17s. 8d. This sum the directors propose to appropriate as follows : to 
payment of a dividend at the rate of 10 per cent. per annum, free of income-tax, 
£40,000 ; to reserve fund (making with interest £7,000 for the half-year), £5,425 ; 
to carry forward to next account, £5,961. 17s. 8d. After the above appropriation, 
and including interest thereon for the last six months, the reserve fund will 
amount to £112,000. The directors retiring by rotation are Messrs. Murra 
Gladstone, Coleridge John Kennard, Augustus Henry Novelli, Michael Spartah, 
and James Wyllie, who being eligible will be proposed for re-election. The 
meeting will also be invited to elect two auditors. Messrs. David Chadwick, 
M.P., and Arthur Cooper offer themselves for re-election.” 

Balance-Sheet, 31st Desember, 1874. 
Dr. LIABILITIES. 
Capital paid-up, 200,000 shares, £4 each.. - we -. £800,000 0 0 
Reserved surplus fund .. os oe es ie -- 106,575 0 0 
Amount due by the bank on current, deposit and other accounts 3,072,641 12 3 
Acceptances... ‘ 246,358 8 5 
5,792 6 10 





Balance of profit and loss account, 30th June, 1874 .. * 
Balance, being gross profits for half-year ending 31st Decem- 
ber, 1874, after payment of interest to customers, and mak- 
ing provision for bad and doubtful debts .. a aa 68,944 17 10 





$4,300,812 5 4 
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Cr. ASSETS. 
Investments in New Three per Cents., and other government 

stocks .. a ea a a - “a -. 208,944 
Cash in bank, at Bank of England, and at call da an 807,102 
Bills discounted, loans, and other securities .. oe -- 8,089,100 
Bank premises, London and Manchester wa Fe 180,752 
Current expenses, London and Manchester .. r aa 14,413 


a 
ml oones 


ap ownn7ao 
we 


£4,300,312 


» Profit and Loss Account. 
Current expenses, London and Manchester, income-tax, direc- 
tors’ remuneration, &c. .. ws ; a“ on 14,413 1 


Rebate on bills discounted not yet due md we 8,937 


Reserved surplusfund .., .. o ee 5,425 
Balance carried forward to next account Za ma am 5,961 1 


0 

ee 2 

Proposed dividend, at the rate of 10 percent. perannum .. 40,000 0 
ee ee 0 

8 

8 


£74,737 4 
Cr. A RS A 
Balance of gross profits brought down .. as > ae 68,944 17 10 
Balance of profit and loss account, 30 June, 1874. Sa 5,792 6 10 


£74,737 4 8 


The Chairman said—I am sure we must all appreciate the presence of Mr. 
Kennard here to-day, and we must all regret that difficulty in hearing what 
goes on in an assembly like the present, preventing him from joining as he 
would otherwise have done in the business actively as he has heretofore done. 
On a former occasion I expressed to you the fact that he found a difficulty in 
hearing what was going on, and although he is suffering from this deafness, I 
am quite sure we are all delighted to see him still enjoying very good health, 
which we trust will long continue, because his services to the bank are of very 
great value, and his experience and knowledge fit him very greatly to assist 
in the administration of its affairs. On former occasions I have expe- 
rienced your indulgence and attention when I have conducted the business of 
the meeting, and I know I can count upon it to-day, especially when the state- 
ment laid before you is one which does not require much to be said upon it. 
Before moving the resolution, I will just preface it with a very few remarks, and I 
will say at once that we consider the statement that we lay before you in the 
shape of the report contains really a full account of the condition of the bank, 
and that condition is, in our opinion, very satisfactory. The business terminates 
with the year, and you therefore have the transactions of the whole twelve 
months brought toa close. In that time the profit that has been made amounts 
to £45,594, against £43,841. The balance brought forward from last half-year 
is £5,792, against £5,450. Then it is proposed to make a dividend of 10 per 
cent., which takes £40,000 ; there is added to the reserve fund £5,425, against 
£3,500 in the previous year, and the reserve fund amounts with that addition, 
to £112,000. You carry forward £5,961, against £5,792 brought in. In the 
balance-sheet there are one or two items I may perhaps notice, and the first is 
the amount due by the bank on current deposit and other accounts, £3,072,641, 
that is an increase, and it is avery satisfactory one. On the other side of the 
account, as to what is satisfactory to the public, there are £1,017,000 in cash 
and investments available, and promptly available, should they be required. The 
bills discounted, loans, and other securities are £3,089,000, against 42,902,000 at 
Midsummer. ‘The bank premises stand at £180,752, which is the old amount. 
The London premises, we believe, are good for the amount; the Manchester 
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premises, which have been added, I am able to state are not only good for the 
amount, but are worth more than the amount. Property of that kind is increas- 
ing in value, and we have in Manchester a much better office than we had, and 
it is fitted up in every way which makes it a permanently good and valuable 
property, and it is your own property. Part is let off, and what remains is only 
a trifle more than the sum you paid for the old premises. The reserve surplus 
fund will stand at £112,000. The acceptances are larger, £246,000, against 
£179,000; the balance of gross profits £68,944, against £64,526; the current 
expenses are £14,413, which is a little less than it was in the previous half-year. 
The rebate on bills discounted is large, it amounts to £8,937, or £3,165 more 
than the amount brought in. That, of course, is explained by the difference in 
the rate of discount at the close of the year. The Bank rate was 3 per cent. at 
Midsummer ; it rose gradually to 6 per cent., with which the year closed. There 
are a few shareholders here present, but I should like to say one word through 
them to the 1,600 or 1,700 who are outside these walls; if they would use the 
influence they possess in making known what a good condition the bank is in, 
they would see an increased profit, an increased advantage, and increased com- 
fort and advantage to themselves. I have to move that the report of the 
directors be and is hereby received and adopted, and that the same be printed 
and circulated among the shareholders. 
Mr. Hankey: I beg to second the motion. 
The motion was put to the meeting, and carried unanimously without dis. 

cussion. 

ny votes to the directors and officers brought the meeting to a 
close. 





THE CENTRAL BANK OF LONDON, LIMITED. 


Tz following report was presented by the directors to the shareholders, at their 
twenty-second ordinary general meeting, on January 14th, 1875 :— 

The directors submit the result of the operations of the bank for the half-year 
ended 31st December, 1874. The annexed accounts show a gross profit, includ- 
ing the sum brought forward from the previous half-year, of £22,394. 1s. 5d., 
and deducting therefrom the charges at head office and branches, directors’ 
remuneration for the past half-year, and interest to customers, and writing off 
an adequate sum from the amount expended on bank premises, there remains a 
balance of £10,884. 1s. 3d. The directors, therefore, recommend that a divi- 
dend be paid at the rate of £8 per cent. per annum, free of income-tax, that 
£3,500 be added to the reserve fund, which will thereby he raised to £20,000, and 
that the surplus, amounting to £3,384. 1s. 3d.(including rebate) be carried forward 
to profit and loss new account. Mr. Richard Bradshaw and Mr. George Smith, 
the directors retiring by rotation, being eligible, offer themselves for re-election. 
The auditors also go out of office, and offer themselves for re-appointment. 

General Balance Sheet, 31st December, 1874. 

Dr. 

CAPITAL AND LIABILITIES. 
Capital—Authorised ; --£1,000,000 0 0 


Issued in £20,000 shares of £10 each -- 200,000 0 0 
. haves nes ee 
Amount paid up, viz., £5 per share on 20,000 shares .. £100,000 0 
Amount due on current and depwsit accounts oe -» 769,039 18 


Reserve fund .. es ve oe ee e 
Rebate of interest on current bills a 2,469 10 2 
Profitand loss account—Net profit as per statement 8,414 11 1 

———-————» 10,884 1 3 


16,500 0 


£896,423 19 11 
ed 
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ASSETS. 


Cr. 
Cash at Bank of England, in hand and at call és «« £186,039 6 
Bills discounted, loans, &c. da in i es 591,507 6 
Bank premises, fittings, and furniture ne oe es 37,018 3 
Investments at cost (market value at 3lst Dec., 1874, 
£71,180. 128. 10d.) .. i st > .. $1,859 31 


1 
£896,423 19 11 
——————— 
PROFIT AND LOSS ACCOUNT. 
For the Half-year ended the 31st December, 1874. 


Dr. 
General charges at head office and branches, including directors’ 

fees, £6,783. 16s.4¢; amount written off bank premises 

account for depreciation of leasehold premises, furniture, &c., 

£875. 17s. 11d. .. oe oe oe ee .. £7,659: 14 3 
Interest paid and due on current and deposit accounts. . -» 8,850 6 11 
Rebate of interest on current bills, £2,469. 10s. 2d.; balance, 

being net profit to 31st Dec., 1874, £8,414. lls. 1d. .. +» 10,884 1 8 


—_—— 


£22,394 1 5 


Cr. 
Balance at 30th June, 1874 mw ea i -« £8,129 7 2 
Deduct—Amount of 21st dividend paid at the rate of 8 per cent. 
annum, £4,000; amount carried to the reserve fnnd, 
£1,500 oe ee oe oe oe «+» 6,600 0 


2,629 7 
Balance of profit for the half-year ended 31st Dec., 1874, after ; 


0 

2 

providing for estimated loss by bad and doubtful debts +» 19,764 14 3 
, 5 


£22,304 1 





THE STANDARD DISCOUNT COMPANY, LIMITED. 


Report of the directors, submitted to the shareholders at the third ordi- 
nary general meeting, held the 15th day of January, 1875. The directors have 
pleasure in laying before the shareholders the balance-sheet of the company, 
and profit and loss account for the six months ending 31st December, 1874. Such 
accounts show a gross ays of £34,175. 18. 4d. (including £5,637. 19s. 10d., 
brought forward from half-year) ; which, after paying current expenses, and 
directors’ remuneration, allowing for bad debts, and deducting £10,838. 19s. 11d., 
rebate of interest on bills discounted not yet due, leaves an available balance 
of £19,397. 7s. 94. The above balance, the directors recommend should be 
appropriated as follows, viz. :—£5,025. in payment of a dividend at the rate of 
1 per cent. per annum, free of income-tax, on the paid-up capital of the com- 
pany for the six months ending December 31st, 1874, and £6,500 in reduction of 
purchase of business: and they recommend that, after deducting, according to 
the articles of association, the stipulated per-centages to the vendors and the 
directors, the balance, £5,438. 12s, 0d., be carried forward to next account. In 
accordance with the articles of association, one of the directors, Sir Sills John 
Gibbons, bart., retires, but being eligible, offers himself for re-election. Messrs. 
Gasman Yiaihows & Co., the auditors appointed by the shareholders at the last 
ordinary general meeting, retire, but are eligible for re-election, and offer them- 
selves accordingly. 





Standard Discount Company, 


Dr. Balance-Sheet, 31st December, 1874, 
Capital Account— 
Nominal capital £1,000,000. Subscribed capital 33,500 shares, 

£10 each—£2. 10s. calledup .. ee ee oe «» £83,750 0 0 
Deposits, loans, &c. oa a os oe ite +» 3,997,286 7 2 
Amount not yet due in respect of purchase of business .. am 1,123 11 10 
Rebate of interest on bills discounted not yet due oe +» 10,838 19 11 
Amount at credit of profit and loss account, as per statement 

annexed be a ‘i ai of , -» 19,397 7 9 


£4,112,396 6 8 


Cr. 
Cash at bankers, bills discounted, government securities, &c. £4,095,496 
Balance of purchase of business ee oe oo «> 16,500 
Office fixtures and furniture oe me - - in 400 


£4,112,396 
—— 


‘Profit and Loss Account, for Half-year ending December 31st, 1874. 


Current expenses, including directors’ remuneration, salaries, 

rent, and all other charges ind os ‘ss oa -- £3,939 10 8 
Rebate of interest on bills discounted not yet duo “a -- 10,838 19 11 
Balance available for distribution ee in oe -» 19,3897 7 9 


£34,175 18 4 


Te 
SS 


Cr, 
Balance brought forward, 30th June, 1874 Se 0 .. £5,637 19 10 
Gross profits for half-year .. $s oe : os -. 28,63718 6 


£34,175 18 4 


The Chairman, in moving the adoption of the report, said the result of the 
half-year’s working had fulfilled the directors’ anticipations, and justified the 
’s conviction that the sharcholders would approve what had been done. 

Had it not been for the somewhat adverse turn of the market in November and 
December, probably the balance would have been still larger. They had followed 
out their previous policy of dividing only a portion of the profits, and applying 
the rest to the building up of the reserves in the same shape as they did last 
half-year, by replacing that portion of the capital which was spent on the pur- 
chase of the business to a larger extent than they anticipated would be possible 
when they last met. ‘his sum, which originally stood at £22,500, would now 
stand at £10,000, the result of 18 months’ working. He still ventured to think that 
this sum would shortly be entirely extinguished, and they would then be able to 
commence their reserve fund, which he considered of the very greatest impor- 
tance in an institution like theirs. He had, on a previous occasion, referred to 
the [smallness of the paid-up capital, in comparison with the extent of the 
business they were doing, and the board stated their intention to issue unallotted 
shares in such manner as to raise the paid-up capital to £125,000. The 
board had not in any way varied their policy in that respect, but they had not 
yet found a favourable opportunity of placing those shares satisfactorily, and 
the operation had, consequently, been deferred till the shares took their intrinsic 
value in the market. Having referred to the services rendered to the company by 
their secretary, who was compelled to relinquish his position owing. to ill-health, 
he moved the adoption of the report and the declaration of a dividend at the rate of 
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12 per cent. per annum for the half-year, payable on and after the 18th instant. 
Mr. Blockey, the managing director, seconded the resolution, stating that, in ad- 
dition to the amount which they had paid-off the purchase-money, they had also 
wiped off the —- of the preliminary expenses, and a very handsome dividend had 
also been paid. Mr. Sangster referred to the large amount which the directors re- 

ceived as remuneration, as compared with another institution, and thought the 
balance of the cost of the business was being paid off too quickly. He thought 
£2,000 a year would be quite — He was surprised the board did not propose 
to call up another £2. 10s. instead of issuing new shares. ‘The report was then 
unanimously adopted, and the dividend declared. The retiring director, Sir 
S. J. Gibbons, and the retiring auditors having been re-elected, the proceedings 
terminated with a vote of thanks to the chairman and directors, 





BANK OF SOUTH AUSTRALIA. 


Tue following supplementary report was presented to the shareholders at the 
—— meeting in London, January 1éth, 1875, Sir Robert R. Torrens in 
“The half-yearly accounts, showing the statement of profit and loss to 30th June, 
have been duly audited, and are now submitted for the information ef the share- 
holders. The court of directors have the pleasure of reporting that the latest 
advices from South Australia show that the general affairs of the bank are in a 
highly marable. The propels and that in all departments of business the rates 
are favourable e proprietors have finally to decide upon the measures recom- 
mended for the establishment of a share register in Adelaide, and the directors 
have made all necessary arrangements for giving immediate effect to the resolu- 
tions, as approved by the Lord’s Commissioners of Her Majesty’s Treasury, pro- 
vided the same are adopted by the shareholders.” 


General Statement and Balance-Sheet for the half-year ending 30th June, 1874. 
LIABILITIES. 


Promissory notes in circulation not bearing interest .. .. £86,940 0 
Bills of exchange in circulation not pete interest... a 155,744 4 
Balances due to other banks A - os e “e 12,742 15 
Cash deposited not bearing interest oe = is -. 215,933 9 
Cash deposited bearing interest .. a ee o -. 686,883 3 


Total due to the public .. £1,058,243 12 6 
Capital paid up, £500,000 ; reserve fand, £125, 000; profit and 
loss, £49,071. 14s. ss oe . -. 674,071 14 1 


£1,732,315 6 7 


Coin and bullion, £152,308. 8s. 10d. ; 5 oe due from other 

banks, £41,135. 0s. Od. re 7 er -» £193,443 9 
Promissory notes or bills-of other banks an sab Se 9,228 0 
Government securities .. ps os se 177,178 U 
Landed or other property of the corporation* = “ 36,034 19 
Notes and bills discounted, or other debts due to the corpors- 

tion not included under the foregoing heads.. a . 1,816,435 17 


co wnowoe 


£1,732,315 6 7 
i SEE 


* Viz.: amount expended between November, 1840, and 30th 
June, 1874, ra 14s, 6d.;. less amount written off, 
£61,207. 15s, 4¢.. ee oe ee oe .. £36,034 19 2 


_—_  _____ 
. 





Bank of South Australia, 


PROFIT AND LOSS STATEMENT. 


Balance from 31st December, 1873 ae ea aa -- £62,064 13 6 
Dividend, payable 15th July, 1874 oe ar esi 25,000 0 0 


£27,064 13 6 
Profits from all offices ‘s re ‘6 £32,217 6 3 
Less charges for the half-year .. es 13,840 6 0 


£18,377 0 3 
Interest on reserved fund ., é 8,630 0 4 
— 22,007 0 7 


£49,071 14 1 


The Chairman said—Gentlemen, as this is the first assembly of the proprietary 
since the decease of our late esteemed chairman, Mr. Ker, it seems to me proper 
to express our sense of the loss we have sustained in the death of a gentleman 
who possessed a long experience and an intimate knowledge of the bank, and 
whose courtesy and straightforwardness in all dealings earned for him the re- 
spect and esteem of all with whom our business brought him in contact. My 
brother directors have paid me the high compliment of electing me to the 
vacant chair, and, in accepting that position, I felt that I laid myself under an 
obligation to do all in my power to carn the confidence and approbation of the 
proprietary at large. The accounts are before you for the half-year ending the 
30th June last. They speak for themselves, and show a uniform and steady 
progress of business, which, while it is eminently satisfactory and calculated to 
inspire confidence, leaves reully nothing of a salient character to call for notice 
from the chair. I have nothing to offer in addition to the facts and figures ex- 
hibited to you in this statement; but it cannot fail to be of great interest to all 
the shareholders to be informed from time to time of the progress of the colony 
which is the field of their enterprise, and I will detain you only for three or 
four minutes while I lay before you the most recent statistics, showing the ad- 
vance that colony has made.’ I find in 1873 the population had reached 198,257 ; 
the revenue amounted to £937,648. ‘The next item is a very important one to us 
as bankers. The public debt, which amounted to £2,174,900, was £10. 10s. per 
head upon the whole population, whereas I find that the average indebtedness 
of all the Australian colonies is £17. 7s. 11d. per head. Again, when I come to the 
imports and exports, I find that the total amounts to £8,417,689. I may further 
state we have telegrams of recent date respecting one of the finest harvests 
known there, and this shows a progress and prosperity unprecedented since 
the discovery of minerals in that country. Now, in speaking to men of busi- 
ness and men of experience, it will be perfectly useless for me—in fact, it would 
be presumption on my part—to call attention to the fact that, where there is 
an enormous increase of production and commerce, a corresponding increase in 
the capital required for banking follows as a necessary corollary. I beg to com- 
mend the question at large to the serious consideration of all who are interested 
in this bank. "Whether that extra capital is to be supplied from local institutions 
or from this bank, I know not. I now simply move that the report and balance- 
sheet for the half-year ending 30th June last be received and adopted. 

Mr. W. Paterson seconded the motion, which, after a few remarks, was put to 
the meeting and carried unanimously. 

The meeting was then made special, and the resolutions passed on a previous 
occasion were confirmed, the principal object being to enable the directors to 
open a register of shareholders in the colony. __. 

Votes of thanks were passed to the chairman and directors, also to the 
manager and staff, and the proceedings then terminated. 














136 


NORTH WESTERN BANK, LIMITED. 


Tux following report of the directors was submitted to the proprietors at the 
eleventh ordinary general meeting of the company, held at Liverpool on Friday, 
the 15th January, 1875 ; Mr. 8. J. Arnold in the chair :— 

“The net profits of the year, added to the balance of £1,637. 17s. 7d. brought 
forward from the previous year, amount to £41,851. 18s. 7d. ; from which, de- 
ducting the dividend paid in July, £14,175, and income-tax, £322. 15s., there 
remaius a balance now available of £27,354. 3s. 7d., which your directors pro- 
pose to appropriate as follows, viz.:—Dividend for six months, at the rate of 
7 per cent. per annum (free of income-tax), 5s. 3d. per share, £14,175 ; reserve 
fund (thereby increasing the amount to £100,000), £10,000 ; directors’ remune- 
ration, £2,000; profit and loss account, 1876, balance carried forward, 
£1,179. 3s. 7d. The directors announce with regret the recent death of their 
esteemed colleague, Mr. Thomas Haigh. Mr. Benjamin Darbyshire and Mr. 
Alfred Fletcher have been invited to join the direction, and have accepted 
seats at the board. The two directors who now retire from office by rotation 
are Mr. Gilmour and Mr. Pickering; both being eligible, offer themselves for 
re-election.” 


_ General Balance-sheet, 31st December, 1874. 


Dr. 
Capital called up on 54,000 shares, at £7. 10s. per share .. £405,000 
Reserve fund op PP a ah ni ae = 90,000 
Amount due to customers on current deposit and other accounts 1,102,137 
Liabilities on bills in circulation, £131,654. 0s. 1d. ; acceptances, 

credits, drafts, &c., £97,880. 3s. 4d. .. ee oe So 229,534 
Rebate on bills... - mt ods oan es P 6,161 
Profit and loss account—balance as below se ~* ans 27,354 





£1,860,187 








Cr. 

Cash on hand and at call .. a os 4 ee -. £141,328 
Bills discounted, loans to customers on securities, &c... -. 1,456,824 
Bills in circulation, acceptances, credits, drafts, &c., per contra 229,534 
Bank premises and furniture... Pee a ba 32,500 





£1,860,187 








PROFIT AND LOSS ACCOUNT. 
Dr. 
Interim dividend for six months at 7 per cent. per annum, 


paid in July Pa ae a a Se ; £14,175 
Income-tax .. +“ a oa re oe ra Me 322 


Balance Ae - ms ais he a pe as 27,354 


£41,851 18 
Cr. 


Balance brought forward—from profit and loss account, 1873 £1,637 17 7 
Net profits for the year 1874, after making provision for bad 

and doubtful debts, and rebate on bills, at 6 per cent. per 

annum .. “9 Fe es eo oe ea me 40,214 1 0 


£41,851 18 7 
EE NENT 
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The Chairman, in moving the adoption of the report, having spoken of the 
loss which the bank had sustained by the death of one of its directors, Mr. 
Thomas Haigh, went on to say that last year might be considered to have been 
a year of reaction. Business throughout the year had not been very active, and 
there was too much reason to fear that it had not been very remunerative ; not- 
withstanding that the business of the bank had increased and improved, as they 
would observe by the figures, there was a slight falling off in their profits as 
compared with the preceding year. ‘This was easily accounted for. In the first 
place the Bank rate was nearly 1} per cent. lower, and that, on their capital 
alone, made a difference of nearly £6,000. And during the last two months 
the state of the money market had been very perplexing, for, although the nomi- 
nal rate was 6 per cent., it was exceedingly difficult to find employment for 
money at that rate. They had now increased their reserve fund to £100,000 ; 
and, having reached that point, probably the shareholders would expect a little 
increase in their dividend, an increase in which he was sure the directors would 
be giad to participate. They were quite of opinion, however, that the time had 
not arrived to cease to make additions to their reserve fund, but the annual in- 
crease might reasonably be less in future. He wished to say a few words on a 
subject on which there had been a good deal of agitation, but without the usual 
result—for the agitation had not been successful—he meant the question of pay- 
ment by cheque. Now, it was obvious that a change in this respect could not 
originate with the bankers; it must originate with their customers and with 
traders. Ifthe payer wished to pay by cheque, and the payee had no objection 
to receive his cheque, the banker could not object; to draw a cheque implied 
something to draw against, and that was what the banker wanted. It was the 
very essence of banking that the banker used the money of other people more 
than his own. But it was said, “The commission you charge here interferes 
with the system, and no such charge is made by banks in London.” Well, did 
gentlemen suppose that the London banks made their enormous profits by doing 
business for nothing?. No; they had the use of large deposits and credit 
balances to an extent altogether unknown in Liverpool ; and by the use of this 
money they made large profits. Bankers must live like other people, and if their 
profits were not made by one process they were made by another. Of course these 
large deposits did not remain in the bank without payment of interest ; but the 
balances in most cases did. They were of very large amount,.and it was the 
profit on these balances that enabled the London banks to maintain their im- 
mense dividends. Now accounts might be opened also in Liverpool on the same 
principle; and see how it would work. Suppose the case of a bank with a 
thousand accounts, each having a minimum balance of £500. That would give 
the banker the use of half a million of money, and the profit to be derived from 
the use of this money was equivalent, and very much more, to what they charged 
in Liverpool as commission. Accounts might be opened in this way at the 
Liverpool banks. There was no difficulty, he believed, with the banks. He 
had no authority to speak for other banks, but at all events accounts might be 
opened at this bank on the principle of keeping a.minimum balance which was 
not to be disturbed; and the use of which would compensate for a commis- 
sion. Accounts had been opened on that principle; and he made these remarks 
to show that there was no difficulty in the way so far as.the banks were con- 
cerned. Then, with regard to the question of a clearing-house, that really did 
not concern the public or the bankers’ customers at all—a clearing-house was 
instituted for the convenience and accommodation of the bankers, and when 
there was, such a general distribution of cheques.in Liverpool as rendered a 
clearing-house necessary, it would no doubt be established. After stating that . 
two gentlemen had been added to the list of directors— viz., Mr. Darbyshire and 
Mr. Alfred Fletcher, the chairman concluded by moving the adoption of the 
report. 

The motion for the adoption of the report was unanimously passed; the 
retiring directors were re-clected; and the mecting terminated with a vote of | 
thanks to the chairman. 
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THE METROPOLITAN BANK, LIMITED. 


Rerorr of the directors and statement of accounts presented to the shareholders 
at the fifteenth ordinary general meeting held on 18th January, 1875, Alderman 
Sir Charles Whetham, chairman. 

“ The directors have the pleasure to present to the proprietors their report and a 
statement of accounts for the half-year ending at the 31st of December last. 
The nett profit made by the bank during the six months now under review, 
including the balance of £2,369. 0s. 7d. beonght forward from the last account, 
amounts to £6,504. 10s. 1d. The directors recommend the payment of a dividend, 
for the half-year ending at the 31st of December last, on the paid-up capital 
represented by the “A or preferred shares” (both original and new issue ) of 
the bank, at "the rate of 8 per cent. per annum, free of income-tax, which will 
require the sum of £4,016. 18s. 10d. and leave a balance of £2,487. 11s. 3d. to be 
carried forward to the credit of the next account, he directors who retire at 
the ensuing general meeting are William J. Haslam, Esq., and Paul Margetson, 

; they are eligible for re-election, and offer themselves accordingly. The 
au itors, essrs. Cooper Brothers & Co., and Alexander Carnegie, Esq., also 
retire ; and, being eligible, they offer themselves for re-election.” 


Balance-Sheet, 31st December, 1874. 


Dr, 
LIABILITIES. 

Proprictors’ capital—20,000 east £10 each, fully paid £200,000; 

less 1,969 shares surrendered the liquidator of the late 

Metropolitan and Provincial Berk, Limited, £19,690. ( divided 

— 9,016 B shares, £10 each, fully paid up £90, 160. 9,015 

A shares, do. £90,160. 6,849 A shares of £10 each, new issue, 

£1. 10s. per share, id up £10,273. 10s... oe - £190,583 10 
“ Asset valuation account,” representing excess of present value 

S bank premises, and certain other assets over amount stand- 

them in the books, as below.. 6 +. 23,355 

Curent deposit and other accounts, and loans on securities, per 

contra ° -- 301,663 6 
Acceptances and bills negociated as ‘per contra .. + 48,796 6 
Rebate on bills discounted, not yet due £1,127. 18s. 4d.; ‘balance 

of profit and loss £6,604. 10s. 1d... zis oe oe «+ 7,632 6 


£572,030 10 6 
ia ASSETS. 
Cash on hand at, Bank of England, and atcall .. .. +» £61,964 18 10 
ne de ee «. 10,609 12 
Bil dcountod, loans, ae et sail . oe 297,225 17 
Bank premises, as per ce: ms uer, 11t y 1872, ex- 
clusive of fittings .. AN ae .» 20,000 0 
Contingency account . -- 113,564 9 
Estimated value of interest i in 1 the assets and securities of the late 
Metropolitan and Provincial Bank fa oa +» 20,000 0 
Stamps ye oe 569 9 
2 


Aatigianene and bills negociated, per contra ae oe .. 48,796 
£572,080 10 6 





* By & unanimous resolution of the general meeting of the shareholders of the 
bank, held 29th January, 1873; 
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Profit and Loss Account, from 30th June to 31st December, 1874, 


Current expenses, directors’ fees, salarics, law, and other charges. £3,187 0 9 
Rebate on bills discounted, not yet due, £1,127. 18s. 4d. ; balance of 
profit and loss, £6,504. 10s. 1d. . s'| + teil ae) Seal, 
£10,819 9 2 
en 
Rebate on bills discounted, at 30th June, 1874, ard not then due, 
as per balance-sheet, of that date. . és - ia .. 1,107 11 0 
Balance of profit and loss brought forward at 1st July, 1874, : 
£6,360. 11s. 11d., less dividend, at the rate of 8 per cent. per 
annum, to 30th June, 1874, £3,991. lls. 4d. .. oa - 
Balance of gross profits for the half-year ending 31st December, 
1874, after payment of interest and commission, &c. .. .. 7,842.17 7 


2,369 0 7 


£10,819 9 2 


1. Asset Valuation Account, 31st December, 1874. 

vs 

Balanco carried to balance-sheet above .. pest ra .. £23,855 4 1 
£23,365 4 1 


—— 


Cr. 

Value of interest in assets and securities of the late Metropolitan 
and Provincial Bank, estimated at £20,000, less balance alread: 
standing in the books at the debit of the late Metropolitan and 


Provincial Bank, £3,633.17s. .. ee ee os -. £16,866 3 0 
Bank premises, No. 75, Cornhill, as per certificate of valuer, dated 

11th July, 1872, £20,000., less amount at which the same al- 

ready stands in the books, £13,010. 18s. 11d. .. a -» 6,989 1 1 


$23,355 4 1 


—— 





THE IMPERIAL BANK, LIMITED. 


Tue following is the twenty-fifth report presented to the shareholders at an 
ordinary general meeting held on 19th January, 1875 :— 

“The di rs have pleasure in submitting to the shareholders a statement of 
the accounts of the teak toe the half-year ending the 31st December last. Upon 
reference to the annexed balance-sheet it will be seen that after payment of in- 
terest on the deposit and current accounts, and providing for and doubtful 
debts, the balance of profit amounts to £57,268. 18s. 11d., deducting from this 
amount the current expenses and rebate of interest on bills discounted not yet 
due, there remains for appropriation £41,074. 10s. 7d. The directors propose 
applying £27,000 to the payment of a dividend at the rate of 8 per cent. per 
annum of income-tax, to transfer £10,000 to the reserve fund, and carry 
forward £4,074. 10s. 7d. to credit of profit and loss new account. The directors 
retiring on this occasion are :—Edmund Westby, Esq., James Dickson, Esq., and 
Robert Diggles, Esq., who, being qualified, offer themselves for re-election. The 
auditors—. ick Fearon, Esq., and George Broom, Esq.—also retire from 
office, and offer themselves for re-appointment.” 
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Balance-Sheet, 31st December, 1874. 
Dr. 

Capital issued, viz. :—45,000 shares, £15 paid oe 

Amount due by the bank, on current, deposit, and in- 
terest accounts £2,115,416. 2s. 9d.; acceptances 
£1,068,133. 148. 10d. ° Pre ee oe oe 

Reserve fund ° oe oe oe 

Redemption of premises fund .. 

Balance from 30th June, 1874, £8, 672. 9s. 6d. ; balance of 
profit for half-year after providing for bad and doubt- 
ful debts, £61,889. 0s. 11d.; less interest paid on cur- 
rent and ‘deposit accounts, £13, 292. 11s. 5d... . 


Cr. 
Consols, India debentures, and City bonds .. 
Bills discounted, loans to customers, &c. ‘ 
Acceptances as per contra oe 

Bank premises, furniture, and fixtures 

Cash in hand, at Bank of England and at call. 


s Profit and Loss Account. 

Yr. 

Current cnpmers ee 

Payment of dividend, at the rate of 8 per cent. per annum, 
for the half-year ending 31st ee 1874 . oe 

Rebate on bills not duc .. ee 

Reserve fund .. ee oe oe 

Amount carried to profit ‘and loss new account os ee 


Cr, 
Amount brought down.. 





£675,000 0 


3,183,549 17 
80,000 0 
1,963 0 


57,268 18 11 
£3,997,781 16 6 


£72,370 0 0 
2,257,041 17 11 
1,068,133 14 10 

23,680 4 8 

576,555 19 1 


£3,997,781 16 6 


£11,138 16 10 
27,000 0 0 


£57,268 18 11 


£57,268 18 11 
£57,268 18 11 


NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue followi 
to the shareholders at the O: 
1875. Mr. M. H. Chaytor in ae chair. 

“The accounts for the past 
£107,629. 13s. 2d., whist! ad added to the 
ward from the last account, gives a total of £109, 820. 68. 


being the thirty-seventh report of the directors, was submitted 
General Meeting held the 20th January, 


half-year, "ae senage herewith, show a gross profit of 
alance of £2,190. 12s. 10d. bro 


ht for- 


After provi for 


the current expenses, directors’ and auditors’ remuneration, premises redemption 
fund, and reserving £46;137. 7s. 1d. for rebate of interest on bills not due, there 
remains for disposal a sum of £54,607. 10s. 5d. Itis proposed to apply £52,000. 
to the payment of a dividend at the rate of thirteen per cent. per annum, free of 
income-tax, leaving a balance of £2,607. 10s. 5d. to be carried forward to next 
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account. ‘The shareholders will be sorry to learn that their esteemed manager, 
Mr. Thomas Smith, has been compelled, by failing health, to tender his resig- 
nation which has been accepted with much regret. By the appointment of Mr. 
William Hancock as manager, and Mr. Charles Henry Hutchins as sub-manager, 
the directors have every confidence that the business of the company will con- 
tinue to be efficiently conducted. The directors who retire by rotation on this 
occasion are Mr. Theophilus Burnand, Mr. Alexander Lang Elder, and Mr. 
George Nicholas, who, being eligible, offer themselves for re-election. The 
auditors, Mr. J. M. Bell and Mr. J. R. Morrison, also retire, and offer them- 
selves for re-election for the current year.’ 


Balance Sheet, 31st December, 1874. 

Dr. 
Capital—viz., 160,000 shares of se each, £5 per share sana £800,000 0 0 
Reserve fund .. 600,000 0 0 
Liabilities on deposits, loans, &e.. ee aid te -. 9,568,718 5 2 
Premises redemption fund. . - 2,369 14 11 
Amount at a of se and loss accounts, as shown on state- 

mentB . . “s on #8 Fes 0 Je 54,607 10 5 





$10,925,695 10 6 


Cr. 
Cash, Government, and other securities ee re -. £514,195 
Loans at call and short date << ie me +33 -- 1,263,553 
Bills discounted, &c. ee oo ee oe os -- 9,103,703 
Premises .. P oa By —- Re ‘ RE: 44,243 





£10,925,695 








Profit and Loss Account for the Half-year ending 31st December, 1874. 


Dr. 
Current expenses, including rent, taxes, income-tax, salaries, and 
all othercharges .. ° oe oe ‘9 -- £6,238 
Directors’ and auditors’ remuneration on me wd -. 2,650 
Premises redemption fund .. we 187 
Rebate of interest on bills not dug, carried to new account «. 46,137 
Dividend at the rate of thirteen per cent. per annum on the 
paid-up capital of £800,000, £52,000 ; balance carried _— 
to profit and loss new account, £2, 607. 10s. 5d. . -» 54,607 


£109,820 


Cr. 
Balance brought forward from last a oe -. £2,190 12 10 
Gross profits during the half-year . ‘ oe -» 107,629 13 2 


£109,820 6 0 


The Chairman said the statement put forward by other institutions like theirs, 
and the observations of the press, would have led the shareholders to expect that 
the past half-year would not have been so successful as usual. Indeed it had 
been the most difficult half-year for the 3 to deal with they had “had 
since the establishment of the company. If they noticed the aaa of the 
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various institutions similar to their own they would see that the falling off had 
taken place in those whose credit was the best, and which were entrusted 
with the largest amount of money by the public. The causes of this falling off 
had been partly financial and partly commercial; the financial causes had arisen 
from the praiseworthy efforts of the Bank of France to resume specie payments, 
and from the action of Germany in reference to her gold coinage coupled with 
the small amount of gold held by the Bank of England. The power of drawing 
on this latter fund had greatly increased of late years. Since the termination of 
the Franco-German war a great number of powerful financial establishments had 
fixed their head-quarters here, and, holding a large quantity of British securities, 
had been able to press them on the market, taking gold instead, whilst they had 
also been able to perform the same operation with foreign stocks so intensifying 
the results by the money having been taken from the Bank of England with the 
effect of driving up its rates. The effect on themselves and the other institutions 
which were guided by the Bank rate on the sums allowed on deposits was that 
they were paying higher prices than they were enabled to obtain for the money 
used in discounting bills. With regard to the commercial portion there was no 
doubt the trade of the country had fallen off, as was shown in a newspaper of 
the 8th of January, where it —- that the exports and imports been 
reduced by 17} millions, and if they put that amount in bills it necessarily affected 
the amount of business done by institutions like theirs. In point of fact the 
business in bills discounted was less than it had been for the past two years, 
—s from the causes he had endeavoured to explain, whilst during the same 
period the amount of deposits was the largest they hadever held. Unfortunately, 
however, they were bound to allow a large rate of interest at the same time that 
they only got very little from the bills they discounted. He next referred to the 
ignation of the late manager, and the appointment of his successor. He con- 
cluded by saying it was unwise at any time to predict what the future course of 
trade as affecting them would be, but he did not think he ever remembered the 
time when there was less illegitimate paper about than at present, whether finan- 
cial or otherwise, and he thought the panic which was to be expected every ten 
years, and which was due next year, had not yet thrown its dark shadow over 
them, and that they might have a favourable eo. The report was unani- 
mously adopted, and the retiring directors and auditors having been re-elected 
the meeting closed with a vote of thanks to the chairman and directors. “ 





THE LONDON AND WESTMINSTER BANK. 


Tue following report of the directors was presented to the proprietors at the 
annual general meeting, held January 20th, 1875; David Plenderleath Sellar, 
Esq., in the chair :— 

“The directors pe that, after providing for all bad and doubtful debts, paying 


the income-tax, and setting apart, as usual, £2,000, together with a further sum 
of £10,000 towards the improvements of the buildings of the bank, the net profits 
for the last half-year amount to £188,648. 9s. 4d. The rest or surplus fund (with 
this sum added) will then amount to £1,234,798. 11s. 3d. The directors:out of 
this fund now declare a dividend to the shareholders of 11 per cent. for the half- 
year, upon the paid-up capital of £2,000,000. The rest or surplus fund, after 
these deductions, will be £1,014,798. 11s. 3d. The vacancies in the direction 
caused by the death of Sir David Salomons, Baronet, Alderman, M.P., and the 
resignation of James Denis De Vitré, Esquire, have been filled by the nomina- 
tions of Sir John Rose, Baronet, K.C.M.G., and Lieutenant-Colonel Sir James 
Macnaghten Hogg, K.C.B., M.P., subject to the confirmation of the present 
meeting. The di rs who retire = rotation are John Garratt Cattley, Esq., 
Lieutenant-Colonel Sir James M: ten Hogg, K.C.B., M.P. (in the evont of 
his nomination being confirmed), Lancelot William Dent, Esq., who, being 
eligible, offer th for re-election.” 
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Balance-s heet, 31st December, 1874. 
Dr. 
Proprietors for paid-up capital ; £2,000,000 0 
Amount due by the bank on deposits, circular notes, and 
other monies payable on demand, including rebate on 
bills discounted not yet due o's *30,015,194 17 
Rest or surplus fund, 30th June, 1874, £1, 046, 150. 1s. 1ld.; 
net profits of the past half-year, £188, 648. 98. 4d... 1,284,798 11 





£33,249,993 8 


PE stock and exchequer bills id £3,298,851 11 
Securities guaranteed by the government of India. . os 700,000 0 
Bills discounted, loans, and other securities. . 7 ey 25,389,754 15 
Cash in hand and at the Bank of England.. m- a 3,861,387 1 





£33,249,993 8 
oneeeeeensieieiemnire niin 


PROFIT AND LOSS. 


Dr. 

Total expendituro of the eight establishments, including 

rent, taxes, salaries, stationery, &c. £67,337 19 
Amount set apart towards the building of the bank 2,000 0 
Amount set apart towards the improvements of the 

buildings of the bank. 10,000 0 
Payment of the dividend now ‘declared, at the rate of il 

per cent. for the last _—- on the - bad — 

of £2,000,000 os . 220,000 0 
Rest or surplus fund .. és “ Pe oe ne 1,014,798 11 





£1,314,136 10 








Cr. 
Rest or surplus fund, 30th June, 1874 oe £1,046,150 1 11 
Gross profits of the last half-year, after paying the income- 
tax, and making provision for all bad and doubtful 
debts ee ee oo oe oe oe oe 267,986 8 5 





£1,314,136 10 4 
eres ReaarenaorneR OES MOREE 
Rest or surplus fund .. -» $1,014,798 11s. 3d. 


The Chairman said that the first thing he had to call the attention of the 
proprietors to was the amount of the net profit—£188,000. That was a little 
er than was made during the first half of the year ending on June 30th, 

and was deserving of some explanation. He could ath safely assure the share- 
holders that the diminution in the profit was not in any sense attributable to a 
decline in the business of the bank, for, although the published figures were 
smaller than before, still the average amount held by the bank had been larger 
than former: a The explanation was very simple. On the 30th of June last the 
Bank of England minimum rate of discount was 2} per cent., whilst on the 31st 
December it was 6 per cent.; and the rise had been steady and persistent—with 
the single exception of the month of August, when it temporarily fell from 4 per 
cent. to 3 per cent.—during the whole six months. That of itself caused the 
bank great difficulty in finding legitimate employment for its resources. The 





* This amount does not include acceptances, £1,038,125. 13s. 4d. 
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rise in the bank rate was not caused by the requirements of commerce and trade, 
but by the demands made upon the bank for gold for France and Germany. 
As a whole, he thought the commerce of the six months would show a slight 
decline, and, consequently, the bills offering were fewer. Thus it came about 
that there was a decline in the dividend, for, being a bank where large sums were 
left by customers for employment, and upon which interest was paid, it was 
affected in a double sense, inasmuch as the paucity of legitimate banking business 
afforded smaller opportunities for profitable working of the balances, whilst it had 
to pay a larger amount in the shape of interest, having to follow pretty closely 
upon the heels of the bank rate. He did not think the diminution in the dividend 
required any other explanation. There was only one other item which needed 
reference at the moment, and that was the amount set apart for bank buildings, 
which was £10,000, in addition to the £2,000 usually set aside. The explanation 
was that both at the head office and at many of the branches the business had so 
much increased that they were at present unable to give customers and the public 
the accommodation they had a right to expect. Taking one as a sample he might 
say that at Temple-bar, where anew branch had been built, the board found that 
the money spent there had returned a good interest, because there had been 
a very considerable increase in the business. For some time to come it would be 
necessary to spend a considerable sum of money on various buildings belonging to 
the bank, and that was the reason why the extra sum of £10,000 was now taken 
out of the profits for that purpose. The report wasadopted. The directors were 
elected, and votes of thanks were accorded to the chairman, the directors, and the 


staff. Mr. Weldon replied briefly on behalf of the latter, and the meeting 
terminated. : 


THE ALLIANOE BANK, LIMITED. 


Ar a general meeting of the shareholders, 21st January, 1875, the following 
report and balance-sheet was presented. 

“‘ The directors have to report that the net profits of the bank for the last half- 
year (after making the necessary deductions for interest on current and deposit 
accounts, current expenses, bad and doubtful debts, and rebate on bills not yet due) 
amount to £30,636. 18s. 1d., which sum, with the addition of £13,674. 11s. 10d., 
the balance brought forward from. the previous half-year, makes a total of 
£44,311. 9s. 11d. now to be disposed of. ‘The directors recommend that of this 
sum £32,000 be appropriated to the payment of a dividend at the rate of £8 per 
cent. per annum, free of income-tax ; that £1,783. 6s. 6d. be placed to reserve 
fund; and that the remainder, £10,528, 3s. 5d. be carried forward to profit and 
loss new account. A further sum of £8,216, 13s. 6d. has been realized during 
the half year from the assets of the old bank, and by transferring this amount, 
in addition to the £1,783. 6s. 6¢. mentioned above, to the reserve fund, it will be 
increased to £180,000.” 


Dr. Balance-sheet, 31st December, 1874. 
Capital paid up on 80,000 shares .. oe - oe -» £800,000 0 9 
Amount due to customers on current and deposit accounts, 

circular notes, &c., £1,890,068, 8s. 1d.; acceptances, 

£532,111. 13s. 1d. oe oe as oe oe 2,422,180 1 2 
Reserve fund me re nA Pe a ‘ -» 170,000 0 0 
Balance of contingent account .. e en o - 49,499 16 2 
Rebate account ., aA rae - - ae om 8,898 6 7 
Profit and loss balance, 30th June, 1874, £13,674. 11s. 10d. ; 

balance, being net profit for the past half-year,£30,636, 18s. 1d. 44,311 9 11 


£3,494,889 13 10 
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Cr. 
Cash in hand, at Bank of England and at call .. wa -. £638,140 11 5 
Investments in consols, &c. “a af ee ee < 80,953 7 1 
Bills of exchange, loans to customers, &c. a -S +. 2,726,295 19 2 
Balance of outstanding accounts of old bank to be realized .. 49,499 16 2 
£3,494,889 13 10 
Dr. Profit and Loss Account. 
Current expenses, including rent, taxes, salaries, stationery, law 
charges, income-tax, directors’ remuneration, &c. .. -- £13,575 15 
Rebate on bills discounted, not yet due .. * oe i. 8,898 6 
Dividend of 8s. per share, on 80,000 shares, £32,000 : amount 
placed to reserve fund, £1,783. 6s. 6d.; balance carried to 
profit and loss new account, £10,528. 3s, 5d... ee ee 44,311 911 


£66,785 11 11 
eho FE 


Cr. 
Balance 30th June, 1874 .. és re oe ae oe 
Gross profits for the past half year, after payment of interest 
on current and other accounts, and making provision for bad 
and doubtful debts ee ee oe oe oe oe 63,111 0 1 


£13,674 11 10 


By balance brought down.. ‘s ee sn 
Reserve Fund. 
Dr. 
By balance 30th June, 1874 . a oe . -- £170,000 0 0 
By amount transferred from contingent account, 31st December, 


1874 ee ee oe . : ee 8,216 13 6 
Ditto profit and loss account Slits. os oe vs ee 1,783 6 6 


£180,000 0 0 
* 


The Chairman (Mr. M. H. Chaytor), in moving the adoption of the report, 
said it was unnecessary for him to say that the last half-year had not been a 
favourable one for banking operations. They would have learned that from 
statements in the papers and from current talk. But not to recede was, with an 
institution like theirs, to make progress, and he thought he should be able to 
show them that they stood in a better position than they had ever done before. 
The amount of liability to their customers had slightly increased in the last 
half-year, which of itself showed some progress. The acceptances were reduced, 
but that was partly to be accounted for by the reduced value of commodities. 
The next point was the rebate. It had been the practice in that bank to take the 
Bank of England rate, and this applied to them with unequal force. At the end 
of the year the value of money certainly was not 6 per cent. It could have been 

‘had at a lower rate, though not at the Bank of England, and if they had taken 
the rebate a fortnight earlier they could have carried forward a larger sum. The 
rebate last half-year was £3,400, and the amount carried forward £13,670, making 
£17,000. This half-year the rebate was nearly £9,000, and the amount carried 
over £10,500, making £19,000 ; so that they were more than £2,000 better than 
they were last half-year. An anonymous correspondent who need not have hesi- 
tated to give his name, had called attention to the out-standing accounts. They 
would observe that the outstanding accounts at the end of June amount to 
£58,079. 2s. 7d. This half-year they were reduced to £49,409. 16s. 2d. 
£8,216. 13s. 6d. had been transferred to the reserve fund, and the difference, 
being £452, 12s. 11d., was the amount of the law costs. The balance of the out- 








146 Midland Banking Company. 


standing accounts on the one side, and the balance of the counterpart account on 
the other, did not belong properly to them, but was simply a figure. They must 
not expect that they would realise the contingent fund in full. Some day or or other 
they would be obliged to write off the balance. They had still sums to get in. 
In one case an appeal was pending; in another it was a disputed aecount. With 
this explanation it was impossible to submit an account which was more clean 
and pure than that which the directors had submitted to them, and he was en- 
abled to state that by the care and skill of the manager they had not made one 
single penny of bad debt during the past half-year. Moreover, there was not a 
single lock-up, and the whole of the capital and reserve fund was used in assisting 
to produce their dividends. 

The motion was unanimously passed, and thanks having been voted to the 
chairman and directors, and to the staff, the meeting separated. 





MIDLAND BANKING COMPANY, LIMITED. 


Report presented to the sharcholders at the twenty-third ordinary general 
meeting, held at Wolverhampton, the 21st January, 1875. 

“In submitting the following balance.sheet and statement of profit and loss for 
the half-year ending 31st December, 1874, the directors have to report that the 
business of the bank has been satisfactory, notwithstanding the continued dul- 
ness in trade. Including the balance brought from last account, the gross profits 
for the half-year, after making provision for bad and doubtful debts, were 
£54,591. 11s.; and deducting therefrom interest paid or due to customers, and 
all the current expenses of the bank, there remained a disposable balance of 
£23,195. 1s. 6d. An exceptional loss made during the past six months has been 
discharged. In part by taking £5,000 from the reserve fund (which now stands 
at £40,000), and the balance from the profits of the half-year. Out of the dis- 
posable balance of £23,195. 1s. 6d. the directors have appropriated £560 to the 
reduction of premises’ account, and they recommend a dividend for the half-year 
at the rate of 10 per cent. per annum, free of income-tax, which will absorb 
£15,000, and, that the balance of £7,695. 1s. 6d., which includes rebate of bills 
discounted but not due, be carried forward to next account. It is a source of 
satisfaction to the directors to be able on this occasion to recommend go substantial 
a dividend, while they carry forward so large an amount of undivided profit to 
next half-year’ s account, and they look to the continued progress of the bank 
with the greatest confidence. Since the last meeting of the shareholders, John 
Elin, Esq., a duly-qualified shareholder, has, at the invitation of the directors, 
joined the board, and the confirmation of his appointment is recommended. 
The directors retiring by rotation, in accordance with the articles of association, 
are Thos. S. Richardson, Esq., W. Stratford Dugdale, Esq., Basil T. Woodd, 
Esq., M.P., who are eligible for re-election. It will be necessary for the meeting 
to elect two auditors in the room of Edward Browning, Esq., and John Percivall, 
ais who also retire as required by the articles of association, but are eligible for 
re-election.” 


Balance-Sheet, 31st December, 1874. 


Dr. 
Capital subscribed .. - es *. .. 1,500,000 
Capital paid-up .. es Pe és ae oa .. £300,000 
Reserve fund ace ‘ss <4 40,000 
Current and deposit accounts, and other liabilities .. .. 1,414,839 
Profit and loss, balance brought from last account 

£6,573. 13s. 8d. ; gross profit for the half-year, after making 

provision for bad and doubtful debts £48,017. 17s. 4d. a. 64,691 11 0 





£1,809,430 17 6 
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Cr. 


Cash on hand, with agents, and at Bank of England .. .. £229,314 12 3 
Freehold and copyhold premises, and bank fittings .. » 30,398 9 10 
Bills and pro.nissory notes discounted and other advances to 
customers. . . ee oe - vite oe -. 1,518,321 6 11 
Current expenses, including salaries, rents, &c., at head office 
and branches, agency charges, directors’ remuneration, &c. 13,047 16 4 
Interest paid or accrued on current and deposit accounts, &c. 18,348 13 2 





£1,809,430 17 6 


—— 
SS ET 


Profit and Loss Account. 
Dr. 


Current expenses, as above vs ea ee - -» $13,047 16 
Interest paid or due to customers ay ee ee x 18,348 13 
Premises, account .. a oF sé es ee ste 500 O 
Dividend of 10 per cent. per annw a 5% re ‘a 15,000 0 
Carried forward to profit and loss new account:—rebate on 
bills not due, £2,143. 8s, 5d.; unappropriated profit 
£5,551. 138. 1d. .. ee ar oe ee ee oe 7,695 1 6 
£54,591 11 0 
Cr. 
Unappropriated profit from iast account. . oa i : 
Gross profit for the half-year, after making provision for bad 
and doubtful debts a ea oe Re pa 


£6,573 13 8 
48,017 17 4 


£54,591 11 0 
eS 





THE LONDON JOINT STOCK BANK. 


Tue following, being the seventy-fifth report of the directors, was presented to 
the shareholders at the general meeting, held January 21st (Mr. G. G. Nicol in 
the chair) :— 

“The directors have much pleasure in presenting to the shareholders the 
annexed statement of the liabilities and assets of the bank and of the profit and 
loss account for the half-year ended on the 31st ultimo, by which it wiil be seen 
that after providing for rebate of interest on bills discounted, not yot due, 
and crediting the guarantee fund with £7,579. 5s. for six months’ interest, a net 
profit has been realised of £134,126. 0s. 4d., including £19,221. 16s. $d. brought 
forward from last half-year. Of this amount the directors have appropriated 
the sum of £90,000 to the payment of the dividend at the rate of 15 per centum 
per annum on £1,200,600, the present paid-up capital of the bank, and £42,000 
as a bonus of 10s. 6d. per share on 80,000 shares, together £1. 13s. per share, 
equivalent to 11 per centum for the half-year, leaving a balance of £2,126. 0s. 4d., 
which is transferred to the credit of the guarantee fund. The guaranteed fund 
account, with its accrued interest, now stands at £514,988. 16s. 4d. The fol- 
lowing directors retire by rotation under the provisions of the deed of settle- 
ment, viz. :— William Blount, Esq., John George Maclean, Esq., George Garden 
Nicol, Esq., and W. R. Ormsby Gore, Esq., M.P., all of whom, being eligible, 
offer themselves for re-election.” 
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Liabilities and Assets, 31st December, 1874. 


Capital paid-up, viz., 80,000 shares at £15 per share -» £1,200,000 0 0 
Amount of the ‘guaranteo fund, 30th June, 1874, 

£505,283. 11s.; six months’ interest on ditto, at 3 » 

cent. per annum, £7,579. 5s. - 512,862 16 0 
Amount due by the bank on current accounts, deposit re- 

ceipts, circular notes and acceptances on 20,527,276 17 10 
Rebate of interest on bills discounted, not yet due, carricd 

to new account 24,457 4 8 
Amount of net profit for the half-year ended 31st December, 

including £19,221. 16s. 9d., _— of o- end loss 

account, 30th June, 1874 ., ee oe 134,126 0 4 





£22,398,722 18 10 
(EE TE 
Cr. 
Government stock, valued in accordance with the resolution 
by the general meeting of shareholders, on the 19th 
of January, 1865, viz., £1,200,000 consols, New Three 
per Cents., and Reduced at 90 es oe ee £1,080,000 0 0 
Cash in hand and at the Bank of England <a ae ot 2,296,901 9 0 
Bills discounted, loans, and other securities. . 18,895,531 9 10 
Freehold premises, buildings, a &c., at head office 
and branches .. wn me oe be 126,290 0 0 





£22,398,722 18 10 
pier ioe, olan 
Profit and Loss Account for the Half-ycar ended 31st December, 1874. 


Current expenses, proportion of building expenses, directors’ 

remuneration, superannuation allowance fund, income-tax, 

&c., £44,396. 10s. 11d.; rebate of interest on bills dis- 

counted, not yet due, carried to new account, 

£24,547. 4s. 8d.; six months’ interest on the guarantee 

fund, at 3 per cent. per annum, £7,579. 5s. oe oe £76,433 
Contribution to officers’ guarantee fund ‘ ‘ 2,000 
Dividend accoynt for the payment of half-a-year’ 8 ‘dividend 

at the rate of 15 per cent. per annum upon £1,200,000, 

amount of paid-capital on 80,000 shares .. 90,009 
Ditto for the payment of a bonus of 10s. 6d. —_ ‘share on 

80,000 shares . ee 42,000 
Amount carried to the guarantee fund ae we oa 2,126 


£212,559 
————— 
Cr. 
Amount of gross profit for the half-year ended 31st Decem- 
ber, including £19,221, 16s. 9d., balance of profit and 
loss account, 30th June, after vr making ened for bad 
and doubtful debts .. ‘ as mS: £212,559 0 11 
£212,559 0 11 
———— 
Guarantee Fund Account, 31st December, 1874. 
Dr, 
Present amount ., fs as se <a kit £514,988 16 4 


£514,988 16 4 








London Joint Stock Bank. 


Cr. : 
Amount on the 30th June, 1874 ; 


£505,283 


Six months’ interest on the guarantee fund, at 3 per cent. 


per annum .. S £ : 7,579 
Balance of undivided profit .. oe = ae oe 2,126 


£514,988 


The Chairman said: Nothing of special interest had occurred during the last six 
months, but he was sorry to say that the half-year had been a very bafiling and 
difficult one for the management. They began the half-year with the bank rate 
at 2} per cent., and there had been several changes since. Money was in excess 
of the demand, bills were scarce, and altogether it was a languid six months. A 
special influence had disturbed the money market very much. The export of 
gold had, in consequence of the state of the foreign exchanges, been consider- 
able, and this had necessitated the raising of the rate of discount. The Bank 
of England had a very difficult duty to perform. It might be safely trusted to 
perform that duty, but the effect had been to cause some difference between the 
bank rate and the outside rate. All banks had suffered from that, and it was 
partly owing to it that the profit of the half-year had been less than usual. But 
the principal cause of the difference which, after all, was not very material, was 
the rebate, and they would understand the effect of this'in the half-year when | 
he told them that the bank rate was, on the 30th of June 2} per cent., and on 
the 31st of December, 6 per cent. That had thrown a very considerable burden 
on the last half-year; but he need not tell them that that was really a difference 
in the adjustment of the accounts, and not a loss. What appeared as loss in the 
present half-year would appear as profit in the coming one. Otherwise the 
bank had been in a position that was entirely satisfactory ; and he thought that 
after the explanation which he had given with regard to the adverse circum- 
stances ‘which they had had to contend against, the meeting would consider that 
the result of the half-year was most encouraging, and would regard it as a fair 
subject of congratulation. During the last six months they had hada con- 
siderable addition to the number of their customers’ accounts, and he was happy 
to say that the increase was progressive. The branches had contributed their 
fair share to the returns; there had been a sensible improvement in them; and 
they had all been so judiciously located, and were so well handled, that he had 
no doubt that within a very early period they would all prove valuable{ifeeders 
and auxiliaries to the parent office. In that bank the additions to the guarantee 
fund formed a special burden. By their deed of settlement they were bound 
to add annually to that fund, and in the last year the addition amounted to 
£17,171. 10s. But for that there would have been a considerable addition to the 
amount of divisible profit. The yearly addition to the reserve fund was con- 
siderable, but it was one that they were always glad and proud to make. The 
additions to that fund during the last three years amountedto £66,800. The 
reserve fund did not increase by leaps and bounds, but by what was more legiti- 
mate, the accumulation of surplus profits. That wholesome and legitimate 
system the board intended to continue, and they hoped that the time was not 
distant when they would be able to announce that the reserve fund amounted to 
50 per cent. of the capital, from which date he hoped they would inaugurate a 
new era in the history of thatbank. The accounts contained a debit of £2,000 
as a contribution to the officers’ guarantee fund. That required some explana- 
tion. A few years ago the proprietors were informed that after some considera- 
tion the directors had established an officers’ retiring fund. That fund was now 
in full working, and highly satisfactory, and it had been a valuable addition to 
the strength of the bank. Carrying out the same policy, they had, after some 
difficulty, inaugurated and established an internal guarantee fund. Hitherto 
the officers had been guaranteed by the bankers’ guarantee fund—a valuable in- 
stitution, which had done good service—but the staff of that bank being now so 
large, the directors had thought it politic to introduce a mutual guarantee fund 
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among the officers themselves, and they had succeeded in doingso. Asa 
nucleus for the fund, they had contributed out of the funds of the bank £2,000, 
which would be supplemented annually by a moderate contribution from the 
bank, to be added to the subscriptions of the officers themselves. In that way 
they would in a few years have accumulated a fund which would answer all the 
purposes contemplated, and thenceforward the intromissions of the officers would 
be guaranteed by the officers. Independently of the pecuniary saving thus 
effected, the moral advantage of establishing such a fund was very great. It 
cemented together the whole of the staffin a bond of mutual dependence. With 
respect to the future, he thought they might fairly consider that they were 
entering upon a period of prosperous trading. For a year or two they had been 
suffering from a very depressed and languid state of trade; but they were now 
beginning to reap the benefit of a fine harvest, and the values of all textures 
and raw materials, which formed a very important element in sound and pros- 
perous trading, had fallen. Another thing which they had to look at was the 
extraordinary, and, as he might call it, anomalous position of gold. In the last 
half-year they had, as he had stated, suffered from that cause, and it might be 
that they would have to suffer again; but the general tendency of the keeping 
up of the price of gold was, that they, having the disposal of the money in that 
bank, would derive benefit from it. No doubt they were dependent to a certain 
extent upon the trade of the country, but he saw no reason why, coincidently 
with the improvement of trade, they should not look forward with hope and 
confidence to the future ; and, that being the case, he trusted that they would be 
enabled to make good use of their resources, and to render a satisfactory account 
of their stewardship, so that his successor in that chair would have as agreeable 
a task to perform ashe had himself had to perform that day. He concluded by 
moving the adoption of the report and the accounts. 

The motion was adopted unanimously. ' 

The retiring directors having been re-elected, a vote of thanks was given to 
the officers of the bank, and the meeting terminated with a vote of thanks to the 
chairman and the other directors. 





MANCHESTER AND COUNTY BANK, LIMITED. 


Report of the directors to the shareholders at the half-yearly ordinary general 
meeting, held the 22nd January, 1875 :— 

The directors have pleasure in presenting to the shareholders the annexed 
statement of accounts for the half-year ending 31st December, 1874, on reference 
to which it will be seen that, including the balance of £4,076. 17s. 8d., brought 
forward from the previous half-year, there is now a net profit of £70,092. 9s. 
to be appropriated. Of this amount the directors propose to add £15,000 to the 
reserve fund, which will thus be raised to £345,000,—to pay a dividend at the rate 
of 15 per cent. per annum, which, together with provision for income-tax, will 
absorb £50,061. 16s. 2d.,—and to carry forward £5,030. 12s. 10d. to the profit 
and loss account of the present half-year. According to the 141st clause of the 
articles of association, the following gentlemen now retire from the direction, 
but are eligible, and offer themselves for re-election, viz., Mr. Alexander 
Brogden, Mr. Richard Buckley, Mr. John Dugdale, jun. and Mr. George Oliver. 


Balance-Sheet.—31st December, 1874. 
Dr 


Capital : being £15 pershare on 44,000 shares... «£660,000 0 


Reserve o a os on ow Pe nn 330,000 0 
Lodgments on current and deposit accounts, &c. ve we «5,728,444 1 
Rebate of bills on hand ; "15,059 17 


Profit and loss account :—balance from 30th June, 1874, 
£4,076. 17s. 8d.; net profit for the half-year (as below) 


£66,015. 11s. 4d. ee . F 70,092 9 0 


£6,803,596 7 3 
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Cr. 
Bills of mene hameee ane a on hand, and with 
bankers, &c. 


. £6,765,959 1 0 
Bank property 


oe oe - fs 37,637 6 3 


£6,803,596 7 3 


Profit and Loss Account.—30th June to 31st December, 1874. 


Dr. 
Dividend of £1. 2s. 6d. per share and provision for income-tax .. £50,061 16 2 


Reserve fund 


r 15,000 0 0 
Balance carried “forward 


5,030 12 10 
£70,092 9 0 


Cr. 
Balance 30th June, 1874 .. a 
Gross profit for the half year, after making | provision for bad and 
doubtful debts, £84,880. 16s.; less expenses at head office and 


branches, directors’ and auditors’ renumeration and bonus to 
the officials, £18,865. 4s. 8d. 


£4,076 17 8 


66,015 11 4 
£70,092 9 0 





THE STAFFORDSHIRE JOINT STOCK BANK, LIMITED. 


Tue following report was presented to the shareholders at the eleventh annual 
meeting, held at Wednesbury, the 26th January, 1875. 

“The directors, in submitting to the proprietors the balance-sheet of the bank 
for the year ending Dec. 31st, 1874, have the pleasure to report that after 
payment of interest on current and deposit accounts, and current expenses, and 
making provision for bad debts, the net profits have been £21,062. 11s. 3d., ex- 
clusive of £2,685. 2s. 7d. balance brought forward from last year, making a total 
of £23,747. 13s. 10d. The directors declared for the half-year ending 30th 
June, 1874, a dividend of 15s. per share, £6,562. 10s. They propose to pay for 
the half-year ending 31st December, 1874, a dividend of £1 per share, being at 
the rate of 10 per cent. per annum, £8, 760 : to carry to reserve fund (raising 
this fund to £60,000) £8,000, and balance to profit and loss account for the 
current year, £435. 3s. 10d. ‘The net profits during the past half-year, owing 
tothe cheapness of money and the depression of trade consequent upon the 
strike, are not so much as might in ordinary times be reasonably expected, but 
the directors regard the prospect of the future progress of the bank as most en- 
couraging. The directors who retire by rotation, are Henry Brace, Esq., and 
Frederick F. Clarke, Esq., who, being eligible, offer themselves for re-election. 
The auditors, John Roberts, Esq., and William Eagles, Erq., also retire, but are 
eligible for re-election, and offer themselves accordingly.” 


Balance-sheet at 31st December, 1874. 


LIABILITIES. 
Proprietors’ capital. . oe +e oe oe + -- £174,500 0 0 


-Reserve 52,000 0 0 
a “ current and. deposit accounts and drafts upon London 


_ + ee be ins w6 -» 676,283 18 7 
Profit : a loss ae “ is a ee ~ = 23,747 13 10 


£926,531 12 5 
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ASSETS. 
Amount due to the veiaen to customers, and loans on 

securities . i e ee we ee a .. £410,408 5 
Bills in hand aa ni re ae na 386,053 19 
Consols (£40,000) . oi <2 seat ie » » oes - 
Cash in hand, at bankers, ‘and at call .. ‘fs 5 ee 80,510 17 
Interim dividend account . a - ot ae 6,562 10 
Bank premises and furniture... wa ne es os 6,090 0 


coonmowe 


£926,531 12 5 


PROFIT AND LOSS ACCOUNT. 
Interim dividend of 15s. per share, to 30th June, 1874 és £6,562 10 0 
Proposed dividend of £1 per share, being at the rate of 10 

per cent. per annum, for the half-year ending 31st December, 

1874 8,750 0 0 
Amount carried to reserve fund (raising t this fund to £60 ,000) 8,000 0 0 
Balance forward to next year’s account . me 435 3 10 


£23,747 13 10 

—————— 

Balance from last year fe “A re o re £2,685 2 7 
Net profits for the year 16%. $s a wit ie 21,062 11 3 


£23,747 13 10 





THE GENERAL CREDIT AND DISCOUNT COMPANY (LIMITED). 


Tue half-yearly moon ng of this company was held on the 21st inst., at the 
London Tavern; Mr. John Bramley-Moore in the chair. 

Mr. James Rede the general manager, read the notice convening the 
meeting, and the report of the directors was taken as read. 

The Chairman said: It becomes now my duty to address a few words to you on 
this occasion, and I have great pleasure in meeting you here. My address will, 
as usual, be very short, because I think it a waste of time to take up your valu- 
able time in telling you things that are known as well as I know myself, or perhaps 
better. The report, gentlemen, which we have the honour and the pleasure to 
lay before you shows a gain of £249,352, the balance brought forward is £14,600 ; 
and after deducting expenses and rebate from: the preceding figures there is a 
balance of £211,600. 1 think this, gentlemen, will be satisfactory to you—such a 
result of the business of the year. The directors propose, with your approbation, 
to appropriate this sum as follows ; £150,000 to dividend, being at the rate of 10 
per cent. per annum on the paid-up capital of the company for the year, of which 
£37,500 was paid in July as interim dividend. You are aware, gentlemen, and I 
peed hardly remind you of it, that for the interim dividend we are restricted to 
23 per cent., and now you come in for 74, which makes up the 10 per cent. for the 
year. In addition to this we propose to carry £40,000 to reserve fund, bringing 
up the total figure of reserve to £200,000, or £1 per share. To reach these round 
figures you are well aware that, though we are compelled by our articles of associa- 
tion to _appropriate a certain sum on our profits after paying 5 per cent., for the 
convenience of making a round sum, we have gone beyond that to the amount of 
about £3,000, which T have no doubt you will approve of, and that leaves £21,600 
to be carried forward to the next account. Well, gentlemen, I think that the 
report gives you such full details of the business of the year that I really skall 
occupy your time for a very short period indeed. I might remind many of you, 
in fact I dare say that you are all as well aware of it as I am myself, that the past 
year has not been a profitable year for banks and discount companies, so that, on 
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the whole, I think we have been very successful. The previous year we laboured 
under some inconvenience and disadvantage by the constant recurrence of the 
change of the rate of discount at the Bank of England, which, as well as m 
memory carries me, I think changed something like twenty times. We too 
the precaution of taking time by the forelock and providing against the con- 
tingency of any great rise in the Bank rate in the latter part of the year. 
That, gentlemen, has proved a wise and judicious step, and as such it has in- 
creased very considerably the profits of the half-year. The business of the 
country, as you are aware, has not been a prosperous one for commerce in 
general, and there has been a falling off of nearly £20,000,000 in the business 
of the country during the year. ‘This has excited a good dcal of alarm amongst 
many men, but 1 confess I do not look at it with the slightest alarm myself, 
but, on the contrary, I look upon it as auguring well for the future, because 
there has been a great deal of over-trading. Exports have gone out and been 
sold at unremunerative prices, and the consequence will be, trade will be more 
restiicted and: be on a sounder footing than it has been on during the last 
twelve months. And also our foreign ereditors have benefited very largely by 
this state of things. For instance, I will take a country with which I have been 
long connected myself, where their exports have been paying enormous profits, 
and all their imports have been coming in there at a great loss to the manufac- 
turer, and therefore a country under such circumstances must increase in its wealth. 
I allude particularly, gentlemen, to the Brazils, a country teeming with wealth. 
Gentlemen, I really do not know that there is anything that I need dwell upon 
in the report that you have now been good enough to take as read, but if any 
gentleman has any questions to put I shall be very happy to answer him; but 
{ cannot sit down without taking the opportunity of stating the high satis- 
faction that we as a board of directors feel, and you, I am sure, will participate 
in the obligations and gratitude we feel,to the manager, Mr. Macdonald, who - 
deserves all the praise that we can bestow upon him. I know that he is uni- 
versally popular amongst the shareholders as looking closely after their interest, 
and I can assure you that it is well merited. Not only Mr. Macdonald, but all 
the other officers in the establishment, have done their duty to our entire satis- 
faction. With these few remarks, I beg to move that the report of the directors 
* and statement of accounts for the year ending 31st December, 1874, be received 
and adopted, and that a dividend at the rate of 10 per cent. for the year, less the 
amount of the interim dividend declared in July last, be declared payable on and 
after the 2nd February. I ought, perhaps, to have told you one thing, gentlemen, 
as it may save some hon. gentleman putting the question as to our securities. 
Our securities were all carefully and closely examined on the 31st December, and 
were taken then at the market value of the day, consequently they will all 
realise that, and something more. 

Mr. Blount—Gentlemen, I beg to be allowed to second the resolution. 

As no shareholder rose to ask any question, the motion was put to the meeting 
and carried unanimously, without discussion. 

The Chairman moved the re-election of theretiring director, Sir H. Drummond 
Wolff, M.P. 

The motion having been seconded by Mr. W. P. Andrew, was put to the 
meeting, and carried sem. con. 

The Chairman said the next resolution was the re-election of Baron George de 
Worms. It was not necessary to make any remarks, as both that gentleman 
and the one who had already been re-elected were so well known to the share- 
holders. 

Mr. Blount seconded the motion, which was put to the meeting and carried 
unanimously. 

Sir H. Drummond Wolff, M.P., thanked the shareholders, and assured them 
that his best exertions would be given to promote their interests. 

Baron de Worms said his best endeavours would always be used to promote 
the interests of the company. It was not without a certain feeling of pride that 
he remembered that twelve years ago he was one of the original founders of the 
company, which was now rapidly assuming its proper position as one of the 
leading institutions of this great country. 
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Votes of thanks were then to the chairman and directors, and also to 
Mr. Macdonald and the staff, for their efficient and successful management of 
the business of the company during the past six months. 

The Chairman returned thanks on behalf of himself and colleagues, and as- 
sured the shareholders that the same attention that had hitherto been bestowed 
on the business of the company would be continued. He did not like to indulge 
in anticipations for the future, but on one thing they might depend—the best 
exertions of the directors would be used on their behalf. 

Mr. Macdonald (the general manager) also thanked the shareholders on behalf 
of himself and colleagues. He said that the kind and acceptable manner in 
which their services were recognised would only stimulate them to still closer 
attention, and, if possible, greater exertions in the promotion of the: interests of 
the shareholders. 

The proceedings then terminated. 





THE UNITED DISCOUNT CORPORATION, LIMITED. 


Rerort of the directors ‘submitted to the shareholders at the extraordinary 
general meeting on Thursday, the 2lst January, 1875; Mr. E. P. Laurie in 
the chair. 

The directors beg to present to the shareholders the annexed statement of the 
affairs of the company for the half-year ending December 31st, 1874. Since the 
last meeting the premises of the company in Abchurch Lane have been disposed 
of at a satisfactory price, and new and commodious premises have been taken 
at 38, Lombard Street, for the transaction of the company’s business. The 
statement of accounts shows a gross profit of £36,705. 15s. 4d. (including the 
balance from the sale of the Abchurch Lane premises after extinguishing old 
premises’ account, £8,859. 14s. 2d.), and after allowing for rebate of interest on 
bills not due and current expenses, a balance of £19,419. 3s. 2d. remains for 
distribution. The directors propose to appropriate this amount as follows :— 
Reserve fund, £10,000 (making £35,000); interim dividend, at the rate of 5 
per cent. per annum, £7,500; carried forward to new account, £1,919. 3s. 2d. 


‘Balance-Sheet, 31st December, 1874. 


Cerital account—50,000 oe on which £6 ad share have 


been called up .. -. £300,000 0 
Loan deposits, &c. ne ne be pa ee .. 2,272,732 16 
Reserve fund - 25,000 0 
Profit and loss account—amount at credit, as per "annexed 

statement ee ma as rok <a « Ss 31,442 15 


$2,629,175 12 


Cr. 

Cash at bankers .. as e -. £383,680 11 
Bills discounted, ¢ government securities, oe oe -- 2,694,174 10 
Fittings and furniture account, 38, Lombard Street Ae: 1,320 10 





£2,629,175 12 
——————Eees 
Profit and Loss Account for Six Months ending 31st December, 1874. 
Dr. 


Current expenses, including salaries, rent, rates and taxes, 
directors’ fees, and all other charges .. o vi ¥ £5,262 19 9 





Carried forward ee £5,262 19 9 
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Brought forward ae £5,262 19 9 
Rebate of interest on bills discounted, not yet due, carried for- 
ward to new account, £12,023. 12s. 5d.; dividend on 
50,000 shares, £7,500 ; reserve fund (now £35,000), 
£10,000; balance carried forward to profit and loss new 
account, £1,919. 3s. 2d. me ‘ie és - as $1,442 15 7 
£36,705 15 4 
Cr. 
Balance brought forward from 30th June, 1874 ia in £1,383 19 10 
Gross profits for the half-year, including balance from sale 
of premises in Abchurch Lane, after extinguisking old 
premises’ account and making allowance for bad and doubt- 
ful debts .. oe os oe * oe oe oo 36,321 15 6 


£36,705 15 4 


The Chairman, in moving the adoption of the report stated, that that was the 
second year he had the honour of addressing the shareholders as chairman of the 
company, and on one of the previous half years he was sorry to have had to 
state that there had been a very diminished profit for the first time in the his- 
tory of the company, and by a strange misfortune he had on the present occasion 
to present a report which could not be considered satisfactory by the board or 
the shareholders. The condition of the money market had been the same during 
the past year as in that to which he had alluded on a previous occasion, and so 
far as he could see, no sort of care on the part of the directors could have altered 
the conditions under which the company had worked during the past six months. 
As the shareholders were aware, the en de allowed on deposits were governed by 
the Bank of England rate of discount, and that was the guide of all the banks 
and discount houses in London. The rate of discount in the open market during 
the half-year bore no relation to the terms allowed for deposits. For a long 
period it was almost impossible to lend money at any sort of rate corresponding 
to that current at the Bank of England. The sudden demand. for bullion for 
France and Germany caused a rapid advance in the rate of discount by the Bank 
of England, in order to protect their reserve, thus taking away the small profit 
they were making when the rates were low, consequent upon the commercial 
depression. He believed with other firms in the same business that the adverse 
causes were only temporary, and that when the two countries to which he had 
previously alluded had accumulated the necessary amount of bullion, business 
would resume its ordinary aspect, and the rate of money be more governed than 
hitherto by the ordinary commercial demand. The board had received several 
suggestions and calls from various shareholders, some considerably alarmed by 
the apparent great decrease in the deposits of the company. It seemed somewhat 
of a paradox for the directors at one time to inform the shareholders that in- 
creased deposits indicated the prosperity of the company, and at another to state 
that it was better to have a smaller amount of deposits, but the fact was there 
had been during the past half-year the greatest difficulty in obtaining commercial 
bills to utilise the deposits. At the same time the high rate of money given on 
other securities had diminished their deposits. But with respect to the per- 
manent deposits of the company they had not decreased, or to a very insigni- 
ficant extent. They had also during the half-year secured the deposit of very 
influential houses whose names of course he was not at liberty to mention, but 
they were of the highest character in the city of London. Since the closing of 
the accounts in December they had been doing more business, and he thought of 
a more profitable nature ; and they had only to look for steadier rates for money, 
and an improved commercial inquiry for money, when they might confidently 
anticipate better profits than those obtained for the past Ho: 4 Suggestions 
had been made in reference to the position and management of the company, and 
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some shareholders had suggested that the capital should be returned. He was 
glad to hear that expression; he thought it was best to prepare for a 
revival of activity in the discount market, and in the meantime increase 
their solidity, e did not believe that a business like theirs in which 
large fortunes had been made would prove unremunerative ; and it was only a 
question of more favourable times, when they might look for a fair return on 
the capital. Other shareholders considered the expenses too high in comparison 
with the dividend. He agreed with them that they were high, but they were 
only 3 per cent. on the amount of the capital. They must bear in mind that 
they had had to pay for experience, a large amount of expense being due to the 
remuneration of the manager, and he considered it would be false economy to save 
£1,000 in that respect, and probably have a less experienced manager. One 
thing to which he would like to refer was of a satisfactory character, which was 
that they had sold their Abchurch Lane premises for the sum of £25,000, out of 
which they had written off over £9,000 to the debit of premises’ account, and 
had placed £10,000 to the reserve fund. The accounts for the year were made 
up in July, so that the present was only an interim dividend, and the directors 
hoped that the next distribution would show an increase. The shareholders 
would recollect that that time last year they made a like distribution, whilst in 
July the Pte was at the rate of 7 per cent. per annum. 

Mr. J. Lyall briefly seconded the adoption of the report, which was agreed to, 
and the dividend declared. 

A vote of thanks to the chairman and directors closed the proceedings. 





THE NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tue twentieth report of the directors of the National Bank of Liverpool, Limited, 
submitted to the proprietors at an ordinary general meeting held in Liverpdol, 
22nd January, 1875, Mr. Alfred Turner in the Chair. The directors of the 
National Bank of Liverpool, Limited, now present to the proprietors their 
twentieth report for the half-year ending 3lst December, 1874. The following 
are the duly audited accounts of the bank :— 


ASSETS. 

Cash in hand and at Bank of England ee as £107,608 18 6 
Due to the bank on bills discounted, loans to customers, &c, .. 1,071,313 3 11 
Bank premises... ee oe ee °e os 25,000 0 0 


Total assets oe -- 1,203,922 2 65 
—— 
LIABILITIES, 

Due by the bank on deposit and current accounts, &c. -- £601,186 18 6 
Acceptances ee we oe oe - ee ee 40,399 5 0 
Total liabilities to public .. .. 641,586 3 6 

Capital paid-up £450,000, reserve fund £85,000; rebate at 6 
per cent, £4,705. 5s. 10d. ; profitand loss £22,630. 13s, 1d. 562,335 18 11 


£1,203,922 2 5 


Profit and Loss Account. 
Balance from last half-year << oa As - en 
Net profit for half-year ending 31st December, 1874, after 
writing off bad and providing for doubtful debts, 
£21,650. 15s. 11d.; less rebate at 6 percent. on current 
bills, £4,705, 5s, 10d. oe oe os on ea 16,945 10 1 


£5,685 3 0 


£22,630 13 1 
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The above accounts show a net profit for the past half-year of £16,945. 10s. 1d., 
to which must be added £5,685. 3s., brought forward from last account, making 
an available balance of £22,630. 13s. ld. From this amount the directors have 
trans’erred £5,000 to the reserve fund, and they recommend that out of the 
remainder a dividend be declared at the rate of 10s. per share, leaving a balance 
of £2,630. 13s. 1d. to be carried forward to new account. The directors have 
further to report that they have transferred to reserve fund £10,000, which they 
have recovered from outstanding debts that had formerly been provided for out 
of that fund. The reserved fund therefore now amounts to £90,000. The 
figures will stand thus: transfer to reserve fund, £5,000; dividend of 10s. per 
share, free of income-tax, £15,000; profit and loss new account, £2,630. 13s. 1d. 
Total £22,630. 13s. 1d. The directors retiring by rotation are Messrs. Atkinson 
and Castellain, both of whom are eligible, and they offer themselves for re- 
election. The directors have appointed Mr. Harmood W. Banner, of Liverpool, 
and Mr. Henry Guinness, of Dublin, as auditors for the present year, which 
will require the confirmation of the proprietors. 

The Chairman said that he had simply to move the adoption of the report, and 
he could assure them that the directors had very great pleasure in presenting it, 
as it showed a large increase in the reserve fund, and a fair dividend earned for 
the past half-year, together with a provision in the form of the unusual amount 
of rebate at 6 per cent. for the current half-year. Possibly the total amount of 
the assets and liabilities of the bank might be considered by some to be the least 
satisfactory feature of the report, but the directors had endeavoured during the 
past year to follow out the policy which had been indicated when he had last the 
pleasure of meeting the shareholders, namely, that of doing a safe business. They 
again closed the year without one single bill under re-discount, and they were 
content to know that, if their progress had been slow, it had been sure. The 
only item in the report which he thought really required any comment was the 
satisfactory one of the transference to reserve of £10,000, which had been 
recovered from outstanding debts that had formerly been provided for out of that 
fund. They had unhesitatingly come to the determination that to place this sum 
to reserve was the only just application of the money. It was due to those who 
had always looked upon the bank as a means of investment, and not asa specu- 
lative holding, that they should be placed in the position in which they formerly 
stood. The directors now saw their way clearly—or at least as clearly as they 
could with safety calculate upon anything in this world—to raise the reserve fund 
to £100,000, which many present would remember was the goal which they fixed 
as desirable to reach before they entertained the pleasing subject of an increase 
of dividend. There was one fact which did not appear upon the face of the report, 
but which was a very gratifying one to the directors, and that was the very large 
increase in the number of the Liverpool shareholders which had taken place, and 
which was very pleasantly indicated by the attendance to-day. He never 
remembered seeing so manyjof his fellow-townsmen present at one of their meet- 
ings, and he hoped it might be taken as an indication of the interest which they 
purposed taking in the affairs of the bank. Indeed he felt confident that this was 
the case ; and that by each, in his own circle, promoting the interest of the bank, 
they would soon experience an increase in the profit, and a corresponding increase 
in the dividend. He begged to move the adoption of the report. 

Mr. H. W. Meade-King had great pleasure in seconding the motion. 

Mr. Bigham ventured to make a few remarks, having now become a pretty 
large shareholder in the concern—for he considered it to be an act of impertinence 
for a person who held a small number of shares to make comments upon such 
occasions. He was aware that during the last six months upwards of two 
thousand shares had been sold, not for speculation purposes, but for real 
investment. These had to a large extent been bought by Liverpool men, and in 
a great number of cases had been bought from Ireland; and in Mr. Bigham’s 
opinion this fact afforded a very convincing proof that the affairs of the bank 
had been well managed during the past year. With regard to the rebate on 
bills, he thought it would be much better to fix a rate—say something near the 
average of a year or a series of years—than to continue the present system, 





158 International Financial Society. 


where they took from one half-year and gave to another. This, however, was 
not .a matter of overwhelming importance. It had also been suggested they 
might have received 10s. 6d. instead of 10s. per share, the only reason for.the 
suggestion being that it would have made the dividend an even 7 per cent. 
instead of £6 13s. 4d. The chairman had alluded to the transference of £10,000 
to reserve, making that fund now amount to £90,000; and there was a 
probability of recovering something more, which, if applied to the same fund, 
would increase it to £100,000, that magic sum which some persons seemed to 
think it was necessary to reach in order to secure success. He would like to 
know on this subject the ideas of the board. It was a subject he bad ventilated 
at other meetings, his opinion being that the shareholders ought to be acquainted 
with the policy of the board, and not leave so much to its discretion to determine 
in regard to what should be done with the current profits of the half-year. If 
the directors would say that they had resolved on a reserve fund bearing the 
proportion of one-third, or 33 per cent., to the capital of £450,000, he had no 
doubt the shareholders would coincide with that view, and would be content to 
wait until that amount was realised before the dividend was increased ; though 
he (Mr. Bigham) thought it might probably be arranged to reach that amount 
by a slower rate of progress, and in the meantime give the shareholders a 
larger rate of dividend. What he wanted to see was the strictest mutuality and 
confidence between the shareholders and the directors on this point. 

The Chairman was much obliged to Mr. Bigham for the way in which he 
had spoken, and thought that he had himself met some of the points raised in 
his own remarks at the opening. There was no magic to the directors in the 
sum of £100,000. What he stated was that it was a question of justice, because 
their reserve fund once stood at that amount, and as they had taken from it to 
equalise the dividend, it was but justice to those who held shares that this money 
should be put back, and that they should be placed in their former condition 
with regard to it. This they hoped to do. As to their future policy, the 
shareholders had already accepted and endorsed the “slow and sure” as being 
the only safe policy. With some banks it was the practice, when their reserve 
fund had reached a certain sum, to credit it with interest year by year, but he 
was no advocate himself for an overpowering reserve fund, and in their own 
case he begged to remind the shareholders of the advice of a very well known 
authoress—that one important point in cooking a hare was to catch the hare 
first. When they had got their reserve fund they hoped to provide a mode of 
dealing with it which would be satisfactory to the shareholders. The other 
point which Mr. Bigham had put—that relative to the rebate—they had very 
frequently discussed at the board. They believed it to be their duty as 
directors to give a statement of their affairs to the shareholders as things 
actually stood on the particular day on which they rendered their accounts to 
them. With regard tothe money which they had received, the shareholders 
must remember that the assets were not valued by the directors alone, but that 
their valuations were carefully checked by the auditors who were appointed by 
the shareholders. With respect to these valuations, if the directors had erred 
it had been on the side of safety. 

The report was then adopted. The retiring directors and auditors were 
elected, and the meeting closed with votes of thanks to the directors and staff. 





INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


Tue twelfth ordinary general meeting was held on January 25th, at the 
Cannon Street Hotel; Mr. Robert A. Heath in the chair. The notice calling 
the meeting wags read by Mr. W. A. Michael, the secretary. 

The following is an extract from the directors’ report :— 

“ The net balance of profits available for division, after deducting all charges, 
amounts to £51,851. 13s. 6d., out of which the directors recommend that a dividend 
be declared of 5s. per share, free of income-tax (being at the rate of five, per 
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cent. per annum), and that a sum of £10,000 be carried to the reserve fund, 
raising the amount of that fund to £70,000. This will leave a balance of 
£4,351. 13s. 6d. to be carried forward to next account.” 

The Chairman said it was pleasant to the directors to meet their shareholders 
when they could announce that they were carrying out the policy which had 
been approved by the last general meeting ; that policy was to pay such divi- 
dends as they could afford, out of the profits, on the comparatively small liquid 
capital, and to liquidate those large outstanding locks-up, on the subject of 
which there had been so many discussions in that room. Up to this time, the 
directors had been successful in carrying out that policy. Last year the 
capital on which they could earn dividend was about £200,000. Since the 
last meeting the directors had liquidated the Anglo-Egyptian Steam Company, 
and they came out of.that with a very fair profit, and there was £160,000 
more of capital liquid. He had the pleasure of telling them another thing 
about which great anxiety had been expressed on all sides, namely, the lock-up 
of a considerable sum in the building of the Piazza dello Statuto in Turin; the 
amount was agreed upon which was to be paid for taking that off the company’s 
hands, and all that remained to be done was that the contract should be signed, 
which he hoped would be done in a few days. Of course, they did not come 
out of that with a profit; there was a certain loss—probably about £25,000— 
but out of that £10,000 had been passed off in the accounts of this year. The 
negotiations for improvements in the concession in connexion with the Moscow 
Gas Company were making very good progress, and the directors hoped to bring 
this to a conclusion in about three months ; the matter was going on in a very 
favourable manner, and it only required time and attention to bring this matter 
toasuccessful termination. ‘The traffic on the Banbury and Northampton Rail- 
way (in which this company had a certain interest) was increasing, and the ex- 
penses were diminished ; but it was not a very promising asset. ‘The directors 
had been anxious to diminish the expenses in London as much as possible, and 
they had let the second floor of the building (which they had occupied so long 
in Threadneedle Street) for £1,000 a-year, which made the rent about -half 
what it was. Mr. Dunphy, a shareholder, had written, intimating his intention 
of asking what were the law charges, and also what amount had been paid to 
the solicitor from the commencement; he could simply say that the directors 
did not intend to answer that question. If the directors were not fit to be 
entrusted with law matters and charges, the sooner the affairs were placed in 
other hands the better. ‘There were most important legal matters to deal with 
in connexion with the company’s assets, and the worst thing for the company 
would be to have cheap law. When this Turin affair was settled, the company 
would have £520,000 liquid out of £830,000 representing the capital and 
reserve. He moved the adoption of the report and accounts. 

Mr. L. M. Rate seconded the resolution. 

Mr. Dunphy drew attention at some length to want of success of the company, 
and complained that the present directors had not done their duty to the share- 
holders. 

Mr. Josephs said it was no use going back to the early misfortunes of the 
company. No doubt mistakes had been madejin the first instance, but the 
directors were doing everything in their power to promote the welfare of the 
society, and he thought those gentlemen were entitled to the thanks of the 
shareholders. 

Mr. Carey agreed with what had fallen from Mr. Josephs. 

The resolution for the adoption of the report and accounts was then put and 
carried. 

The Chairman replied to one or two points raised by Mr. Dunphy. In the 
course of his remarks he stated that the directors had only taken half the 
amount of remuneration allotted to them in the articles of association. He then 
moved — re-election of the retiring directors, Mr. J.S. Morgan and Baron 
H. de Stern. 


Mr. Josephs seconded the motion, which, having been supported by a share- 
holder, was carried. , 
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The. retiring auditors—Messrs. Harding and Galsworthy—were also re- 
elected, and the proceedings tefminated with a vote of thanks tothe chairman 
and directors. 





THE NOTTINGHAM JOINT-STOCK BANK, LIMITED. 


Report of the directors, to the tenth ordinary general meeting of shareholders, 
held at Nottingham, the 20th January, 1875. 

The directors beg to present to the shareholders the annexed duly audited 
statement of accounts, to the 3lst December, 1874. It will be seen that after 
deducting all expenses, and interest paid and due, and making provision for bad 
and doubtful debts, the net profits of the year, including the balance of 
£1,932. 148. 6d. brought forward from the previous year’s accounts, amount to 
£12 ,676. 13s. 5d. The interim dividend, at the rate of five per cent. per annum, 
for the half-year ending 30th June last, absorbed £2,368. 15s., and the directors 
recommend a dividend at the rate of 12 per cent. per annum, for the half-year 
ending 31st December, which will require £5,730 (making together eight and 
a half per cent. for the year). Of the residue the directors propose to add £3,275 
to the reserve fund, which with the £725 premium on shares issued during the 
year, already added, will be increased. to £31,000, and to carry forward the 
balance of £1,302. 18s. 5d.*to the profit and loss account for the present year. 
The directors Teport, with great regret, the loss by death of another much esteem-: 
ed member of their board. Mr. Thomas Bayley had from the commencement of 
the bank been connected with it asa director, and no one took a more hearty 
interest in its welfare and progress than did their late friend. During the year 
Mr. James Taylor has retired from the direction—the great distance from Not- 
tingham of his present residence ( Rhyl) rendering it inconvenient for him attend 
the board meetings. On the 18th December the business of the bank was trans- 
ferred from Bridlesmith Gate to the new and commodious premises erected in 
Victoria Street. The change will be productive of convenience to the customers 
of the bank, the old premises being far too small for the increasing business of 
the company. The directors acting under the power contained in the articles of 
association, have appointed Mr. Arthur Wells their chairman. The directors 
who retire from office at the annual meeting are, Mr. Arthur Wells and Mr. John 
Watson, jun., who, being eligible, are recommended to the shareholders for re- 
election. 

Balance-Sheet, 31st December, 1874. 


Dr. 
Capital, being £10 per share on 9,655 shares “a ve -- £95,550 
Reserve fund .. .. 27,725 
Amount due by the bank on current ‘deposit, and other accounts 570,676 
Profit and loss account, being the net profits for the year ending 

31st December, 1874, £12,676. 13s. 5d.; less interim dividend 

at the rate of five per cent. per annum, for half-year ending 

30th June, 1874, £2,368. 15s. ee ee ee -» 10,307 5 


£704,259 18 1 
Cr. 
Bills of exchange, current accounts, cash on hand and with 
London Agents, &c. -£662,121 5 5 
Freehold premises, Low Pavement and Victoria Street, Notting- 
ham, also at Grantham and Eastwood, furniture, fittings, and 
fixtures, &c.. oi -- 16,188 12 8 
Investment of reserve ‘fund, viz. :—£22, 000 new three per cents. 
£5,000 Great Northern four per cent. debenture stock -- 27,000 0 0 


£704,259 18 1 


_—_—_—_—_________ 
—_—_ 





Birmingham Joint Stock Bank. 


Profit and Loss Account, 31st December, 1874. 
Dr. 
Expenses at head office Ra branches, including directors’ re- 
muneration, salaries, income-tax, &c. . ee a - 
Interim dividend at the rate of five per cent. per annum for half- 
year ending 30th June, 1874 es me si 42 . 
Dividend at the rate of twelve per cent. per annum for half-year 
ending 31st December, 1874, £5,730.; reserve fund £3,275. ; 
balance carried forward £1,302. 18s. 5d... sas nM 


£5,166 19 9 
2,368 15 0 


10,307 18 6 
£17,843 13 2 


Cr. 
Balance 31st December, 1873 ws is on BS: oe 
Gross profits for the year ending 31st December, 1874, after de- 


ducting al! interest paid and due, and making provision for 
bad and doubtful debts, &c. ac " Ag Be .- 15,910 18 8 


£1,932 14 6 


£17,843 13 2 


It was resolved unanimously :— 

1.—“ That the report and statement of accounts be adopted, and that the 
dividend for the past half-year, therein-mentioned, be declared.” 

2.—* That Mr. Arthur Wells and Mr. John Watson, Junr. the two retiring 
directors be re-elected.” 

3.—* That Mr. Joseph Whitaker be re-elected auditor.” 

4.—“That the best thanks of the meeting be given to the board of directors, 
the manager, and other officers, for their zealous services in the interests of the 


bank during the past year, and to the chairman, for presiding on the present 
occasion.” 





BIRMINGHAM JOINT STOCK BANK, LIMITED. 


Report of the directors to be presented to the proprietors, at their thirteenth 
annual meeting, to be held at Birmingham on Ist February, 1875. , 

The directors have to report the following audited statement of the affairs of 
the bank to 31st December, last. All bad debts have been written off, and ample 
provision made for doubtful debts. After deducting the rebate of interest on 
bills discounted not yet due, and payment of all charges and expenses, the ac- 
counts show a net profit of £48,734. 12s. 5d. An interim dividend at the rate of 
20 per cent. per annum (free of income-tax), amounting to £20,390, was paid for 
the half-year ending the 30th June last. It is now proposed to make a similar 
distribution, to add £100 (as usual) to the bank premises, redemption fund, to 
write off the entire cost of erection and furnishing the new bank premises at 
Great Hampton Street, £2,772. 3s. 7d., and to carry the balance of £5,082. 8s. 10d. 
to the reserved surplus fund. The directors whose term of office expires on this 
occasion are, George Frederick Muntz and Thomas Avery, Esquires, who, being 
eligible, offer themselves for re-election. The auditors, Messrs. Quilter, Ball, and 
Company also retire, but are eligible for re-election. 


Statement of Liabilities and Assets to 31st December, 1874. 


Dr. LIABILITIES. 
Proprietors’ capital Pe es eo ée oo -- £203,900 0 0 
Due to the public on deposit, current and other accounts .. 1,631,592 9 7 
Bank premises, redemption fund .. es we oe os 1,145 138 2 
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Reserved Funds :—Guarantee fund, invested as follows, viz. : 
—Consols, £100,000 ; American government bon 20,000 ; 
Indian government stock, £10,000. Debenture st@tk in the 
following railways, viz.:—London and North Western, 
£5,000; London and South Western, £5,000; London, 
Brighton, and South Coast, £5,000; North London, £5,000 ; 
North Staffordshire, £5,000 ; North Eastern, £5,000 ; North 
British, £5,000 ; Caledonian, £5,000 ; Great Eastern, £5,000 ; 
Great Northern, £5,000 ; Great Western, 5,000 ; South-East- 
ern, £5,000 ; Midland, £5,000; Manchester, Sheffield, and 
Lincolnshire, £5,000. Total invested £200,000 0s. Od. 

Reserved surplus fund, uninvested .. .. 18,784 lls. 1d. 218,734 11° 1 


Total £2,056,372 13 10 


Cr. ASSETS. 


Government securities, railway debentures, &c. aa .. £224,245 13 2 
Bills of exchange .. os ws o- <a axe 888,153 5 2 
Promissory notes to bank .. “7 se ee wa 25,829 9 8 
Advances and loans on security es oie wh -« .08A81 7 4 
Bank premises, being freehold in New Street and leasehold in 

Temple Row West oe ne as we A 19,424 12 6 
Cash in hand, and at agents ei - és = -- 164,398 6 1 


Total £2,055,372 13 10 


2 
> 





Communications. 
To the Editor of the “ Bankers’ Magazine.” 





THE BANKS, THE POST OFFICE, AND THE CHEQUE BANK. 


* Sre,—Mr. Bevan Phillips’s letter on this subject in your last number 
deserves the attention of bankers, for it is clear that, in addition to the 
Post Office, a new competitor for part of their business is now in the field 
in the shape of the Cheque Bank. 

This bank, however, unlike the Post Office, possesses no exceptional 
privileges, and thus meets the banks on equal terms. It can, however. 
only push its way by making use of the other banks, and it is for them to 
consider whether their interests will best be advanced by supporting the 
Cheque Bank,.or by the adoption of a general system for the issue of 
small orders, on some such plan as I have suggested. 

In the letter, bringing forward my proposal, in your magazine for 
March last, I alluded to the establishment of the Cheque Bank, but 
only in general terms, it being then in its infancy, and the report of 
the year’s proceedings, which Mr. Phillips quotes, and which appears 
in another part of your magazine, not having, of course, appeared. 

As some bankers now seem to think that the establishment of the 
Cheque Bank precludes all chance of success for a general system for the 
issue of small orders by bankers, I will, with your permission, examine a 
little into this matter, the report of the annual meeting of the Cheque Bank, 
which you publish in full, supplying plenty of material for this purpose. 

From the statement made by the chairman, the directors appear quite 
satisfied with the present position and future prospects of their undertak- 
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ing, and they hope “gradually, but surely, to supersede the whole 
system of post-office orders throughout the country.” As they, however, 
look to the governmer® to assist them in developing their business for 
this purpose, by reducing the stamp duty on their orders, and by making 
use of them for small remittances, in preference to using their own post-office 
orders, this seems, to say the least, rather a sanguine view to take of the 
position ; and as, moreover, the Post Office issued a total of nearly 
£26,000,000 orders during the past year, while the Cheque Bank only 
issued £770,000, they are a long distance from this point yet. 

It was further stated at the meeting that nearly 1,000 banks in the 
United Kingdom are now working with the Cheque Bank, issuing and 
paying its cheques. This seems a large number, but does not amount 
to a third of the whole. A large number of banks, therefore, are not com- 
mitted to the Cheque Bank, and should they be inclined to adopt a general 
system for the issue of small orders of their own there would be a suffi- 
ciently wide field for the purpose. The two systems could then be con- 
trasted, and it could be ascertained which served the public best, and, at 
the same time, gave the best return to the bankers who adopted it. 

If other banks support the Cheque Bank no objection can be made to 
their doing so, but it is evident that the Cheque Bank cannot get on 
without this support, and as these banks thus evince their approval of a 
system of small orders, they would very probably readily join with 
other banks in a general system of thoir own if such were agreed on, 
as, by such a plan, they would retain all the profits for themselves, 
instead of having, as now, to share these with the Cheque Bank. 

If, moreover, the latter does fulfil the anticipations of its chairman, 
and supersedes the post-office mogey order system, we may rely upon 
it that they will, as Mr. Phillips points out, take away a considerable 
part of the bankers’ business also, and that with the help of the bankers 
themselves. 

Whether they will ever attain to this point is at present a matter of 
opinion, but it ertirely depends on the amount of support. they can get 
from the other banks. I must confess, however, I have my doubts as to this 
undertaking being the success its promoters anticipate. It seems to me 
that it is in some danger of being swamped by the expenses of manage- 
ment, dc. 

Of course, mine will not be considered an unprejudiced opinion, but let 
it be taken for what it is worth. I only ask bankers to look into the mat- 
ter for themselves, and not to assume that, because the Cheque Bank has 
been started, there is no room for a general system of bank orders for 
small sums, if bankers care to look after this business. 

As to the expenses of the Cheque Bank there is the explanation that 
the first year is exceptional, and that the expenses incurred, in such matters 
as advertising for instance, are not likely to occur again. This is, toa 
certain extent, natural, but the amount of the whole profit, including in- 
terest on the investment of capital for the twelve months, is not nearly 
sufficient for the payment of salaries even—which we may presume, with 

an increasing business, will not diminish—leaving out of consideration the 
charges for advertising, and all other expenses. The amount credited for 
the twelve months is £4,662, and as this includes, according to the chair- 
man’s statement, two dividends on the amount (£100,000) in consols, which 
we cannot go far wrong in reckoning at £3,000, it follows that £1,662 is 
the whole profit on their business for the year. A great improvement 
must take place before a dividend, that true test of success, can be paid. 
It should not, moreover, be forgotten that there is a contingent liability in 
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the shape of £40,000 in fully-paid shares, to be handed to the founder, 
presumably, for the purchase of his system. 

All this is, however, matter for the shareholdéts, and I only refer to it 
here because some think that the mere establishment of this Cheque Bank 
is a success in itself, and precludes all chance of success for my proposal. 

I have never, however, thought that it could pay any bank or company 
to attempt to carry on this business by itself, or any terms that could 
give it achance of competing with the Post Office. The Cheque Bank 
has made the experiment, and at rates far under what I believed would be 
remunerative to bankers, working this as part of their regular business, 
with what success remains to be seen. One thing iscertain, that if bankers 
withdraw their assistance, the Cheque Bank could not stand for a day. 

If the promoters of the Cheque Bank adhere to their original determi- 
nation, notto compete in any way with other banks, I cannot see where 
with its present rate of charges, or rather with no charges at all, it is 
to make any profit for its shareholders; and unless these see their way to 
receiving a dividend, they are not likely to continue the concern in 
operation. 

There are, however, indications that some departure, it may for the 
present be only slight, is contemplated, for the public are reminded that, 
even if they do not at the moment require to make a remittance, the 
Cheque Bank affords a convenient place for them to lodge their money till 
they may want todoso. This seems to be making a bid for what may be 
called the floating capital of the public, which now findsits way to the 
banks, and on which as a rule no interest is paid. These amounts, small 
individually, are large in the aggregate, and form a fund that banks 
would not care to lose. , 

I think, therefore, bankers woulddo well to act on Mr. Phillips’s hint 
and watch the proceedings of the Cheque Bank, to see that they do not by 
means of it lose part of their own business, both in the matter of deposits 
and drafts. 

I write this in no spirit of hostility to the Cheque Bank, though I may 
have a certain interest in my own plan. If the promoters of the Cheque 
Bank wish to make their scheme a success, they are justified in using 
every legitimate means to this end, and if they can get the other banks to 
help them so much the better for them. It seems to me, however, that, if the 
banks are to lose part of their business, it matters little whether this be 
done by an institution calling itself a bank or by the Post Office. 

My object in bringing forward my proposal is the extension of banking 
business in every legitimate channel. I am convinced that by some such 
plan as I proposed, bankers by working together might regain a con- 
siderable part of the business now carried on by the Post Office with profit 
to themselves and benefit to the public. 

My proposal may have to stand over for the present, though some banks 
are still anxious to see it carried out. If it has to wait for “a more con- 
venient season,” the time can be spent in maturing it and improving its 
details, so that when it is again brought forward it may be likely to receive 
additional support. 

When I first proposed it, five years since, it was approved by not more 
than half-a-dozen banks ; now nearly sixty banks, with between 400 and 
500 branches, have expressed themselves favourably towards it, and pre- 
pared to join in a general scheme for carrying it into effect. 

I have thus, I think, reasonable grounds for hoping that the next 
attempt may be still more more successful, and that it may then receive 
such an amount of support as may warrant a start being made. 
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I would, therefore, sum up by saying, that the establishment of the 
Cheque Bank, so far from precluding any chance of success for my plan, 
only proves what I had asserted : 

1. That if bankers will provide a general means of making small re- 
mittances, they will meet a general want and will receive the support of 
the public. 

2. That the rates for commission on these orders which I suggested, 
being considerably under those of the Post Office, are about the lowest 
that would give bankers a fair return for their risk and trouble. 

3. And that even if the Cheque Bank wereso far, as some appear to 
think, a success, financially and otherwise, it can only continue its opera- 
tions as long as bankers choose to support it. 

In conclusion, I would repeat what I said in my letter last month, that 
“time ” is on the side of the Post Office. They are already in possession 
of the ground; week by week and month by month new savings banks 
and money order offices are being opened, thus increasing their hold and 
rendering the task of loosening it each year more difficult. If bankers 
therefore contemplate making a general effort at any time to regain this 
business, the sooner the attempt is made the greater chance there will be 
of success in making this effort ; moreover, they would be encroaching 
oD no one’s business, but would be merely protecting their own, as it 
is part of the regular business of bankers to afford means for making 


remittances. 
C. W. Crort. 
Torquay, January, 1875. 





THE EARLY PRIVATE BANKERS IN SCOTLAND. 


S1r,—I should feel greatly obliged if you can give me yourself, or if 
you will ask it from your readers, information as to where any accounts 
can be got of the Early Private Bankers in Scotland. This is a subject 
which is of great interest to me naturally, being a Scotchman, and it has 
also acquired an additional interest from the meagreness of the facts 
relating to it—I have only been able to learn enough of these early fathers 
of the profession in Scotland to excite my curiosity without in the least 
allaying it.—If you can help me in my researches in any way by giving 
me the authors, of any books treating on the subject, I shall certainly be 
greatly indebted to you. 

Yours very faithfully, 
R. 


» A, 
[Some information on this subject may perhaps be forthcoming in 
Professor Levi’s lecture on banking in Scotland, which will appear in our 
March number. We shall however be happy to give publicity to any 
replies which our correspondent’s enquiry may elicit—Ep. B.M.] 





BANKING HOURS ON SATURDAYS. 
E, U. writes under this heading respecting the latest hour for taking in 
bills of exchange for acceptance on Kore ew m 
The London bankers take in bills of exchange for acceptance till 3 
o’clock on Saturdays ; it is different, however, with the London offices of 
the Foreign and Colonial banks; with them there is no general rule laid 
down, but it is customary for them to notify the hour on their bill box, or 
other suitable place,—Ep. B.M.] 
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THE LONDON JOINT STOCK BANKS. 


Tue slight falling off in the dividends of the larger Joint Stock Banks 
can be of little importance to shareholders, whose secure profits are 
rather above than under 20 per cent. per annum, but it is interesting 
as a phenomenon of business. A relapse of general trade last year 
brought a perceptible scarcity of bills of exchange, with no falling off 
in the annual increase of deposits and loanable funds. Our bankers 
have been labouring under an embarras des richesses, and there could 
not fail to be some difficulty, with so much less field, in handling vast 
amounts of capital. The Bank rate of discount during the past year, 
indeed, has not shown anything approaching the decline that has 
usually marked the year after a crisis so severe and wide-spread, 
though probably less disastrous in this country than elsewhere, as that 
which fell upon the last half of 1873. In the crisis year of 1866, the 
average Bank rate was 7 per cent. ; and in the year following, 2} per 
cent. In 1873 it was 4% per cent., and during the past year as much 
as 33 per cent. But the changes last year were more frequent than 
in any previous reactionary year, and the range of variation was as 
wide as from 2} to 6 percent. This has no doubt been a practical 
difficulty in the case of all banks holding large deposits at a rate of 
interest following, up and down, every change of the Bank rate of 
discount—the more especially when the bankers found, as was often 
the experience during the past year, that, after the declaration of the 
Bank rate, there were cousiderable periods, extending to days and 
weeks, in which they could not obtain the Bank rate in the ordinary 
process of discounts and advances. The interest on their deposits had 
followed the upward movement of the bank, but they could not rea- 
lise an equal advance in their ordinary and proper banking employ- 
ment of the funds. 

Mr. Laurie, chairman of the Union Bank, has probably described 
the precise state when he said to his bank meeting that the reduced 
profits were due, not only to the general restriction of business, but 
also to “the action of the Bunk of England, which, in order to protect 
“the bullion reserve against foreign drafts, had been compelled to 
“ yaise its rate of discount to a point much beyond the rate in the out- 
“side market.” ‘This is the simple fact of the case, and it presents a 
question of great importance hitherto unsolved ; because, if the rate 
necessary to protect the bullion reserve be not followed by the outside 
market, so much larger in its sphere than the Bank of England sphere, 
what is its value? The theory of 1844 was that a general advance of 
the rate of discount controlled everything—that it would diminish 
imports, increase exports, and bring the whole internal and external. 
trade of the country to a position in which the balance against us in the 
foreign exchanges would turn to our favour. Yet it has often occurred 
since 1844 that these results have not been attained. This is one side 
of the experience ; but there is another side which it seems important 
to notice just now, because we can scarcely recall a year in which the 
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action of the Bank of England has been more abundantly justified by 
its results than during the past year. It has never failed in any 
instance, and that without material domestic injury, to correct the 
exchanges, and to protect and strengthen the bullion reserve. When 
bills on London in foreign countries are not in demand, and the value 
of our sterling falls to a point at which it may be more profitable to 
remit gold from London, the rate of discount ruling in London, as an 
essential element of the rate of exchange, has an important effect ; 
and it acquires much more significance from the immense amount of 
“ Securities ” now passing to and fro between the great markets, and 
acting upon the rate of exchange to an extent of which, we imagine, 
the legislators of 1844 had no pereeption. The general principle of 
correcting adverse foreign exchanges by the rate of discount may be 
admitted as a principle which can never, under any monetary or bank- 
ing organisation, be set aside. But if the rate of discount thus neces- 
sary, in a declaratory sphere, be not responded to in a much larger 
practical sphere, quantum valeat? What good may it be that thé 
Bank of England declares 5 per cent. to-day, and the rate of discount 
all over London may be 4} to-morrow? We state the difficulty 
without professing to be able to solve it. The Joint-Stock Banks 
“might resolve, indeed, to take deposits on some other scale than the 
Bank of England rate of discount in its ascending form, but they 
should balance this by some compensation to depositors in the descend- 
ing form of the Bank of England rate, which falls as low as 24 and 
2 per cent., and this process might be difficult to arrange. In point. 
of fact, no solution of this problem has been offered ; and nothing 
could possibly be more inapt than the constant appeals of the Zcono- 
mist to the Bank of England to advance the rate, and maintain an 
adequate gold reserve, when in the reports of the London Joint Stock 
Banks themselves we are told that the action of the Bank of England 
in this direction has not been followed by the market, and has been 
prejudicial to their interests. There is an obvious want of harmony 
that requires to be reconciled. The question is one which may be 
surveyed in the mean time with complacency. If our Banking Com- 
panies can always render as good an account as they are doing, there 
will be not much to complain of. 
The dividends declared are as follows :— 


Per Ct. Per Ct. Per Ct. 
London and West. 11 making 21 for theyear, against 22 in 1873. 
LondonJ..Stock 11 » 21 © 45 » 22h B 
Union .. pds. ae ” 15 » - 16 & 24 bon. ,, 
City wr ° 6 ” 10 ” ” 10 ” 
Imperial ‘aie 4 ” 8 ” ” 8 ” 
Alliance .. 4 ” 8 ” ” 7 ” 
Consolidated ° 5 ” 10 ” ” ” 
Metropolitan .. 4 ” 8 ” ” ” 
London & S-West. 4 ” 8 ” ” 65 ” 


City and County ” 


3 ” 7 ” ” 
(London and County not yet reported. ] 
The decline of dividends is thus confined to the largest and most 
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prosperous banks, and forms, after all, but an infinitesimal part of 
their great profits ; while, on the other hand, in the case of the smaller 
banks, the dividends have either been as good’as in 1873, or have 
advanced. This is a result that one would expect from the cireum- 
stances described, and given a difficulty, between the rate of interest 
on deposits and the rate of discount at which they could be employed, 
the difficulty would have all the more sensible effect in proportion to 
the amount of funds. 

The experience of the Discount Companies has been much the same 
as that of the Joint-Stock Banks, and Mr. Chaytor, chairman of the 
National Discount Company, was saying to his company on Wednes- 
day much the same as Mr. Sellar, who occupied the chair at the 
meeting of the London and Westminster, was holding forth to his 
constituents at the same hour. ‘The increase in the Bank rate,” Mr. 
Sellar remarked, ‘‘from 24 in July to 6 per cent. in December had 
“not been caused by the demands of commerce, but by the demand for 
“gold from France and Germany. ‘This was the principal cause of the 
« decline of the dividend of the bank, because there were large deposits 
‘on which they had to pay a high rate of interest, whilst the power of 
‘investing the money was less.” Mr. Chaytor had a precisely similar 
reflection to offer :—‘ The praiseworthy efforts,” he said, ‘‘ of the Bank 
‘“‘of France to resume specie payments, and the German coinage, had 
‘impaired the amount of specie in the Bank of England, and money 
“for these purposes had been more valuable than money employed in 
“commerce. Since the termination of the Franco-German War, a 
“great number of powerful establishments connected with all the 
“principal foreign countries had formed their head-quarters in London, 
‘and, holding as they did a large amount of securities, had the power 
“to press them on the London market when a demand came at home, 
“and so gold was taken away from this country. The drafts of bul- 
“lion from these causes, taken necessarily (though not directly) from 
“the Bank of England, had had the effect of driving up the rate of 
“the Bank for the purpose of protectiug the position ; and the result 
“was, that whilst this and similar companies had to allow a high 
“interest on deposits, yet the rate of money for commercial purposes 
“and for the discount of bills was of a much inferior value.” There 
can be no doubt that this is the exact situation, and we think it is a 
situation not likely soon to be materially changed. The London Market 
must be prepared to give out gold when, in the course of transactions, 
gold is demanded for foreign purposes; and if this obligation disturbs 
the harmony of the rate of interest on deposits and the rate of dis- 
count, this is clearly a matter to be regulated among ourselves. 
The country bankers have little difficulty in maintaining ‘the Bank 
rate over their general sphere of discount, though they are no doubt 
incommoded by the sudden, frequent, and incalculable changes, as all 
other people of business must be. It is in London that this difficulty 
is experienced in its acutest form, and produces, not only such results 
on dividends as we have been referring to, but a discordance between 
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the Bank and various classes of London bankers. Of course, London 
bankers dividing 20 or more than 20 per cent. of annual profit can 
have no complaint against the Bank of England, which seems always 
happy when it can divide one half that amount. This querulous line 
of observation is wholly worked out, and has been pursued, indeed, 
by our contemporary the Economist and others to the verge of absur- 
dity. For our own part, we have no panacea to urge ; but, if there 
is any general conclusion to be reached from: the phenomena, ‘it would 
seem to be in favour of greater concert between the banking com- 
panies in the matter of rates.—Money Market Review. 


_ 
_ 


THE JAPANESE MINT. 


Tue third annual report of the directors of the Imperial Mint, Japan, for 
the year ending 31st July, i874, has recently been issued, from which we 
give the following summary :— 
Amount or Gotp or Sranparp Frvenzess IMPoRTED INTO THE 
ImpeRiaL Mint purine THE YEAR. 





Imported by. oy mg Led 
Japanese oe ee os ad - 164,327 79 
Chinese os - ne a Bs 59,366 57 
Other foreigners ? e aa ey 17,345 53 
Imperial government “ mb ee 215,954 82 
Total for 1873-74 .. oa ea 456,994 71 
Total for previous year s 1,310,296 31 
Decrease, 1873-74 .. oo ee 853,301 60 





Description oF GoLp Butiion ImPoRTED rROM THE PUBLIC 
DURING THE YEAR. 











Description. ; oe Troy. 
Gold bars of unknown fineness .. - 51,783 650: 
Gold leaf i bie “19 476 17 
Gold bars of known fineness mee a 1,153 88 
San Francisco bars .. . ae ia 51,533 16 
Chinese bars .. he oe - “4 588 20 
Australian bars i ae ae ae 274 26 
English sovereigns .. os a th 431 40 
Other foreign coins .. ape x: A 342 47 
225,583 04 
aS 
Amount or Sitver or Stanparp Frixevess ImPoRTED DURING THE YEAR. 

Imported by. eee oy “900 
Japanese oe “eo oa nae - 306,330 20 
Chinese ws <a Ae a 64,271 84 
Other foreigners... “ re on 115,964 76 
Imperial government ee ‘a sy 1,724,154 68 
Total for 1873-74 .. “he * 2,300,721 48 
Total for previous year si er 2,432,875 91 








Decrease, 1872-74 oe p's 131,654 43 
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DescripTion or Srtver Buixion Importep rrom THE Pustic 
DURING THE YEAR. 


Description. Ounces Troy. 

Silver bars of unknown fineness .. ue 504,008 29 
“= known fineness ée a 38,007 38 
United States bars .. oe ° 6,171 05 
San Francisco bars .. _ . 6,909 40 


555,096 12 


In the year ending 31st July, 1874, the following coins have been struck 
and passed for issue by the director, as shown by the bullion office 
returns :— 


Denomination. Number. Value. 
Gold 20 Yen .. ; a None. None. 
10 Yen .. in a oe < 
5 Yen .. ws *e 1,724,158 8,620,801 
ST... iia a 156,080 312,160 
1Yen .. sie ee 438,811 438,811 





2,319,049 9,371,772 
Silver 1 Yen ..  .. «. 724,107 724,107 
ee 850,480 425,241 
En a 4,020,159 804,033 
10Sen .. .. .. ‘(11,926,268 1,192,626 
Gm .. « <s« Seen 350,577 





24,532,529 3,496,584 

Copper 2Sen .. we oi 2,334,551 46,691 
1Sen .. =F a 17,951,806 179,518 

$Sen .. ee és 10,844,740 54,223 

iRin .. oo sa 4,881,630 4,881 





36,012,727 285,313 
Grand Total ee oe 62,864,305 13,163,669 


The total number of pieces passed for issue was 62,864,305, and the real 
or nominal value $13,153,669, showing an increase on the previous year of 
36,713,099 in the number of coins, and a decrease in value of $16,001,019. 

There is a marked falling off in the coinage of gold, which was to be 
expected, for not only has the rate of exchange ruled against the advan- 
tage of coining gold, but the total amount in circulation may be considered 
equal to about $150 per head of the entire population of the country, and 
it is scarcely probable any large increase will be necessary. 

On the 17th March last the government issued the authorisation for 
the coinage of a new silver one yen piece of improved design, the weight 
to be 416 grains truy and the fineness *900, with the value clearly indicated 
thereon for the guidance of foreigners as well as Japanese. A considerable 
number of these coins have gone into circulation. 

The government of the straits settlements recognised the new coin as 
a legal tender, and it was also accepted at other places on the coast of 
China. But although the Japanese silver yen as then proposed was the 
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precise equivalent of the Hongkong dollar, the application to His Ex 

the Governor of Hongkong for the Japanese yen to be proclaimed in that 
colony as a legal tender was, at the instance of the Chamber of Commerce, 
refused. Strange to say, however, the Canton government immediately 
proclaimed the coins for acceptance. 

The new silver yen has been, so far, well received, but serious objections 
were raised as to the weight of 416 grains whilst the trade dollar of 
America weighed 420 grains. 

The government have it under consideration how far it may be desirable 
» assimilate the weight of the Japanese yen with the American trade 

ollar. 

The same difficulty presents itself as appears to have been felt in the 
United States. The unit of value is the gold dollar in one case and the 
gold yen in the other, and each country had previously a silver coin of the 
same nominal value. The “Trade Dollar” of the United States was 
authorised by the Coinage Act of February 12th, 1873, and the addition 
to the designation was doubtless to distinguish it clearly from the previous 

ver dollar of 412} grains in weight ; “further, it is designed expressly 
for export and has no fixed value as compared with gold. It is in no proper 
sense a monetary standard or unit of account, and is not included or referred 
to when the silver coins for home use are spoken of.” 

From similar reasons, the Japanese government may deem it necessary 
to increase the weight of the silver coin intended solely for trade purposes, * 
amongst those who may find it inconvenient to adopt the gold currency of 
Japan. The designation, therefore, would no longer be a “ Yen,” but as 
the weight and fineness in every respect equal the “Trade Dollar,” the 
same term may be adopted, thereby marking distinctly the increased 
value over the so-called silver or gold “ Yen.” I have recommended that 
the lega) deviation in weight should be one grain only in each direction, 
and the seignorage or minting charge will probably be reduced to 14 per 
cent. 

The coinage of silver has been chiefly confined to the smaller denomina- 
tions of subsidiary pieces, which continue to be in demand, and the silver 
coins already in circulation being equal only to about 41 cents per head 
of the population, a considerable increase may be looked for. 

The coinage of copper commenced in December last, and has steadily pro- 
gressed. It has now reached some 36 million pieces ; to replace, however, 
the present copper coinage of the country will require many years for the 
production ofthe required amount, and increased coining power will be 
necessary to meet this demand. 

On the 4th of September, 1873, the Vice-Minister of Finance and other 
officials assembled at the Mint for the purpose of testing the coinage of the 
year 1872-73, and the result of Mr. Dillon’s assays of the coins selected, 
with the weight of such pieces and others, appeared in the Appendix of the 
Report for last year. As therein stated, at the special desire of the Vice- 
Minister of Finance, portions of each coin assayed,-also pieces from the 
ingots, were enclosed in 17 sealed packets and sent to the Right Honour- 
able the Lords Commissioners of Her Majesty’s Treasury, with a view to 
moving their Lordships to permit test assays to be made at the Royal Mint, 
London. Their Lordships granted the required permission, and on the 
17th January last a letter was received from the Honourable C. W. Fre- 
mantle, the Master of the Royal Mint, enclosing the highly satisfactory 
report of W. Chandler Roberts, Esq., chemist and assayer of the Royal 
Mint. Attention may be called to the very great accuracy of the results ; 
the efficiency of the assay office in this Mint is thus thoroughly established, 
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and calculated to increase largely the confidence, already acknowledged, in 
the coinage of this country. 

On the 14th August, 1874, His Excellency Yoshida Kiyonari, Vice- 
Minister of Finance, accompanied by Mr. Endo, Okura Daijio, with other 
officers of the Imperial service, assembled at the Mint for the purpose of 
testing the coinage of the past year. 

The Vice-Minister caused to be selected indiscriminately from the pyx 
pieces collected daily, a certain number of coins, which were then accurately 
weighed, with the following results :— 
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Denomination. Date of Coinage. “ee Welone: = — 
5 Yen’........| No. 1) selected 128-36 128°6 grs. 0°65 grs. 
i, Sbicinen No. 2{ indiscri- 128-42 1286 ,, | O5 
5 PITT) No. 3) minately 128-51 1236 5 | 08 , 
Bt. es iehaded Feb. 2, 1874 | 12833 1286 . | 06 . 
inka viaelbele June 8 1874] 128-43 1286 |, | 08 | 
_ tapinapiesaae ..| Dec. 26, 1873| 50°47 61-44 5, | 0-26 ,, 
| ah enmaers ‘| Dec. 22, 1873] 51-06 61°44 », | 0-265. 
- a sneseeut Feb. 17, 1874 25°52 25°72 5, 0°25 ,, 
Bees. |Feb. 17, 1874] 26°70 25°72 , | 025, 
1 Silver Yen ..| April 30, 1874 416°53 416° - ne 
1» =» .| July 10, 1874] 417-18 416°, 15 5, 














Indiscriminate selections of each description of coin from the various 
packets were then weighed :— 











Pree Weight of 1,000 Standard Weight | Deviation allowed 
Denomination ieces. of 1,000 Fieess. om 1,000 Pieces. 
GS Fete nets mented 267°90 oz. 267°91 oz. 0°015 oz. 
a ae tate ‘ 433°00 ,, 433°33_,, 16 «+ 
20 ” eereeeeeseseee 173°35 ” 173°33 ” 01 ” 
Ds: einccintiahians weve 86°70 4g 86-66 ,, .| 005 ,, 
B we, acescosee eccce 43°40 ,, 43°33 ,, | 005 =, 











One hundred silver yen were found to weigh 86°83 oz. The lowest 
weight allowed for this quantity would be 86°34 oz., and the highe&t 
86°97 oz. 

The very small quantities of gold 1 yen and 2 yen which had been 
collected on the few struck this year were weighed, resulting in the average 
on | yen being 25°66 grs., and on 2 yen 51°42 grs._—- 

The copper coinage was tested as to weight, with the following results :— 








men Aetual Number of Pieces i Number of Pi lowed 
Denomination. the Sennd Aveieieasie. | ig: by Regulation. “a 
TS SARS 32 | 313 
We ee 634 634 
Pg Sega te 127 127 
5 pe ‘a 509 | 500 
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Assays were made by Mr. Dillon of the following coins :— 


Go.p. 
No. L—L yem..w.ccvcesevcces 899-9 parts of gold in 1,000. 
ZL YEM.cceccepeccccvcs 899°9 = - * 
Sim 2 YOM. cccccvcecccece 900-0 ” ” am 
4.—2 YET. wceceseess cove 900°1 i ‘ a 
2 rer 900°0 a * a 
C.—5 YON. cocccsccvcooes 899°8 je = a 
T.—S YEM.ccvccseccccccce 899°8 ie se - 
GiB YOR. go. ccc cesces 899°6 o 7 - 
Dix F YON.. .ccccescvccere 899°9 * a rae 
SILvER. 
. y 10.—1 silver yen .......... 900-8 parts of silver in 1,000. 
11.—1 silver yen .......... 900-2 = ” - 


Standard of the above, *Uv%, with a remedy or permitted deviation of 2 
parts in each direction. 

As on the former occasion, the whole of the remaining pyx pieces were 
melted into ingots; pieces from each ingot have been also assayed by Mr. 
Dillon, with the following results : — 


Gotp. 

No. 12.—Bar cast from 1 yen...... 899-9 parts gold in 1,000. 
13.—Bar cast from 2 yen...... 900-0 me si 
14.—Bar cast from 5 yen...... 899°9 a ‘ 

SILVER. 
No. 15.—Bar cast from 1 yen...... 900°1 parts silver in 1,000. 


f Standard of above, ,U0%, with remedy of 2 parts. 


Svupsrprary SILver. 
No. 16.—Bar cast from 50 sen.... 799°7 parts silver in 1,000. 
17.—Bar cast from 20 sen .... 799°6 ~ a 
18.—Bar cast from J0 sen .... 799°8 a ‘i 
19.—Bar cast from 5 sen.... 799'8 ie ine 
Fineness, ,42%,, with remedy of 2 parts. 


Portions-of each coin assayed, also pieces from each ingot, have been, at 
the request of the Imperial Government, inclosed in sealed packets, with 
a view to sending them to the Right Honourable the Lords Commissioners 
of Her Britannic Majesty’s Treasury, to be tested in the same manner as 





those of last year. 
i The following weights of gold and silver bullion have been melted into 
; ars :— 
Denomination. Weight. es ne 
Ounces. Parts. Parts, 
4 ” Gold ai wn ous oe 1,073,667 59 06 


Silver “ae a ae Pa 1,786,686 89 1:00 


Gotp anp SILVER PREMELTED. 


a : Operative Loss 
Denomination. Weight. Mille, 
Ounces. Parts. Parts. 
Gold one eae aia ‘an 203,439 65 +43 


Silver oe ome ye as 1,512,863 65 2°80 
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The excessive loss on premelted silver results from the impurities in 
some of the bullion sent to the Mint. 

The gold melting room contains twelve air furnaces, and the silver 
melting room twenty-five air furnaces of the ordinary construction. 

Against the total operative losses a large quantity of crucible dust, &c., 
has accumulated at the Mint, waiting for some period of less pressure to 
be so dealt with as to reclaim the gold and silver. It is calculated ‘that 
some $25,006 may be looked for from this material when Mr. Gowland 
can undertake the operation. 

The rolling department continues to work satisfactorily. Including the 
copper rolling room, in contains in all six pairs of 14 in. rolls, four pairs 
of 11 in. rolls, two pairs of Krupp’s finishing rolls, eight hand-feeding 
cutting-out presses and four self-acting presses, two drag benches, and 
other appliances. 

The weighing room now contains ten autcmaton balances capable of 
weighing accurately 100,000 coins per diem. Four of these balances, 
ordered some time since, remain undelivered. 

Some difficulty presented itself from the want of experience and at- 
tention on the part of the workmen in the annealing room ; blanks, from 
loss of alloy, were lowered slightly in weight, but raised in fineness, con- 
sequently all gold pieces and silver dollars will in future be weighed not 
only as blanks but after coinage also. 

The silver dollars have been purposely weighed above the standard 
weight rather than below; in fact, making the true weight the lowest 
point of deviation, which will account for these pieces being $1°82 per 
thousand on the average heavier than the standard weight. - 

The deviation on the whole coinage struck at the Mint during the cur- 
rent year is as follows ;— 


Total deviation per $1,000 on Syen .. == -. 0°0008 
, in 2yen .. oe -- 0°0427 
a lyen .. ee -» 0°054 
» on silver yen.. aa —« 2 
A 50sen .. =... ws 00085 
oe 20 sen .. wa -. 0°0065 
me 10 sen .. ee -. 0°063 
- 5sen .. ee -. 0°084 


The two and one yen gold pieces, hitherto chiefly weighed by hand, will 
be, by the aid of additional automaton balances, also weighed on these 
machines; but it is found in practice exceedingly difficult to produce this 
coinage within the present very limited working remedy. 

Considerable vibration has of late been perceptible in the floor of the 
weighing room; during the vacation the present wooden floor will be re- 
moved and an iron one laid down on concrete, which will doubtless correct 
the defect. 

In the coining department there are now ten “Uhlorn” and two 
“ Thonnelier ” presses, with six‘ Watt’s” presses in the copper coining 
room, in which are also at work three others constructed at the Mint— 
twenty-one in all. The “ Wati’s” machines have been placed in thorough 
repair, and are now producing good coins. 

Considerable improvement has taken place in the coinage now being 
struck and the results are very satisfactory. 

Several additions to the machinery have been constructed in this depart- 
ment, viz. :—Three coining presses completed, and at work, two nearly 
finished and three more considerably advanced; one large self-acting 
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blank press has been erected and found to work efficiently, also a blank 
reducing machine, a most perfect automaton set of balances for weighing 
four dollar-blanks at each revolution, added to other smaller machines, 
and the very considerable item of renewals of appliances for the copper 
refinery, &c., afford substantial proofs of the state of this department. 
The number of dies produced during the year is as follows :— 

For gold coins ay os 

For silver coins .. 

For copper coins .. 


Total dies worn out :— 
For, gold and silver coins 
For copper coins ee oe 


The dies are greatly improved, and the present mode of polishing gives 
far better results. 

New matrices were engraved for the silver yen and other coins. 

About 433 tons of Japanese copper have been refined during the year. 

There is a large surplus stock of acid on hand, for which a very in- 
adequate demand appears to exist in this country; moreover, there is the 
usual want of confidence operating against most new undertakings to be 
overcome. 

The introduction to a large extent of arts and manufactures into this 
land of cheap labour, should be encouraged by every available means. It 
has been truly remarked elsewhere that “the commercial prosperity of 
a country may be judged of by the amount of acid which it consumes.” 
There is certainly considerable scope for improvement in this respect in 
Japan. 

During the past year the visitors to the mint have been as follows :— 


Japanese .. ee oe oe ee oe -» 19,616 
Foreigners ee oe oe oe oe oe 214 
The Oriental Bank Corporation continue in the position of foreign 
bankers and agents of the government, and now the currency of Japan is 
becoming wore fully recognised abroad, the influence and advantage of 
this connection are rapidly increasing in importance. 
The gross receipts of the mint, from the ccmmencement of the coinage 
in 1871 to July 31st, 1874, are as follows :— 


GOLD. 
Seignorage, premelting and assay fees .... Yen 475,636-00 
SILVER. 
Seignorage, premelting and assay fees, and 
profit on subsidiary coins ........ +++. Yen 1,543,141-00 
COPPER. 
Estimated gross profits on copper coinage .. Yen 140,000-00 


Yen 2,158,777-00 


Estimatep ANNUAL ExPENDITURE.—The estimated expenditure for the 


pr ny year, including salaries, wages, stores, coals, &c., may be taken as 
ollows :— 
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DIRECTOR’S DEPARTMENT. 


Pay of European officials, 36 Japanese sub- 
officials and cadets, and 331 operatives...... 
Probable value of stores, coals, crucib 
tionery; &c., Ke. ......-. pede vied 


COMMISSIONER'S DEPARTMENT. 





} 102,540-00 
les, —_— 51,000-00 


Pay of .16 officials and 108. sub-officials and E 
WROUIIE Sh acdedtececctnens stuaus eens sd } 62,000-00 
Total, Yen ...... 215,540°00 


The above figures are of course subject to some variation, as much will 
depend on the actual operations of the Mint, and as the employés become 
more thoroughly acquainted with the duties, superfluous and ‘indifferent 


men may be dispensed with, and the expenses decreased. 


With reference to the expenses of the director’s department, it must be 
borne in mind that the great distance from supplies, and the necessity for 
the means being at hand to replace worn out apparatus or injured 
machinery, render many adjuncts imperative, which would not be 
required elsewhere. Not only are the engineer’s workshops, sinithy, &c., 


on a larger scale, but a foundry had to be erected. 


Copper, which in any other mint would be received in a state suitable 
for coinage, has here to be refined. The production of coke, gas and other 
requirements, tend to swell the number of the mint operatives. Again, 
attention should be directed to the large number of coins produced, for 
this is the chief test to enable a fair estimate to be formed as to the 
capabilities of a mint. The value of the out-turn is no indication of 
the labour and attendant expenditure, as the trouble and cost of 
striking a copper rin (1,000 pieces being equal to one yen), is nearly 
the same as would be the case in producing a gold coin of similar 
dimensions. It will be found that the expenditure compares favourably 
with any similar establishment where a like out-turn in number of coins 


is produced. 


»— 
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THE SOUTH AFRICAN GOLD FIELDS. 


LoosE scraps of news, sufficient to create interest, appear in print 


from time to time under the above attractive heading. 


It will not 


be out of place to introduce in our columns the following narrative 
concerning the locality, communicated to the “‘ Times” by an occa- 


sional correspondent. 


“In February last you published a letter which I had addressed to you 
from Kimberley Diamond Fields, on the subject of the then recently-found 
gold deposits in this district. The letter was copied into the American, 
Australian, and New Zealand papers, and has had the effect of bringing 
over some pioneer diggers—probably 100 in all—who, if satisfied, propose 
to send for their friends. The mining population in the countries just 
named being essentially of a roving nature, there is little doubt but that 
a few particulars of our actual position, if published in “‘The Times,” will 
not only be read with interest, but may be the means of sparing many a 
weary journey, and, when too late, many useless invectives—for diggers 


when disappointed do occasionally use very strong language. I propose, 
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therefore, to furnish as truthful a picture as possible of our doings and of 
our prospects for the future, and I think it will then be admitted by those 
understanding such a subject that the motto for the diggers at “ Pilgrims’ 
Rest”? must be “ Patience ;”’ there is not any cause for despondency. 

Our “diggings” are known as the Lydenburg Gold Fields, for which 
there is no good or sufficient reason ; we are 35 miles N.N.E. of that place, 
but as our exact whereabouts is not marked in any map, even of the most 
recent date, it may be convenient to direct the eye to Lydenburg as giving 
some little indication of our position. Again, we are called “ New Cale- 
donia,” and the diggers’ licences authorise digging in the “Gold Fields, 
New Caledonia.” When will persons study their geographies? I have 
had occasion more than once to point out the inconvenience, the inconsis- 
tency, of adopting a title—pretty enough in itself—already appropriated 
in another part of the globe. The accounts “The Times” published 
some months past of the doings of the escaped Communists from the New 
Caledonia in the Pacific appeared very opportunely, for newspaper corre- 
spondents were able to show that our little settlement here was far too 
fresh and innocent to be associated even in a remote degree with anything 
approaching Communism—anything so dreadful as penal servitude. A 
far more suitable title is that of “ New Scotland,’ and it is by this that in 
future times we hope to be known. The late Mr. M’Corkindale had a 
just appreciation of the immediate district when he named the settlement 
he formed a little to the south of the gold fields, “New Scotland,” for 
although the country is bare of trees, there are numerous lochs and moun- 
tains reminding one of the North. 

Probably the most remarkable feature at the gold fields is the climate. 
As far as I can judge “ Pilgrims’ Rest” is in lat. 25 55 S., and long. 31 
25 E., which places it in such dangerous proximity to the "Tropics that, 
without positive proof and experience to the contrary, it might be imagined 
that great heat, and possibly dangerous fevers and other sicknesses would: 
certainly prevail. But then it must be remembered that the altitude is 
considerable—probably not less than 8,000ft. Some of my friends place 
it at 6,000ft.; but, although I have no instruments with me, I am inclined 
to think my own estimate not far wrong. The consequence is that during 
the winter months severe frosts occur every night, and warm woollen 
clothing, with heavy great coats, are in constant requisition. But. the 
climate is really unexceptional. I always thought that the upper districts 
in Natal would carry off the palm, but the Gold Fields’ climate would 
run even those pretty close. Indeed, the Scotch gentleman who wrote 
home a few weeks back, saying that “it was impossible to describe the 
climate, but that if he had the making of one he should copy exactly. that 
we enjoy here,” has depicted it a and effectively. The winter season 
especially is most lovely and enjoyable, and although a great deal of rain 
falls during the summer, it but serves to temper the atmosphere and to 
moderate the sun. There is no sickness, notwithstanding the rough life 
and food, although if a large camp was formed it would doubtless bring 
with it the usual accompaniments of diarrhcea and low fever. There are 
two English medical men in the place, but their main practice is probably 
among “accident”? patients—broken legs, jammed fingers, &c. 

The Gold Fields’ district is picturesque in the extreme, the country 
being very broken and hilly, with small rivers and streams of crystal water 
running in every direction. The hills, as a rule, are bare of trees, which 
grow in the kloofs and are as straight as masts. It would be difficult to 
match such lance-like growth, excepting in New Zealand. The gold dig- 
gings proper are situated in a creek, with a small stream of water running 
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down it. This is the spot known as “ Pilgrims’ Rest,” which is the name 
given to the town, very inconveniently placed on the slope of the hill. The 
whole town does not contain 100 dwellings all told—including tents, wooden 
and canvas houses, wattle and daub shanties, &c. The Natai Bank has a 
branch here—occupying a substantial corrugated iron building—so has the 
Cape Commercial Bank, both establishments issuing their own £1 note, 
and buying gold at £3. 10s. to £3. 12s. 6d. per ounce, the gold being 
previously cleaned by a pounding in a pestle and mortar. _ There is one 
newspaper—the Gold Fields Mercwry—a very well-conducted and popular 
print. The Church of England is represented by Mr. Barker, the Wes- 
leyans by the Rev. Mr. Blencowe ; but the place is exceedingly dull, and is 
very unlike a usual gold-field camp. There are no “heathen Chinese,” 
with 24 packs of cards up their sleeves; no gambling is permitted ; there 
is no music—in fact, no life, no romance at all. 

The creek extends upwards for some six miles, and thus far is the only 
payable spot yetfound. Even then it is only certain portions that are 
being worked—that is, for about two miles of the centre of the creek. The 
bottom and top ends have been tried more than once without encouraging 
results, although it is probable that sooner or later they will be profitably 
worked. But in the whole line of creek there are not more than a dozen 
claims which can be said to be rich. One of these has been worked by 
three gentlemen and two niggers, and in 12 months has yielded about 
£4,000. There may be claims that have done still better, but they are 
very fewin number. The creek claims are 150ft. long by 100ft. broad—a 
piece of ground far too large to be worked without assistance, and a prac- 
tice has thus arisen of hiring out portions of it on the terms of receiving 
one-third of the finds. This enormous size of the claims has been a very 
short-sighted policy, and has had a pernicious effect upon the development 
of the fields. The grand object should have been to work out the ground 
quickly, and then move off elsewhere ; instead of which the new comers 
have found all the ground taken up, and, after a long and expensive jour- 
ney, have had to go out “prospecting,” which should rather have been 
the work of the diggers who had worked out their claims, gained some 
experience, and made some money as a stand by. Working claims on 
third shares, with sugar at 1s., beef at 7d., mutton at 8d., and bread at 
10d. per Ib.,is soon found to be an unsatisfactory arrangement. The new 
comers then—strangers in a strange land,’—frequently with an ill- 
provided purse, have had to go out ‘‘ seeking ; ”? and noone who knows the 
country is surprised tosee the men soon return into camp “ disgusted,” and 
with a determination to get home again while they can ; while, in fact, they - 
have the money. In California and Australia “ prospecting” used to be a 
comparatively quick and easy operation. Here, on the contrary, owing to 
the immense boulders, a party might prospect for a month and yet not find 
anything. At the end of that period he packs up and goes home thoroughly 
disgusted. The entire country, which is of immense extent, gives indica- 
tion of gold—specks of it, called “ colours,” can befound anywhere. There 
are “ hundreds of creeks” similar in appearance to Pilgrims’ Rest ; many 
of them have been tried without any good result, and the end is that of all 
the “hundreds of creeks” only that known as Pilgrims’ Rest is being 
worked. This is a very ing state of affairs; it is keeping the coun- 
try back; it is sending our ly too-limited population away, and trade 
is at a standstill, while every reasoning man in the community is tho- 
roughly convinced that large gold deposits must exist somewhere close by, 
and that sooner or later they will be found. 

In the meanwhile, however, it is not possible to advise any person, or 
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class of persons, to come; they would only be disappointed, although I 
give such advice with great regret, for most men would like this part of 
Africa. The Australians who arrived by the Beethoven and some parties 
from California were delighted with the appearance of the country, con- 
sidered the indications most favourable, and at once went to work with a 
will, but as yet without much result. It is from their efforts that much is 
now expected. The chief hope is that they will make some good dis- 
covery ; if they do not, it will indeed cause much disappointment, and 
payable alluvial diggings.seem as far off as ever. 

Latterly some diggings have been “rushed” on the Blyde River, close 
to Pilgrims’ Rest ; there may be fifty tents, but the prospects are not par- 
ticularly rich. Most of the diggers at that spot are working in the hope 
that something good may exist in the extensive banks alongside of the 
water. Of course if once the rivers are found to be payable, it is impos- 
sible to foresee what the end may be, and as there is room for 100,000 
persons, our community is naturally anxious on the subject. The gold 
hitherto found in the creek has a peculiar appearance ; it is either almost 
black or covered with yellow-looking clay. Considerable loss of weight 
is sustained when it comes to be cleaned. The gold is in coarse pieces, 
and those weighing from half an ounce to an ounce are not uncommon. 
Frequently nuggets of 3lb. and 4lb. are unearthed, the largest nugget yet 
discovered being about 10lb.—all out of this one creek, Pilgrims’ : 
and the aggregate found during twelve months past have been consider- 
able, though it is impossible to guess at this amount. 

Since January last the principal merchants at this place, Messrs. Wil- 
liam Fraser and Co., have sent away 50lb. weight, chiefly received from 
the diggers in payment of groceries. I had in my hand yesterday, at 
their store, a small bottle containing 71b. weight of this precious stuff. 

People naturally say, and the suggestion is that taught by plain common 
sense, that if our creek yields so well; the “ hundreds of other creeks”? all 
around us must contain gold. Yet the fact remains that up to this moment 
none of them have been discovered to be so payable. I might almost 
add that it is a lamentable fact, for the district is good in every res ; 
good grass, delicious water, fair arable land, sufficient timber, and fine 
climate, containing every essential for the support of a large population, 
while the whole number of souls, white and black, at present does not 
exceed 1,200, of whom certainly not more than 500 are diggers—a number 
wholly insufficient for prospecting purposes alone, leaving digging out of 
the question. Great patience is therefore necessary ; but as soon as any 
striking change occurs I shall ask for a column of the “ Times ” to ac- 
quaint the miner in Australia, California, and elsewhere with the fact. 

I have said that there is but one “ »” and for all practical p 
this is true; but there are also about fifty diggers at a place called 
“ Macamac,” about three miles away. Many of the claims there yielded 
£1,000 and upwards, without being so difficult to work. Allow me to call 
the attention of such of your readers as have the naming of new towns or 
villages to the originality of the name “Macamac.” Here, atall events, is 
something new, and the cause of it arose from the number of Scotchmen 
who were first on the spot, the M‘Lachans, M‘Gregors, and others. The 
idea was good. Just outside Macamac is a mountain rise, and then there 
is a sudden precipitous drop of 500 feet and in some cases 1,000 feet per- 
pendicular, over which numerous streams make their way as waterfalls, 
most superb scenery, and the view towards the sea extends for miles over 
what are known as the Game Flats; the a consisting of the giraffe, 
quagga, buffalo, deer, and rhinoceros. king back an equally vast 
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country can be seen, but is mountainous, broken, and rugged beyond de- 
scription. The country is full of interest; it isa new district, although 
some few Dutch boors have lived in the neighbourhood for many years. 
They surround their houses with the blue gum tree of Australia and with 
willows ; grow wheat, oats, all English vegetables, and lemons and oranges. 
As may be imagined, they are thorough boors, but they have done good - 
service as pioneers. 

There are some minor matters that may be mentioned with advantage. 
English mining shovels have been greatly improved during the past 20 
years, and it is only due to the manufacturer who stamps his shovels 
“Lyndon ” to add that they are very nearly perfection. English crow- 
bars, and especially picks, might still be vastly improved ; but why our 
manufacturers do not make an effort to excel in axes is an entire mystery. 
No one here will look at an English axe ; it was the same at the Diamond 
Fields, and aiso in Australia and elsewhere. Thetrade in these imple- 
ments is so large that I think it right to call attention to our neglect of it. 
Hunt’s American axes seem to be the best ; Collin’s next. . English slop 
clothing has also shown some advance, but is still far from what it should 
be; and the same remarks apply to ready-made shirts, both woollen and 
cotton, the shape, make, and quality being altogether behind the times. 
I think I might suggest that if patterns were procured from the United 
States, it would tellto our advantage. 

The price of land in the neighbourhood of the gold fields has advanced 
enormously within the past two years. Previously to that time 23,000 or 
6,000 acre farm could often be had for the simple cost of the survey, or a 

horse, or a saddle and bridle—in faci, land was valueless. The farm 
on which a portion of Pilgrims’ Rest digging camp rests, forms, I believe, 
no exception to those remarks. I have not been able to ascertain the 
exact particulars, but the farm was sold or bought in at Pretoria in April 
last for about £1,200; it then changed hands for £6,000—so report says 
—and afterwards, in Port Elizabeth, sold for £10,000 or £16,000. At all 
events, these are the notions current on the subject, and according to 
recent accounts, speculators have now gone to London to try to get up a 
company. But a company for what? For digging? That would not 
answer. For quartz reefing? First of all find the reefs—no doubt they 
could be found—and then get up the company. English capital would do 
good out here if it could be advantageously worked; but we have had 
sufficient experience of joint-stock enterprise of late years to know that 
if a company ends in disaster it throws a new country back for months ; 
and, therefore, in the interest of all, I would advocate the utmost caution 
before hastily embarking in mining or land companies here. 

It is — that these remarks may draw forth objections from persons 
in London interested in the land. But they have not been made in any 
narrow spirit, and, therefore, should be metin the same way. Gold from 
these fields can be shown in London to the value of some thousands of 
pounds sterling; but that will not prove anything, because it is the pro- 
duct of individual enterprise. It will be far better to wait a few months 
than to make a fiasco of a company.. There is one English company 
crushing quartz by steam at a sput to the north of Pilgrims’ Rest, and 
report says that the yield is satisfactory. But in that case the reef was 
found first, whereas at Pilgrims’ Rest no payable reef has yet been dis- 
covered, although many efforts have been made for the purpose. It must 
be remembered that the rate of carriage into this far interior is very 
heavy—5d., 6d., and even 7d. on every single pound of timber, iron, rope, 
and provisions ; and that, therefore, the cost of establishing any new enter- 
prise is alarming, although, eventually, it might prove profitable. 
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This Transvaal is so full of interest that I shall, with your permission, 
at a later period, give some additional particulars of the position of the 
country. One other matter strikes me, and if some of your readers 
would answer the question it might prove of advantage to the mining 
population. What is the best plan of dealing with the immense boulders 
in all the claims? Can dynamite be employed? We read in the 
“Times ” that this new agent is successfully used in uprooting trees, and 
its. force seems so extraordinary that we should like it, if it could be used 
to advantage. But something should be said as to safety, cost, and feasi- 
bility of land carriage. Blasting powder is sold on the spot at 5s. per lb. 

Our distances are as follows:—From Delgoa Bay, 170 or 180 miles; 
Durban, Natal, 450; Port Elizabeth, 900; Kimberley, 500 or 550; Cape 
Town, 1,200. 

There are no conveyances from Delgoa Bay, but mail-carts from Durban 
cost, with living expenses, £20 to £25, and from Kimberley—fare 
£18. 10s,, and living expenses £8, 


> 
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VARIATIONS IN THE PROPORTIONATE VALUES OF GOLD 
AND SILVER. 


Som interesting notes have been published lately in Germany by Dr. 
Soetbeer on the variations in the proportionate values of gold and silver 
at different dates and epochs. It appears from these that in ancient 
times the relative value of gold to silver was about 1 to 13 1-3 and towards 
the end of the old Roman Empire of the West it rose to about 1 to 14}. 
In the Middle Ages and down to the 15th century the standard was about 
16 of silver to 1 of gold, but after the discovery of America the value of 
gold fell rapidly until the proportion stood at 104 to 11 of silver to 1 of 
gold, which relation was maintained with but little fluctuation during the 
16th and beginning of the 17th centuries. After that date gold began to 
rise again in value, and by the end of the century the proportion had 
become 1 to 15. Thestandard of comparative worth fluctuated backwards 
and forwards at about that figure during the 18th century, and at the close 
silver was about 154. Up to 1850 silver had never fallen so low as 16, 
while from 1850 to 1852, owing chiefly to French coinage operations, and 
the absorption of silver for the double standard in that country the price of 
that metal tended to advance slightly. It was never higher than 15, but - 
still it was considerably less than 153. After 1859 the course of the price 
of silver tended downwards by almost imperceptible steps, but it was not 
until 1873 that the price began to be decidedly iow ; it then fell to 16-08 in 
relation to gold, and by the end of last year had touched in London 16:80, 
or 57 11-16d. in London. Since the beginning of the 16th century gold 
has “ appreciated ”’ as against silver almost 50 per cent., and nearly 7 per 
cent. of that “appreciation”? has occurred since 1862, while, if we 
compare the favourable price of silver in 1859 with that ruling in the 
latter part of 1874, the value of the metal will be found to have fallen 
nearly 18 per cent. The case is somewhat different if we substitute for 
the market price of silver bullion the arbitrary standards of relative value 
fixed by various Governments, such as that of France, when the fall is, of 
course, considerably less ; but even at the standard of 1 to 16 the amount of 
silver coined as in Germany into 63 thalers is only worth 19°38 marks in 
gold, instead of the 20 marks gold piece. The disparities in price which 
fluctuations like these show bring out very strongly the difficulty which 
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182 Bullion. 


besets any country which has to deal with a double monetary standard. If 
the one metal grows dear, then it becomes cheaper to pay all debts in the 
other, andany attempt to de-monetise one metal almost inevitably disturbs 
the delicate balance, and causes annoyance and loss through the sudden 
fluctuation in values which that causes. It is quite clear from figures 
such as we have given, which Dr. Soetbeer has apparently collected with 
much care, that a difference of 1 per cent. in the relative values, let alone 
3 or 6, must for this reason unsettle business and beget currency troubles. 
These have come heavily enough on Germany from this source alone 
lately, and no way out of the difficulty would be so speedy as one that 
brought up the price of silver sharply to its level before 1862. But of such 
a rise in value there is as yet no sign.—(From “The Times,”) 


»— 
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BULLION. 


From the tables published by Messrs. Pixley and Abell regarding the 
movements of bullion during the past six months, we find that our largest 
import of gold came, as usual, from Australia (£3,778,000), and next in 
amount stands the United States (£2,346,000), a considerably larger sum 
than we received from that country at the same date last year; though, 
when silver is included, the total of bullion received thence is less by over 
£100,000 this year than last. An exceptionally large amount (£1,393,009) 
of gold has come from Yokohama, for which it is difficult to find a reason, 
unless it is that the exports of Japan continue to fall off, and that this and 
the interest on the foreign debt require larger shipment of specie. Very 
little gold has come toc us from the Continent. France has sent us 
£445,160, as against £1,252,000 during the same period in 1873, but the 
export of silver from the Hanse Towns, amounting as it does to close on a 
million, shows how Germany has been endeavouring to get rid of its old 
coinage. A good deal of both gold and silver came to this country from 
Mexico, Central America, and Brazil, but not by any means so much as in 
1873, and the total imports of both metals were about two and three- 
quarter millions less from all countries last half-year than in the previous ~ 
year during the same period, our exports having been similar. It is 
remarkable that no gold appears to have gone from here to Germany direct 
through the Hanse Towns within the past six months, whereas in 1873 
over £3,000,000 went. What of our exports has reached Germany seems 
to have gone through Belgium and France, particularly France, whose 
demand has been abnormally large for gold and small for silver. Except 
for these countries and a considerable item to Spain and Portugal in pay- 
ment of wines, and to Alexandria in payment of cotton, our exports of 
gold have been too insignificant to any one place to deserve notice at 
length, but silver has been sent in large sums to India, Russia, Spain, 
Singapore, and Hongkong. The total exports of both metals were nearly 
five millions less than in the corresponding period of 1873, compared with 
which the balance of import over export, notwithstanding the diminished 
quantities, leaves us a considerable gainer. We had six millions excess of 
what had been imported in the last six months of 1874, but only four 
millions or so of that imported in 1873. As but little of this has found 
its way into the coffers of the bank, it would be interesting to know 
whither it has gone, or whether part of it has been re-shipped to other 
countries without going into the account. 


a 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer 


between April 1, 1874, and January 16, 1875 :— 
REVENUE AND OTHER scene. 





Budget Esti- 
mate for the 


Financial 
Year, 1874-75. 


r from 
April T 1874, to 
January 16, 1875, 





Balance, ‘Apel 1, “—" 
Bank of Englan 
Bank of Trend 


REVENUE. 
Customs os 
Excise .. 
Stamps .. 
Land Tax & House Duty 
Income Tax 
Post Office 
Telegraph Service 
Crown Lands . 
Miscellaneous (including interest on 
Public Loans in the current year) 


Revenue .. iol S ae 


Total, including balance 
OTHER RECEIPTS. 


£& 


18,740,000 
27,610,000 
10,880,000 
2,360,000 
3,960,000 
5,300,000 
1,250,000 
375,000 


38,950,000 


£ 
5,908,870 
1,533,984 


| 10, 213,574 
1 779, 131 





7,442,854 


| 11,992,705 





15,371,000 
19,931,000 
8,250,000 
611,000 
1,887,000 
4,600,000 
950,000 
286,000 


8,202,606 


| 16,245,000 
19,600,000 
| 8,431,000 
510,000 
| 2,268,000 
4,342,000 
900,600 
280,000 


| #3,156,008 








74,425,000 





55,088,606 


55,732,608 





Advances under various Acts, repaid to Exchequer 


Money raised for Fortifications & Military 


Temporary Advances not repaid 


Totals 


Barracks 


| 62,531,460 


| 1,475,818 
| 600,000 
| 1,800,000 


67,725,313 
1,758,699 
| 1,300,000 





| 66,407,278 


| 70,799,012 





EXPENDITURE AND OTHER PAYMENTS. 





EXPENDITURE. 


Estimate for 
the Financial 
* Year, 1874-75. 


’ Exchequer to 

meet Payments 
from April 1, aa 
to Jan. 16, 1875. 


Total Issues from !Total Issues from 


Rusheqnes fo ~4 


| veri Piast 








Interest: of Debt+ 
Other charges on Consolidated Fundt 
Supply Services§ ee os 


Estimate .. . 
Expenditure 


OTHER PAYMENTS. 


£ 
{27,145,000 
1,580,000 
45,359,000 





74,084,000 


£ 
24,637,152 
1,261,993 
35,043,026 


£ 
24,200,937 
1,603,885 
37,584,360 





60,942,171 


2,643,917 


63,289,182 


2,646,584 


Advancesunder various Acts, issued from Exchequer 
Expenses of Fortifications and Military Barracks 
Exchequer Bills paid off .. ae oe 
Surplus income applied to reduce Debt 


600,000 
114,700 
466,409 





247,800 
| 8,839,290 


| 69,522,856 





| 64,767,197 
Balances on January 16, 1875 :— 
Bank of England .. 
Bank ofIreland .. 


Totals aie ait 
*Including £652,000 and £148,000 nae 
not included ix a Estimate for pre 
the additional T Annuity referred to 


950,878 | 
689,203 | 


ee 66,407,278 
to Re t of Ti h 

4 er’ meas paed ‘elegrap 

in the Budget, §.As 


941,509 
314,647 


| 70,779,012 

a Loan, and 
yi 

per pt 


oe ee 
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THE FINANCIAL ASPECT IN AMERICA. 


As the past year has been in all respects an exceptional one, it may be 
proper at its close to note its leading aspects. It has been a period of 
reaction from an abnormal condition of things long maintained, and in- 
duced, in the first instance, by our late war and its derangement of our 
financial arrangements, next by great wars in Europe, and further fostered 
by a railway mania in the country, and perhaps also more remotely 
encouraged by the stimulus to speculation which has arisen from the ever- 
extending appliance of steam to industrial and commercial purposes. 
These various agencies have produced, in this country at least, and perhaps 
in a lesser degree in Europe also, an excess of cousumption as compared 
with production; and the collapse of our railway speculation in 
September, 1873, caused a general strain in credits, which forced all 
enterprises back upon their intrinsic merits and compelled all values to 
settle to their truelevel. The process of events during 1874 has thus been 
of the most trying nature. In all departments of business a test has 
been applied calculated to expose every weakness, to prostrate whatever is 
unsound or inflated and to leave standing only what could support itself 
of its own strength. Asa consequence, many firms have had to confess 
their insolvency, and most of our newly established railroads have been 
driven into suspension, and some branches of manufacture, especially the 
iron trade, have suffered very severely. It is, however, a matter of con- 
gratulation that our commercial failures have not been much more 
numerous; and the small number of suspensions, compared with the 
extraordinary severity of the test applied, confirms the impression re- 
peatedly expressed in these advices, about the time of the panic, that the 
crisis found our trading classes in a generally sound and solvent condition. 
As a rule, neither manufacturers, importers or merchants have made any 
profits on the business of the year; on the contrary, the shrinkage of 
values has left them poorer, but nothing beyond what arises from the 
collapse of a common inflation having involved a marking down of all 
values, the shrinkage being only in money valuation while the material 
wealth remains the same. There seems to be good reason for concluding 
that one year of this sort of reaction has been sufficient to restore affairs to 
@ sound normal condition. The decline in prices has not only been great 
—perhaps on an average 25 per cent.-—but it has also been distributed over 
the whole range of products; and little remains to be done in the way of 
adjusting the costs of raw material and labour to the reduced money value 
of products, The process of weeding out weak firms and rotten corpora- 
tions seems to have little left to accomplish. The public mind has lost 
confidence in short and easy methods for making wealth, speculative 
undertakings find no countenance, and capital and business talent are 
returning to the old methods of patient and steady work for moderate 
profits. We thus seem to have arrived at a point at which capital will be 
forthcoming to aid all legitimate undertakings, and at which merchants 
will feel justified in making provisions for a healthy trade.—(From 
McOulloch’s Financial Circular.) 


>» 
v 





FUNERAL OF AN ITALIAN BANKER. 


Ow 12th January, Florence paid funeral honours to one cf her most 
cciebrated, most useful, and most venerable sons, The well-known banker, 
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Emmanuel Fenzi, who died at the age of 90, was borne from his house in 
the Via San Gallo to the Chapel of the Misericordia, the supporters of the 
pall being the prefect and Mayor of Florence, General la Marmora, Mari, 
the late President of the Chamber of Deputies, Prince Strozzi, and the 
Vice-Consul of Germany. Those who, by the privilege of a closer 
acquaintance, became familiar with the daily round of Fenzi’s life, know 
that whether in town or country, in winter or summer, he was up at half- 
past four. At six o’clock he was at his bank, and had there already done 
much work in the hours that elapsed before the earliest of his clerks 
arrived to carry out hisinstructions. There he remained working until 
four, or it might be five o’clock; then came the regular drive to the 
Cascine, or in summer the drive seven miles out of town to the villa of 
Sant’ Andrea, on the Roman Road. At Florence, or the villa, the rest of 
the evening was dedicated to the exercise of an hospitality always most 
cordial and kind, and which twice a week, for many long years, assumed 
proportions of princely magnificence. The old banker’s death was very 
sudden. He had been, as usual, at the bank from an early hour in the 
morning, had then taken his usual drive to the Cascine; on his return 
home he complained, just before dinner, of a sudden chill, and had his 
chair drawn closer to the fire; then the action of the heart at once ceased, 
and the old man died. In the interval between his death and the public 
funeral the corpse was laid out in the room always occupied by him, which 
was converted for the occasion into a funeral chapel. Dressed in the 
full robes of a Prior of the Order of St. Stephen, there it rested, the 
noble features and lofty brow retaining the calm, placid smile so familiar 
to all who knew in life Emmanuel Fenzi. 


<i 
—< 


Hotes of the Month. 
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Messrs. Bower, Hatt, anv Co., of the East Riding Bank, notify that their senior 
partner, Mr. Hall, having been for some time desirous on account of his age of re- 
oo the bank, they have made arrangements for its reconstitution, by which 
Mr. William Beckett Denison, principal acting partner in the firm of ett 
and Co., of Leeds, &c., and his brother, Mr. Christopher Beckett Denison, M.P., 
also a member of that firm, will iiding Dect Bower, Pease, and Duncombe, the 


continuing partners in the East Bank, in place of Mr. Hall. The busi- 
ness will be carried on under the style of Beckett and Co., of the East Riding 


From a Parliamentary return issued recently, it appears that, at the end of 
1873, there were in England and Wales 790 industrial and provident (co-opera- 
tive) societies, with 340,930 members, a share capital of £3,334,104, and a loan 
capital of £431,808. Their net profits during the year amounted to £958,721, 
the dividends declared due to members to £861,964, and the dividends allowed 
to non-members to £18,555. In Scotland there were 188 societies, with 46,371 
members, a share capital of £235,858, and a loan capital of £64,932. The net 
profits were £150,302; the dividends to members, £132,643, and to non-members 
£3,147. In Ireland, five societies made returns, with 464 members, a share 


capital of £1,445. 2s. 4d., and a loan capital of £90. The disposable net profits 
were £863. 8s. 5d. 


Messrs. John Brown and Co., bankers, of Abchurch-lane, have admitted as 
partners Mr. Joseph John Brown and Mr. Edward Stainton. 
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Messrs. Turquand and Harding, the liquidators of Overend, Gurney, and Co., 
have published a statement of the affairs of the company as they stood at the 
end of the year. From this we gather that the assets realised £41,496. 13s. 6d. 
last year, allowing a further 10s. to be distributed to shareholders. There are 
still considerable sums to be realised, but those assets, of which the liquidators 
feel satisfied that the value will come up to their estimate, only reckon for 
£38,471. 9s. 4d. ‘The doubtful assets left to be realised (Class B in the account) 
are nominally worth £224,425, 18s. 2d., but what they will yield cannot be stated. 
It issome satisfaction, however, to find that so far as the liquidation has gone, 
the properties of the firm have realised £1,515 odd more than estimated. 
£20,248. 5s. 11d. was received from the life interest last year, and some insignifi- 
cant sums have come in on account of calls upon shares. 


The number of stamps used in the United Kingdom in a year for bills of ex- 
change and promissory notes is now about ten millions, and the revenue received 
is about a million sterling. ‘The exact numbers in the financial year 1873-4 
were 9,993,359 bills and promissory notes, and £999,604 revenue produced. 


The branch of the Russian Imperial Bank at Tomsk, in Siberia, has been 
robbed of 340,000 roubles. The thieves excavated an underground passage to 
the vaults of the bank, effected an opening in spite of the strength of the 
masonry, and carried off all the cash. 


The will, dated October 1 last, of John Wormald (a partner in. Messrs. 
Child’s bank), who died at Highbury Lodge, Islington, was proved by John 
Wormald and Edward Wormald, two of the sons, and Thomas Carlisle, the 
executors, the personal estate being sworn under £250,000. The testator de- 
vises to his eldest son, John, and his heirs, all his real estate, including the real 
estate at Birstal, Yorkshire, which he has power to appoint under the will of 
his father ; and he bequeaths to each of his other eight children £10,000; all 
the residue of his personalty, and the three twenty-sixth parts of the sum of 
£130,000, which he has power to dispose of by the will of his father, he gives 
to his nine children in equal shares. 

A partially inaccurate account of the benefactions of the late Mr. Benjamin 
Attwood, of Cheshunt, to hospitals and other charitable bodies in London hav- 
ing been made public, his administrators and relations, though they did not, any 
more than himself, desire to make his life and character seem matters of concern 
to any beyond his private circle, yet think that it may be as well that the 
notice may be rendered more correct. His own private fortune, augmented by 
that of the late Mathias Wolverley Attwood, M.P., which had been bequeathed 
to him by will some years ago, was to a large amount distributed by himself in 
his own lifetime, partly by entirely anonymous benefactions to the extent of 
upwards of £375,000 to the institutions above referred to, and. partly as gifts to 
a nearly similar amount to numerous more or less distant relations by blood or 
otherwise, leaving a still very large property to be distributed, in the absence of 
a will, among those by law entitled to it. 


The returns of the Paris Savings-bank for the past year show that the class of 
the community which patronizes that institution is slowly recovering from the 
effects of the war and the Commune. The. deposits amounted to nearly 14} 
million francs, while in 1873 they were 13} millions, and in 1872 only 12,629,000f. 
In former years they reached 23} millions. The repayments were 55,000f. less 
in 1874 than in 1873; the number of depositors increased from 240,000 to 
245,000, and the gross sum held by the bank is 37,857,000f., being an increase 
of 1,100,000f. 


The banking business of Messrs. Sealy and Prior, of the Bridgwater Bank, 
which has been established eighty-five years, has been transferred to the Wilts 
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and Dorset Banking Company. Mr. John Prior, the second partner, undertakes 
the management. 


The North and South Wales Bank, Liverpool, has declared a dividend of 10s. 
per share for the half-year ended the 31st of December being at the rate of 10 
percent. per annum; also a bonus of 10 per cent., both free of income-tax. The 
Liverpool Union Bank dividend is at the rate of 5 per cent. on its capital stock 
for the half-year, being 10 per cent. per annum, together with a dividend of 10 
per cent. per annum on an additional capital of £2. 10s. per share, transferred by, 
the Directors from the reserved surplus fund. 

M. de Ghyczy, the Hungarian Minister of Finance, has submitted a complete 
financial statementto the Budget Committee. After deducting the amount required 
for the payments due in January—namely, 9,500,000 florins, there still remain 
from the loan 32,000,000 florins, and a further sum of 12,000,000 florins in the 
Treasury at the disposal of the Government. These sums would suffice to cover 
the deficit, but then taking into consideration the irregular manner in which the 
taxes come in, there would only remain 6,000,000 florins for the year 1876. M. 
Ghyczy proposed, therefore, in order to remove the deficit, to obtain 12,000,000 
florins from the loan, and 13,000,000 from new taxes and augmentations of the 
existing taxes. As an addition of 5 percent. to the existing taxes was deemed 
by the Committee too oppressive, he withdrew that proposal, and suggested the 
introduction of a general income-tax. By this means it would be possible to 
carry over 26,000,000 florins to the Budget of 1876, and, reckoning the other 
receipts, the revenue in 1876 would cover the expenditure, without it being 
necessary to have recourse to a loan. 


The Solicitors’ Journal prints the following judicial statistics for 1873 :— 
‘‘ Under the separate heading of liquidation by arrangement, it appears that 
there were 7,673 petitions, and that 4,152 resolutions were registered ; and that 
the gross amount of debts was £11,019,375, and the gross amount of the estates, 
£4,034,553. Under the heading of compositions with creditors it appears that 
2,422 resolutions were registered and that the gross amount of debts was 
£4,120,310, and the gross value of the estates was £1,228,541. Of the whole 
number of compositions, it appears that in 2,257 estates the composition was less 
than 10s. in the pound, and in 165 cases it was over that amount; in only 40 
cases was the composition 20s. in the pound. According to the summary of 
liabilities and assets in bankruptcies, liquidations and compositions, it appears 
that in 1873 the total liabilities were £19,184,812, and the total assets were 
£5,938,117 ; in 1872 under the same heading the total liabilities amounted to 
£14,287,418, and the total assets to £4,314,597. 

‘During the past year bar silver, which throughout 1873 had been‘ steadil: 
declining in value, has continued its downward course. In the early part of 
January the quotation was 58d. per ounce standard, and, after rapidly advancing 
to 593d. about the end of the month, in consequence of a sudden demand for 
India, it gradually receded, with occasional fluctuations, to 57§d. in September. 
The price after that time rallied to 58}d., but has again fallen, and 57}d., the 
lowest point which silver has yet touched, is now the rate. This continued 
downward tendency has to a great extent been caused by a fear that the market 
might at any moment be inundated with silver liberated by the operation of the 
German Currency Act—an apprehension in some degree justified by the ship- 
ments from Germany, at irregular intervals, of large direct consignments of 
‘silver to India. France and Belgium, under these circumstances, have not 
purchased so freely, and Holland has shown still less inclination to take silver, 
so that the market has become much more limited than formerly. Mexican 
dollars have been affeeted not only by the lower value of silver, but by a less active 
demand from China than in previous years. The price varied from 563d. in 
January to 68}d. in June, since when there has been a gradual decline, and the 
last quotation was 56d. per ounce. During the greater part of the year the rate 
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has been very slightly above the refining value, and at some periods, in the total 
absence of orders for China, considerable amounts have been taken for refining. 
In gold there has been, throughout the year, but a limited demand for bars, and, 
consequently, the greater part of what has arrived in that form has been taken 
to the bank. On the other hand, within the first six months, several millions of 
20-franc pieces which had accumulated in the bank were withdrawn for export, 
and most of the gold coin received from Japan and from America has 
bought for ‘France and Belgium. These exports, added to large sums in 
sovereigns sent to Egypt, South America, &c., have amounted during the year 
to about £13,000,000 sterling, within a couple of millions of the total receipts in 
the same period. 


The Russian Budget for 1875 has been laid before the Council of the Empire. 
The whole revenue is estimated at 559,300,000 roubles, and the expenditure at 
552,100,000 roubles. The chief sources of revenue are estimated to yield the 
following amounts:— Direct taxes, 131,400,000 roubles; Indirect taxes, 
289,800,000. roubles; Mines, Mint, Posts, and Telegraphs, 22,900,000 roubles ; 
State property and other sources, 8,100,000 (?) roubles. The principal items of 
expenditure are:—Public debt account, 100,900,000 roubles ; War Ministry, 
179,600,000 roubles; Admiralty,. 25,860,000 roubles; Ministry of Finance, 
82,200,000 roubles; Ministry of the Interior, Posts, and Telegraphs, 51,700,000 
roubles; Minister of State Domains and Government Mines, 19,900,000 roubles ; 

ini of Justice, 12,200,000 roubles ; Ministry of Public Instruction, 14,600,000 
roubles; Ministry of Communication, 25,100,000 roubles. 





The absence of the Egyptian Government from the money market as a bor- 
rower seems to be producing a marked effect on the discount rates at Alexandria 
and Cairo. It would doubtless bea satisfaction to financial houses in Egypt, if 
something would happen to raise the rates beyond the 9 to 10 or 11 per ‘cent, 
now ruling. When the Government was in straits a yearago, through the fail- 
ure of the Loan of 1873, money lenders were able to extract 30 per cent., and 
unless business be wider this smaller charge must materially lessen bankers’ 
profits; but itisa good sign for Egypt. 





At the annual meeting of the shaeholders in the Norwich Union Fire Office 
a dividend was declared at the rate of £20 per share, £30 paid. The dividend 
was accordingly at the rate of 66 per cent. per annum. 





The New Bank of Bombay will pay an interim dividend of 5 per cent. per 
annum, carrying forward £11,500. 





The old-established banking business of Messrs. Richard Arkwright and Co., 
at Wirksworth, Derbyshire, having an authorised issue of £37,602, has been 
transferred to Messrs. Moore and Robinsons’ Nottinghamshire Banking Com- 
pany (Limited), by whom in future it will be carried on in connection with their 


ottingham Establishment. It is understood the partners become shareholders 
_ of the company. 


The Marlborough Times states that a discovery has been made by the directors 
of the North Wilts Bank of the robbery by a cashier of £15,000 from the 
company. Charges of fraudulent dealing and systematic falsification of ac- 
counts are brought against the person referred to,.and it is added that others 
unconnected. with the bank are implicated. 





An important speech, delivered in the Legislative Assembly of Ontario by the 
Hon. Adam Crooks, the treasurer, has been reprinted for general circulation. 
It is interesting from the fact that Mr. Crooks therein gives an account of a re- 
cent mission to England for the purpose of disposing of the municipal deben- 
tures which had come into the possession of the Provincial Government, and 
because the occasion is embraced of giving an unusually clear statement of the 
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resources and liabilities of Ontario and of the material development of the pro- 
vince now in progress. For many years the revenue has exceeded the expendi- 
ture. For 1868 the balance remaining in favour of the Treas was $160,321; 
for 1869, $179,306; for 1870, $319,914 ; for 1871, $764,694 ; for 1872, $464,677; 
and for 1878, $483,849. ‘As the result of this prosperity the Treasury has an 
accumulated balance of $9,462,486, the bulk of which is invested in Canadian 
securities ; and the balance is on deposit on current accounts with local banks. 
As against the fund thus in hand, the ultimate claims for railway subsidies and 
other such purposes amount to $3,706,133, leaving a net surplus of $5,756,353. 
As evidence of the progress of the province during recent years, there are ap- 
pended to the Treasurer’s statement several tables upon the banks, railways, and 
other public institutions. The banks have a paid-up capital of $56,906,418, a 
note circulation of $25,912,212, and deposits of $83,409,027. The railways 
completed were 2,445 miles in length, and 662 miles were in course of construc- 
tion. 


A proposal has been put forward by a member of the Stock Exchange with a 
view to obviate the risks and inconveniences which dealers and holders expe-+ 
rience by the present system of transferring foreign bonds from one person to 
another. There is a serious loss of time in counting the bonds, which are often 
for small sums each, risk of loss in passing the eal from office to office, in- 
convenience through their bulk, as well as danger of coupons getting detached 
andlost. Theseand such evils Mr. Ingall proposes to remedy by establishing 
under Government supervision, or as abranch of the business of the Bank of 
England, what we take tobe a sort of clearing house for bonds. Instead of 
bonds passing from hand to hand, as now, receipts or certificates would be given 
on stamped paper, to be crossed or not ut the holders’ option, while the bonds 
would be deposited to lie secure in the coffers of this office. It would be, in short, 
a sort of Hamburg Bank, only that the property lying in its vaults and trans- 
ferred from hand to hand by tickets and ledger entries would be bonds instead 
of bullion. So far as the Government is concerned, we do not think that the 
proposal is feasible, except asa source of revenue; but there does not seem any 
reason why the Bank of England or some equally unimpeachable institution 
should not do such work, and relieve dealers and the public from much worry and 
trouble. ‘The labour would still be very heavy, but it would be concentrated in 
one place, and the riskswould be fewer, while much time might be saved, as after 
° = people would buy and sell the certificatesas they stood, singly or in 

undles. 


Advices from Buenos Ayres give details of the trade and navigation accounts 
of the Argentine Republic for the year 1873, more especially those affecting the 
intercourse with this country. They exhibit a continuation of that steady increase 
in both imports and exports which has been the characteristic of this South 
American Republic for the past few years. As regards the trade with this 
country, the total value of the imports into the Argentine Republic from the 
United Kingdom was £3,810,000, which total differs only to the extent of 4 per 
cent. from our Board of Trade returns of exports to that country. If we 
refer to the exports, we find the total value of the merchandise shipped to this 
country to have been £1,978,800. The total value of the exports to this country 
in the last four years has been £6,369,500, and of the imports £12,621,600, leaving 
a balance of trade in favout of ourselves of 6} millions sterling. If to this we 
add the amount of the two loans negotiated in this country within those years, 
together amounting to £7,347,000, and the provincial loans brought out also in 
this country, £3,302,000, we have in all an amount of nearly 17 millions sterling 
intrusted by us to a country with which 20 years since our total trade (both im- 
ports and exports), was only 2} millions. Almost the only danger which an 
analysis of the material position of the country reveals is one which is more or 
less incidental to all modern progress—the danger of loading the State with more 
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obligations than it can meet. Until the balance of Argentine trade is more nearly 
restored than it is, this danger should never be lost sight of. 





The labours of the Bank Commission at Berlin proceed slowly. Several points 
of the scheme are hotly contested—as, for instance, what is considered the exor- 
bitant indemnity asked for the transformation of the Prussian Bank. The pro- 


posed duty of 5 per cent. on the amount of uncovered notes is, however, 
favourably received. 


A telegram from Rome, dated January 14, states that the ‘‘Opinione”’ says 
the Treasury accounts for 1874 show very satisfactory results. The receipts, 
which were estimated by the Minister of Finance at 1,280,000,000 lire, reached 
1,294,000,000, whereas the expenditure, which was estimated at 1,398,000,000 
lire, only amounted to 1,396,000. The improvement, as compared with the 
estimates, is 16,000,000 lire. ? 


A telegram from Paris, dated January 13th, states that the Minister of 
Finance kas conferred with the Budget Committee on the subject of creating 
fresh sources of revenue. He ional that the war budget would have to be 
increased from 493 millions francs to 540 millions, in consequence of the 
pending Bill on the cadres of the tzrritorial army. 


a 
<- 





TENDERS FOR BILLS ON INDIA. 


Tue tenders for £550,000 in bills on India were received at the Bank of 
England on the 6th January. The amounts allotted were—to Calcutta, 
£364,200; to Bombay, £171,200; to Madras, £14,600; all at an average 
rate of ls.10jd. Tenders onall Presidencies at 1s. 104d. will receive about 
8 per cent. 

The tenders for £700,000 in bills on India were received at the Bank of 
England onthe 20th January. The amounts allotted were :—To Calcutta, 
£459,500; to Bombay, £210,000; to Madras, £30,500; all at an average 
rate of 1s, 10 3-16d. Tenders on Calcutta and Madras at that price will 
receive about 60 per cent., and on Bombay at that price in full. 





MONTHLY CHRONOLOGY. 


Dec. 30.—Prince Alfonso proclaimed as King Alfonso XII. of Spain. 

January 2.—It is reported from Calcutta that the Duffla chiefs arrived at the 
British camp on 28th December, 1874, with proposals for submission. 

3.—The second issue of £2,000,000 Six per Cent. Sterling Mortgage Sinking 
Fund Bonds of the Pennsylvania Railway Company is announced. 

5.—A telegram from Washington states that Mr. Bristow has suspended the 
usual monthly sales of gold on account of the limited amount in the Treasury 
and the falling off in the public revenue. 

5.—The New Bank of Bombay has increased its rate of discount 1 per cent. 

6.—The Government Bank of Bengal have declared a dividend for the past 
half-yoar at the rate of 7} per cent. per annum, making a dividend for the year 
of 9} per cent. 

7.—A Ministerial crisis exists in France. 

7.—The Bank rate has been lowered to-day to 5 per cent., after being main- 
tained at 6 per cent. for rather more than five weeks, 
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8.—A telegram from the Bank of Madras states that the directors have de- 
clared a dividend of 6 per cent. per annum. 

8.—An express train on the Baltimore and Potomac Railroad has come into 
collision with another train near Washington. The express tvok fire, and the 
mails, together with bank notesto the value of $700,000, were burnt. 

13.—The Bank of Frankfort has reduced its rate of discount to 44 per cent. 

14.—President Grant has approved the Bill on the resumption of specie 
payment. 

14.—The Bank rate lowered from 5 to 4 per cent. 

14. Entry of King Alfonso into Madrid. 

15. From Berlin it is stated that in sympathy with Frankfort and Vienna 
prices, the Bourse has been animated. 

15. Mr. Roger Eykyn, the English Bondholders’ delegate, has left Madrid 
with a signed contract for the settlement of the three overdue Spanish coupons. 

16.—Signing in Paris of the convention with reference to the International 
tunnel between Dover and Calais. 

18.—It is stated from Vienna that the Government have agreed with the syn- 
dicate for the issue of 25,000,000 florins of 5 per cent. Treasury bonds. 

18.—Reports of the famine in Asia Minor continue most distressing. 

18.—Political disturbances have broken out in Monte Video, and a revolution 
is considered imminent. 

18.—The Chinese Imperial Loan contraeted with the Hong-Kong an¢ Shan- 
ghai Banking Corporation has met with great success at Hong Kong. The 
applications from all quarters amount to nearly seven times the amount offered 
to public subscriptions. 

19.—Messrs. Rothschild have announced the New Brazilian 5 per cent. loan 
for £5,000,000 at 964 per cent. 

21.—The Spanish Minister of Finance, on the occasion of the settle:nent of 
the overdue coupons of the Exterior Debt, will re-organise the Spanish Financial 
Agencies in Paris and London. 

22.—-Messrs. Louis Cohen and Sons invite subscriptions for an issue of 
£600,000 six per cent. bonds of the San Paulo and Rio de Janiero Railway 
Company. 

24.—The difficulty between Turkey and Montenegro has been arranged 
by a compromise, through the good offices of the representatives of the Great 
Powers at Constantinople. 

25.—Advices from New York mention the further shipment of gold to the 
extent of £600,000, 





MERCANTILE EMBARRASSMENTS. 


In Bankruptcy.—re GEORGE FLINT.—The debtor, a banker carrying on 
business at Eastbourne, filed a petition for liquidation in the Lewes County 
Court, but the proceedings have been transferred to London. Ata meeting of 
creditors, held on the 8th inst., liquidation by arrangement was resolved upon, 
the unsecured debts being returned at £8,845 ; debts fully secured, £14,025 ; and 
assets, £3,943. 

In BANKRUPTCY.—RE WHITE AND HART.—The bankrupts, Messrs. George 
White and David Hart, were wine and spirit merchants carrying on business at 
1, 2, and 3, George Street, Tower Hill, under the firm of Messrs. Lemon Hart 
and Son. A joint statement of affairs showed the following items :—Unsecured 
creditors, £36,137; creditors partly secured, less value of securities held, 
£37,563 ; creditors for rent, rates, &c., £4,632; liabilities on bills discounted, of 
which it was expected would rank against the estate for dividend £4,736. The 
assets consisted of stock-in-trade at Tower Hill, estimated at £3,400; at the 
cooperage, £596; and in: bond, £8,527; book debts, £23,084, estimated to pro- 
duce £12,384 ; bills of exchange, £41; and surplus from securities in the hands 
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of creditors, £3,659. The separate debts of the bankrupt Hart were returned at 
£360, and those of White at £4,000, without assets in either case. 

In BanKRUPTCY.—RE M’ EWEN AMD M’ EWEN.—The debtors, Messrs. Alexander 
M’Ewen and Lawrence Thomson M’Ewen, were financial agents carrying on 
business in George Yard, Lombard Street. ‘Their liabilities were returned at 
£132,490, and assets £24,623, securities being also held by creditors to the 
extent of about £190,000. 





OBITUARY. 


Watxer.—On 25th December, 1874, at 12, Regina Road, Tollington Park, 
Mr. William Walker, late of Wilmot Place, in his 75th year, for nearly 50 
years with Messrs. Dixons and the Union Bank of London, cery Lane, 

Biewotp.—Sir Samuel Bignold, of Norwich, in the 84th year of his age. 
He was the youngest son of the late Mr. Thomas Bignold, of Norwich, and 
of his wife Sarah, daughter of Mr. Samuel Cocksedge, of Hopton, Suffolk. 
In 1815 he was appointed secretary of the Norwich Union Life Office, and in 
1821 secretary of the Norwich Union Fire Office, both of which institutions were 
founded by his father. Sir Samuel was president of the Hailstorm Insurance 
Soéiety, and connected with all the principal philanthropic and manufacturing 
institutions of the city. He was a magistrate and Deputy-Lieutenant of Nor- 
folk, and had three times served the office of Mayor of Norwich, which city he 
represented in Parliament in the moderate Conservative interest from 1854 down 
to 1857. The benevolent character of Sir Samuel and his devotion to the 
interests of Norwich insured him the respect of all classes, and he was styled 
“the father of the city.” 

Hopson.—On the 4th Jan. at Oxford, in’ his 63rd year, Francis Hodson, of 
the Provincial Bank of Ireland, eldest son of the late N. 8. Hodson, Esq., of 
Bury St. Edmunds. 

Brnson.—The death is announced of Mr. Robert Benson, head of the firm of 
Robert Benson and Co., of 12, King’s Arms Yard. The esteem in which his 
— character was held has added to the grief with which the intelligence 

been received by the mercantile community. 

PrerEme.—M. Emile Pereire, the pas = banker of Paris, founder of the 
Credit Mobiliero, died in that city on the 6th January, in his 75th year. 





Wlonetary Rebielv. 


Te usual demand for money at the close of the year was being felt 
when we last wrote, and the last bank returns in the year 1874 showed 
that the resources of that institution had been trenched upon to a con- 
siderable extent to meet that demand, at the same time the action resulting 
therefrom has in effect been principally that of transferring an amount 
from one side of the account to the other, what has been raised upon se- 
curities has gone in a great measure to swell the amount of deposits, and 
the result has been shown in the decreased proportion of the reserve to 
liabilities; this condition of things was of an extremely temporary 
character, and no sooner had the turn of the year come than a turn in the 
state of the money market came also—the previous tightness gave place to 
comparative ease—money which had been borrowed for the balance was 
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released, rates ruled lower, and a better prospect appeared to exist of gold 
being taken into the bank, thus giving strength to the reserve, and leading 
on to an early reduction of the rate. Such a prospect as this naturally 
told upon the stock markets, producing some animation, and better prices 
for stocks generally. The anticipations of cheaper money were soon to be 
realized, indeed, the outside rates had already receded, when, on the 7th 
of January, the bank-rate was reduced to 5 per cent., the hitherto trouble- 
some question of the supply of gold having been allowed somehow to sub- 
side, and the condition of the bank’s reserve apparently no longer causing 
uneasiness, notwithstanding the low point at which the French exchanges 
moved. 


The lowering of the bank’s rate did not have a settled effect in 
bringing about an equilibrium with Lombard Street, on the contrary, the 
value of money continued to subside, and bills seemed to have become 
scarcer, so that at one per cent. below the bank rate bank bills could be done 
readily, and the bank soon found itself in the same relative position with 
regard to the outside market as it was before the reduction to 5 per cent. 
Under these circumstances, it became evident that cheaper money would 
prevail, and accordingly, after one week’s interval, on the 14th, the bank 
again reduced its minimum rate to 4 per cent. Had this reduction in the 
rate come to pass at the end of the old year instead of two weeks later, it 
would have enabled the Joint Stock Banks, in some cases, to show some- 
what larger profits than they have done for the past half-year as their 
rebate on bills discounted would then have been of lesser amount ; as it 
is, these institutions, though very prosperous and thriving, have not on 
the whole declared dividends quite up to the mark of the most prosperous 
times. Commercial bills have been scarce, and when that is the case, and 
there are at the same time people wanting them, it follows in this com- 
modity, as it would in respect of other commodities, that competition will 
ensue—and competition tends to bring down prices—the result has been 
that under the anomalous existence of a high bank rate, contemporane- 
ously with abundance of money, the margin of profit on deposit-money has 
been small, A new condition of things, however, has come about since 
the turn of the new year, so far as the rate of discount is concerned, but 
the margin between the minimum rate at the Bank of England and the 
outside rate has become as wide as before, whilst the bank is compelled to 
pause in its downward movement by the state of the French exchange, 
which attracts thence allthe gold reaching this country from abroad. 
The plethora of idle money existing has been exemplified in a remariable 
manner by the amount deposited on application for Messrs. Rothchilds’ 
new Brazilian loan, where the amount applied for in a few hours was 
stated to have reached many times the amount of the loan, so that several 
millions must have been withdrawn temporarily, from the pool, without 
leaving a ripple upon the surface. 


The condition of the money market continues to be anomalous and per- 


plexing, and what its future course may be it would be difficult to 
predicate. 


The stock markets began the year with marked animation, and a rise 
‘could be noted nearly all round. Cheaper money coming into view, pro- 
duced the usual effect of bringing about higher prices for securities, 
Consols improved with the rest, but the principal rise was in the market 
for foreign government securities, the lead been taken in this department 
by Spanish, under the impression of an improvement being likely to occur 
in the finances of that unsettled country, under the rule of King Alphonso, 
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at the same time the better feeling extended to Egyptian, Hungarian, 
French, and other stocks, almost the only exception being Turkish, which 
was out of favour in consequence of the reported rupture between the 
Porte, and the Ottoman Ban 


The announcement that the Syndicate for the Egyptian 1873 loan had 
agreed to divide the balance of it remaining in their hands, produced 
only a temporary effect upon the prices of Egyptian bonds. The note- 
worthy fact of the absence of the Khedive’s government from the money 
market as a borrower is not overlooked. The sharprise which had taken 
effect early in the month led to realisations further on, and prices accord- 
ingly receded in this market—not so in the railway market, here the 
tendency was upwards on the scarcity of stock, and less disappointing divi- 
dends, in some cases, than had been expected. Bank shares continued 
good, and Finance and Discount Companies’ shares came into notice. The 
reports of the General Credit and Discount Company, and of the Inter- 
national Financial Company showing much improved statements. In 
miscellaneous shares Hudson’s Bay Company and Eley Brothers have 
improved. The principal feature of the month has been the remarkable 
success of the new Brazilian five per cent. loan for £5,000,000, introduced 
by Messrs. Rothschild, which it is understood has been subscribed for ten 
times over. 





THE STATE OF TRADE. 


A tone of improvement may at length be noted in the coal and iron 
trades, manufactured iron is more in demand than has been the case 
for a considerable period. In the Yorkshire cloth trade some activity 
is reported with a tendency to higher prices for the manufacturers. 

No effect, however, has yet been produced upon the markets for the 
raw material, the prices of wool being reported easier under the absence 
of demand. The Manchester trade is reported quiet, though the im- 
proved prices which the new year has brought into view, are looked 
forward to. 

Upon the whole an improvement may bé reported at the commence- 
ment of the year, which we hope may continue forwards. 





4 
— 


NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after - 
they occur as possible, if Managers and Secretaries wil please favour them 
with communications, 


We do not undertake to attend ‘to unauthenticated communications or to 
return such as are rejected. 


























Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
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DEBTOR. 
Dec. 31. Jan. 7. Jan. 14, Jan, 21, 





F. Cc. 
182,500,000 0 





F. oe. 
182,500,000 0 


¥. c. 
182,500,000 0 


¥. c, 
182,500,000 0 





























of June 9, 1857) 8,002,299 89 8,002,299 89| 8,002,299 89 8,002,209 89 
Reserve of the Bank 
anditsbranches ... 22,105,750 14 22,105,750 14 22,105,750 14 12,105,750 14 
= of ome pro- 
wo 4 Be ove ieee 0 4,000,000 0 4,000,000 0 4,000,060 0 
8 ae erve ove 4,364, 97 24,364,209 97 24, 364,209 97 24,364,209 97 
Notes ~ an = 2,644,828,970 0 |2,668,377,560 0 | 2,652,595,010 0 |2,646,366,510 0 
ank-notes to order 
and receipts aa 
at sight ove 10,652,426 36 9,427,866 57 9,149,226 30 8,994,049 28 
Treasury agosmat cur- . 
rent, creditor... eco 175,354,331 42| 333,792,747 6| 132,175,545 20| 123,541,717 20 
Current accounts,Paris | 229,720,955 78} 237,509,393 96| 223,809,316 57] 236,376,689 7 
Do., branch banks ... 29,664,962 0 27,844,276 0 427,714 0 32,385,507 0 
Dividends payable ... 25,011,069 23 16,367,068 0 9,371,883 0 6,649,518 O 
Arrears of Soomitins 
transferred or de- 
posited ~*~ ... ae 2,350,002 80 9,937,666 24 5,915,976 16 4,719,523 45 
Discounts and sundry 
interests 1,312,524 68 2,171,777 30 2,684,787 0 3,874,002 97 
ee ny the last 3,521,151 63 3,521,151 63 3,521,151 63 8,521,151 63 
six months ... i 521,15 ’ ,521, 521, 
Bills not disposable 2,023,227 74 1,750,859 63 1,794,277 7 3,794,365 29 
Reserve for eventual 
losses on prolonged ng 6,552,399 65 6,552,399 65 6,552,399 65 6,552,399 65 
Sundries... eco oo 9,527,793 59 10,100,415 79 10,638,772 87 5,769,489 0 
Total ... —... | 3,381,502,074 97 | 3,343,325,411 97 | 3,323,608,337 45 '3,823,517,182 64 
CREDITOR. 
Des. $1. | 2 7. Jan. 14, Jan. 21. 
Cash in hand and in C.| c.| F. c. F. c. 
branch banks coe | 1,325, 690, 631 34| 1,320, 886, 150 1  1,318,922,095 12 | 1,334,048,525 83 
Commercial bills over- | | re 
due sail ai 574,219 26 318,239 78 254,305 71 562,470 68 
Commercia’ is- 
counted, not yet due 456,667,834 42| 406,906,691 26| 398,389,802 24| 377,777,202@8 
Bonds of the it ts) | 
Paris... _.. . «+ | 30,300,000 0; 30,300,000 0| 30,300,000 0| 30,300,000 0 
Treasury bonds. bi us 827,062,500 0} 827,062,500 0; 827,062,500 0} 827,062,500 0 
Commercial i s, 
branch b: ] 352,472,714 0)| 371,399,455 0)| 264,479,060 0} 360,884,091 0 
Arie . deposits 20,922,800 0 19,799,400 0 9,988,700 0 24,922,300 0 
of bul . , 922, ,799, 19,988, s 
Do.in tonne banks .. 6,425,250 0 5,614,850 0 6,189,550 6 7,778,050 @ 
Do.on French ublic 
securities fog 27,816,700 0 28,047,400 0 27,515,400 0 27,092,900 9 
Do. by branch banks... 19,566,310 0 19,378,710 0 19,388,710 0 19,321,110 0 
Do. on railway shares 
and debentures in 17,094,800 0 17,300,500 0 17,142,200 0 17,208,500 0 
Do. by branch banks... 15,042,040 0 15,114,400 0 15,020,740 0 14,860,340 0 
a Fonoler 1,121,500 0 1,116,700 0 1,102,700 0 1,105,800 @ 
Do. branches .., oso 545,200 0 536,340 0 612,700 0 511,900 0 
Do. to the State (Con- 
vention June io, Nes?) 60,000,000 0 60,000,000 0 60,000,000 0 60,000,000 0 
i _ er 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... 67,350,613 82 67,350,613 82 67,350,613 82 67,350,613 82 
Rentes Immobilisées 
os of June 9, 1067) 100,000,000 ©} 100,000,000 0| 100,000,000 0/ 100,000,000 0 
Hoteland furniture o 
ae eee 1,162 6} 6,263,381 0} 6,907,704 0 
property of branches 6,873,927 0 6,861, 263, 907, 
— 12,960 10 28,570 65 55,377 5 103,310 50 
wy soies a 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 
Sundries is foes 9,617,114 92 7,958,869 44 5,715,542 40 8,376,901 39 
Total — vee |8,381,502,074 97 | 3,343,325.411 97 | 3.323.608.837 45 | 3.823.517.182 F4 
OAT 
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Bank of England Weekly Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 
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1874. 
Dec. 30. 


1875. 
Jan. 6. 


1875. 
Jan. 13. 


1875. 
Jan. 20. 





Notesissued eo ooo 





£ 
-+| £35, 783,575 


£ 
36,400,000 


| 
| 
| 


£ 
36,558,749 | 





Government debentures F ont 
Othersecurities ... 0 ea 
Gold coin and bullion .., ig 
Silver bullion 


11,015,100 
3,984,900 
20,783,575 


11,015,100 
3,954,900 
21,400,009 


| 
| 
| 


12,015,100 | 
984,900 
21,558,740 


> 


£ 
_ 36,805,320 


11,015,100 
984,900 
21,805,320 





35,7 733, 575 


36,400,000 





36,558,740 | 


36,805,320 





BANKING DEPARTMENT. 





1874. 
Dec. 30. 


1875. 
Jan, 6. 


1875. 
Jan, 13. 


1875. 
Jan. 20. 





Proprietors’ “a one 

Rest ... ooo 

Public deposits ‘{Inetuding Exchequer, 
Savings Banks, Commissioners of National} 
Debt, and Dividend Accounts). 

Other Deposits . 

Seven day and other bills 


£ 


| 14,553,000 
3,092,932 | 


7,806,967 | 
is, 689,204 
265,070 


| 
} 
| 
| 1 


£ 
—_ 000 
3,302,618 


5,486,544 
20, 366,489 
294,708 


| 
| 
| 


£ 
14,553,000 
5,316,913 


4,365,936 
19,647,554 
331,256 


£ 
14,553,000 
3,319,564 


3,924,933 
19,676,471 
325,202 





44,407,263 


44,003,359 


42,114,662 


41,828,170 





Government Securities Gucluding| 
Dead Weight Annuities) 

Other Securities ... ove ooo 

Notes - 

Gold and Silver coin 


| 44,407,263 | 


42,900,078 | 
21,155,922 | 


9,642,045 
709,218 


15,948,022 
17,590,891 
9,779,225 
685,311 


15,948,022 
16,222,771 
10,268,585 

674,884 


15,143,022 
15,358,310 
10,602,520 

719,318 





44.003 359 


42.114,662 








41,828.170 





THE EXCHANGES. 





Jau. 


Jan. 15. 


Jan, 22. 





Amsterdam, short cco 
Ditto 3 months ... 

Rotterdam, ditto — 

Antwerp and naan, aitto « 

Paris, short - 

Ditto 3 months .. 

Marseilles, ditto ... 

Hamburgh, ditto ... 

Berlin, ditto pa ose ° 

Leipsic, ditto eve 

Frankfort- ou-the-Main, ditto . 

Petersburgh, ditto ove on 

Copenhagen, ditto 

Vienna, ditto one 

Trieste, ditto 

Zurich and Basle, ditto... 

Madrid, ditto ‘ 

Cadiz, ditto... bee 

Seville, ditto’ ym 

Barcelona, ditto ... 


oo 


Santander, ditto | 
Bilboa, ditto 
Zaragoza, ditto 
Genoa, Milan, Leghorn, d ‘ditto... 
Venice, ditto eo 
Naples, ditto 
Palermo and Messing, d ditto 
Lisbon, 90 days ... 
2 orto, ditto as 

Rio Janeiro, 60 days 


" PRICES OF BULLION. 


i 
Foreign Goldin Bars(Standard) ...| 
Mexican Doliars ove ove 
Silver in Bars ( Standard) 


VOL. XXXV. 


one - 


Per Oz. | Per Oz. 
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Bankers’ eekly Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTE. 


PRIVATE BANKS. 













NAME OT BANK. 


Issue. 


Author- 
ized 


AVERAGE AMOUNT. 














2 Aylesbury Old Bank ..........+++- 
3 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank ...........0+e01s 
5 Bedford Bank ........seeeeeeeeers 
6 Bicester and Oxfordshire Bank...... 
7 Boston Bank—Garfit and Co. ...... 
8 Bridgwater Bank...,........+++ eee 
9 Bristol Bank...........ceeceeee wbe 
10 Broseley and Bridgnorth Bank...... 
11 Buckingham Bank .........:.++0+ 
12 Bury and Suffolk Bank ..........+- 
13 os beng! heelganpenenane 
14 Banbury Old Bank ............++++ 
15 Bedfordshire Leighton Buzzard Bk. . 
16 Brecon Old Bank........sessseeee+ 
17 ene Suni Beaks cccccccccese 
18 Burlington and Driffield Bank eresee 
19 Bury St. Edmund’s Bank ........ ° 
20 Cambridge Bank—Mortlock & Co. .. 
21 Cambridge and Cambridgeshire Bank 
22 Canterbury Bank ..........seseee0 
23 Colchester Bank ............sse0e8! 
24 Colchester and Essex Bank ..... ope} 
a. ee ea 
26 City Bank, Exeter ......cecceeeees 
27 Craven Bank—Birkbeck and Co. ..0- 
28 Derby Bank—Messrs. Evans and Co. 
29 Derby Bank—Smith and Co. ...... 
le ee ere 
31 Devizes and Wiltshire Bank ..... eee 
32 Darlington > spaapetaeagnnecte-r: 
33 Devonport Bank ......... eoccacocs 
34 Dorchester Old Bank .........0.+0 
85 East Cornwall Bank ...........+.- 
36 East Riding Bank ..............-- 
37 Essex Bk. and Bishop’ s Stortford Bk. 
SO Exoter Bank .....cccctccccccsceses 
89 Farnham Bank.........csccceesees 
40 Faversham Bank ......:....00+00 
41 Godalming Bank ............. 
- 42 Guildford Bank eccccccccecs 
43 Grantham Bank—Hardy and Co... 
44 Hull and Kingston-upon-Hull Bank.. 
45 Huntingdon Town and County Bank 
OD BION BOE . oc rcccadecccssccccs 
47 Hertfordshire, Hitchin ‘Bank 
48 Ipswich Bank ........ 
49 Ipswich and Needham Market Bank . 
50 Kentish Bank—Mercers and Co. .... 
51 Kington and Radnorshire Bank .... 
52 Knaresborough Old Bank .......... 
OS Hemtel Baek, 2. cccccccccccccsccece 
54 Lecds Bank ....cccccccccscecsenes 





11,849 
48,461 
37,223 











29,879 
| 96.539 








£ 

10,308 
21/405 
16,661 
4,079 
27,068 
12,463 
63,440 
6,094 
18,803 
13,999 
17,876 
36,196 
20,711 
17,687 
33,902 
44,218 
18,560 
11,362 
2,594 
10,959 
43,375 
20,590 
10,745 
25,486 
29,270 
10,351 
70,442 
11,169 
28,132 
25,910 
4, 440 
85,110 
5,401 
84,212 
86,450 
48,774 
34.241 
16,482 
6,019 
5,842 
6,148 
11,154 
16,908 
19,547 
25,928 
4,037 
30,539 
15,480 
43,502 
18,316 
19,316 
19,374 
42,362 
123,199 





Dec. 12. 





10,020 





119, 190 


Dec. 19. 





Dec. 26. 















£ 
9,948 
21,129 
16,870 
3,956 
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AVERAGE AMOUNT. 





Dec, 12. . 19. |Dec. 26. 





£ £ 
55 Leeds Union Bank .........eeeeee. : 86; 34,813 
56 Leicester Bank.........eeeeeeeeees|| 32,322 24,499 
57 Lewes Old Bank .......eeseeceeees 22,866 
58 Lincoln Bank ......... 1 90,601 
59 Llandovery Bank and Liandilo Bank F 28,309 
60 Loughborough Bank ..........000+ 
61 Lymington Bank .........+.0e+0-0+ 
62 Lynn Regis and Lincolnshire Bank.. 
63 L Regis and Norfolk a cvccce 
64 Macclesfield Bank 
65 Miners’ Bank.. 
66 Monmouth Old Bank .. 
67 Newark Bank...... 
68 Newark and Sleaford “Bank ovesiceas 
69 Newbury Bank .........ceeeeeeeeee 
70 Newmarket Bank 
71 Norwich and Norfolk Bank 
72 Naval Bank, Plymouth ....... 
73 New Sarum ‘Bank—Pinckney Bros... oe 
74 Nottingham Bank ........... cecce 
75 Oswestry Bank .......ssccccccccees 
76 Oxford Old Bank ........... oebees ‘ 
77 Old Bank, Tonbridge. 
78 Oxfordshire Witney Bank ... 
79 Pease’s Old Bank, Hull ....... 
80 Penzance Bank.......... eecccvccce 
8] Reading Bank—Simonds and Co..... 
82 Reading Bk.—Stephens, Blandy & Co. 
83 Richmond Bank, Yorkshire ........ 
84 Royston Bank ........ 
85 Rye Bank . 
86 Saffron Walden and North Essex. Bk. 
87 Salop Bank 
88 Scarborough Old Bank ............ 
89 Shrewsbury Old Bank .... ° 
90 Sittingbourne and Milton Bank .... 
91 Southampton Town and County Bank 
92 Southwell Bank ercccccecccccocces 
93 Stamford and Rutland Bank ........ 
94 Shrewsbury and Welchpool Bank.... 
95 Tavistock Bank ........sceeseeees 
96 Thornbury Bank ............seeee: 
97 Tiverton and Devonshire Bank...... 
98 Thrapstone and Kettering Bank .... 
99 Tring Bank and Chesham Bank .... 
100 Towcester Old Bank ..........000- 
101 Union Bank, Cornwall ............ 
102 Uxbridge Ola ehcemareers 
103 Wallingford Bank coeseceeede 
104 Warwick and Warwiekshire Bank .. 
105 Wellington Somerset Bank ........ 
106 West Riding Bank ........ 
107 Whitby Old Bank...............5.. 
108 Winchester, nyse and Alton 09 
109 Weymouth Old B: 
110 Wirksworth and Satesiin Bank ° 
111 Wisbech and Lincolnshire Bank .... 
112 Wiveliscombe Bank. 
113 Worcester Old Bank .........+.0.- 
114 Yarmouth and Suffolk Bank ........ 
115 Yarmouth, Norfolk, and Suffolk Bank 
116 York Bank....sssesssecseevecceees 





eeeeeees, 





eeeeeeresee 
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JOINT STOCK BANKS. 












































Author- | AVERAGE AMOUNT. 








NAME OF BANK. | ized " — 
|) Issue. |) Dec. 5. | Dec. 12. | Dec. 19. [Dec. 26. 
‘Ke it = 

1 Bank of Westmoreland.............+|| 12,225 || 10,679 | 9,924 of 9,60 9,295 

2 Barnsley Banking Company.......... | 9,563 || 9,510 9 245 | = 855 9,665 

8 Bradford Banking Company ........ || 49,292 || 48,740 | 47,355 | 49, 791 50,213 

4 Bank of Whitehaven ..........-..0+- || 32/681 || 28/316 | 28,412 | 27,426 27,825 

5 Bradford Commercial Banking g Co. ..|| 20,084 || 19,603 19,620 | 19,976 | 19,897 

wine ~* ‘ys gemacht 60,701 || 46,873 | 45,110 | 46,211 | 48,106 

yeomnral See ek] | | | as | 

see eeee 5 04,26 ov, — ? 

9 Covente and non Banking Bk. Co... | 28,734 || 16,490 | 15,504 | 15,060 | 14,730 
10 Comair Union Banking Company . -»| 16, "951 16,147 14,932 | 14,624 15,070 
11 ye of Gloucester Banking Co.. - 144, "352 | 89,215 87,475 88,685 — 
12 Carlisle and Cumberland Banking Co. 25,610 || 23,085 | 22,453 | 22,447 »202 
13 Carlisle City and District Bank ...... 1 972 ! 19,969 a en} mo 
15 Dudley and West Bromwich BK. Co...| 87696 | 10200 | 9255 | 8582 | 77783 
16 Derby and Derbyshire Banking Co. .. | 20,098 | 21/282 | 19,538 | 19/980 | 19,574 
17 Darlington District Joint Stock Bk. Co.) i 26 134 || 26,498 25 ‘995 3877 = hey "900 
i eee arcane faeme Pam: Pas Ha ae 

a liemdpien ae Be 3,55 | 16, 
20 Huddershield Seaking Ceoongen | 87/354 | 34,628 | 35,304 | 34, 129 | 33,359 
21 Hull Banking Company ..-..........| 297833 || 27785 | 28425 | 29,492 | 30,017 
22 Halifax Commerciai Banking Co. ....| || 13,783 | 11,624 | 11,194 | 11,227 | 10,783 
23 Halifax and Huddersfie:d Union Bank | am ey ye | = . | yn 
24 Helston Banking Company .......... 1,5 le ’ 3 ’ ’ | -_ 
35 Knarcoboroegh Sol Cree Banking Co.) | 28'059 27'149 | 26,451 | 27,160 26,709 
26 Lancaster Banking Company ........ “i 64,311 | 55,910 | 55,362 | 55,510 a 
27 Leicestershire Banking Company ....'| 86,060 | 67,020 | 66,091 | 64,290 | 64,047 
28 Lincoln and Lindsey Banking Co..... | 51,620 | 49,762 | 51, 864 | 50,240 | 47,827 
29 — Priors and Warwickshire | . tweens | -senee uae 12.342 
Beret eens 3,875 | 11,45 855 | 11,056 | 12, 
80 Ludlow onl Tentare Bank Ok Ce | (10215 9024 | 9,047 | 9,070 | 9,425 
sere otras ea tad | ee | as | a | Se 
1} 2 vo 2 |< - evs 
83 North Wilts Banking Company®... | 63,099 | 37/382 | 967575 | 36,210 | 85/285 
34 Northamptonshire Union Bank ...... | $4,356 || 58,937 | 57,355 55,289 56,172 
a Sepereearemmncemrss | ma | ae | es | ee |S 
orth and South Wales Bank........ 3,95 ,205 ‘ ’ 2,530 
37 Pares's Leicestershire Banking Co. ..| 59,300 | 53,437 aioe ayo pee 
i Qr KOS 22, 92 7; 
39 Stamford. Braids & Boston Bi. Co. | 5S Tal 51266 | 40°785 49,555 | 48,303 
40 Stuckey’s Banking Company ........ \;356, 976 (312,766 315,061 |315,394 |315,856 
41 Stourbridge& Kidderminster Bkg. Co.) 56,830 || 47,385 | 47,636 4 _ per 
42 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 21,809 | 21,678 21,62 ’ 
43 Sheffield & Rotherham Joint Stock Bk. | 52,496 | 51,693 | 51, 243 | 50,733 | 53,368 
44 Swaledale and Wensleydale Bkg. Co. . {| 54,372 || 51,788 50,545 ited Par 
45 Wolverhampton and Staffordshire Bk. | 35,378 || 16,708 | 16,472 16,11 164 
46 Wakefield and Barnsley Union Bank.. | 14,604. || 14,084 | 13, "650 13,3 75 waaes 
47 Whitehaven Joint Stock Bkg. Co. ....| 31.916 || 27,648 | 26,849 0665 27,638 
48 West of Eng. & S. Wales District Bk.) 83,535 82,038 81,852 80,072 | 80,594 
49 Wilts and Dorset Banking Company.. ‘| 76,162 || 72,161 a by 74,659 
50 West Riding Union Banking Company) 34,029 || 33,227 | 32,78 e715 | 3°968 
51 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 || 3,895 | 3,753 3, , 
oS Poreacget cay] te | ate | aa | ade | ate 
oa 4 ye ’ 7 ’ 
54 York Clty nd Comets Banking Co. ...| 945695 || 95,446 | 90,978 | 89,786 | 87,850 
55 Yorkshire Banking Company ....... ‘| 122,532 ‘ee 110,725 |112,791 111,405 
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trish and Srotch Circulation Returns, 


IRISH BANKS. 


-lverage re and Coin held by the IntsH and Scorcu Banks during the Four 
"eeks ending Saturday, the 26th December, 1874. 




















| Average Amnt, 
pwr Four Weeks ending aa above. pa 
} NAME OF BANK. Circulation. during Four 
i £5 and | Under £5.| Total. | Weems a 
} upwards. | | above 
£ = | £ £ 
Bank of Ireland .............++|| 3,738,428 |/1,740, 075: 1, ry 350|2,924,425 518,941 
Provincial Bank of Ireland nent 927,667 "477,763 444,599) 922,362) 359,019 
Belfast Bank ........eeeeeee.|| 281,611. || 213,347) 337,936) 551, 1284) 359,491 
. a Northern Bank ..........+- ee 243,440 175,485) 343,123) 518, 608; ® 
Ulster Bank ...........+.++.] 811,079 |} 849,342| 432,511/ 781,854. 588,830 
The National Bank ..........|| 852,269 817,516) 635,419)1, 452 935) 908,898 











. Toraxs (Irish Banks)....|| 6,354,494 |'8,773,528,3,377,938)7,151,468| 3,085,563 


SCOTCH BANKS. 


Bank of Scotland .........+..|| 343,418 |] 221,580, 474,746) 696, 326 460,055 
Royal Bank of Scotland ......|| 216,451 |} 257 498) 493,073 750, 502) 668,363 
British Linen Company ...... 438,024 || 179, 507| § 371,941] 551 "44: 229,324 
Commercial Bank of Scotland. . 374,880 || 246,170) 571,497 817,667 581,605 
National Bank of Scotland ....}! 297,024 || 186,163} 427,562) 613,725) 457,262 
Union Bank of Scotland ...... 454,346 || 279,311) 552,370) 831,682 536,653 


Aberdeen Town & County Bank 70,133 || 105,491) 125,157) 230,648 190,561 
North of Scotland Banking Co. 154,319 |} 191,117} 181,809} 372,926 263,520 
Clydesdale Banking Company..|| 274,321 || 189,212) 360,783) 549,995) 382,886 
City of Glasgow Bank ........ 72,921 || 227,182) 446,669} 673,851 665,735 : 
Caledonian Banking Company . 53,434 41,452} 81,075) 122,528) 82,287 




















Torazs (Scotch Banks)....|| 2,749,271 | 2,124,613 4,096,682 5,211,209 4,518,231 





BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLESRING FOR THE 


WEEK ENDING DEC. 30TH. | WEEK ENDING JAN. 6TH. WEEK ENDING JAN. 13TH. 
Thursday .... £18,936,000 | Thursday .. £20,575,000 | Thursday .... £15,494,000 
Friday ...... Friday ...... 22,045,000 | Friday ...... 16,734,000 
Saturday .... Saturday.... 18,967,000 | Saturday .... 20,506,000 
Monday ...... 24,594,000 Monday .... 23,503,000 | Monday...... 17,598,000 
Tuesday .... 16,958,000 | Tuesday .... 17,657,000 | Tuesday .... 20, 396,000 
Wednesday .. 34,404,000 | Wednesday... 21,265,000 | Wednesday .. 21, *159,000 





£94,892,000 £124,012,000 £111,887,000 


WEEK ENDING JAN. 20TH. | Tuesday ...... £19,066,000 
4 b Thursday .... £46,866,000 | Wednesday .. 18,054,000 
Friday ........ 23,997,000 —_—_—_—_. 
Saturday .... 22,318,000 £149,196,000 
Monday ...... 18,895,000 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR 
FOUR WEEKS ENDING DECEMBER 26r1u, 1874. 





Fixed Issues, Dec. 5. | Dec.12. | Dec. 19. | Dec. 26. 





£ £ £ £ 
2,579,887 | 2,532,527 | 2,520,478 | 2,528,171 
2,318,228 | 2,286,346 | 2,276,110 | 2,285,387 


171 Totals ........| 6,561,055 | 4,898,115 | 4,818,878 | 4,796,588. | 4,818,558 


z 
116 Private Banks ........] 3,870,366 
55 Joint Stock Banks....} 2,690,689 























Average Weekly Circulation of these Banks for the month ending December 26th, 
1874:— 


Private Banks ee oe nie _ 


ai Ag ee i .- £2,540,266 
Joint-Stock Banks .. on oo 


ee ee oe ee +. 2,291,518 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above ~ es ee oe ee oe ee ee ee ee £4,831,784 
On the comparison of the above with the Returns for the month ending Nov. 28, 1874, 

it shows :— 
A decrease in the notés of Private Banks, of ‘ ee os «+ £125,128 
A decrease in the notes of Joint-Stock Banks, of ee oa ae ae 82,536 








Total Decrease on the month.. < ee pre ae Zn .» £207,664 


And as compared with the month ending Dec. 27, 1873, it — _ 
A decrease in the notes of Private Banks, of en os «« £144,830 
A decrease in the notes of Joint-Stock Banks, of .. ie fale os 70,546 


Total decrease as compared with the same period of last year .. +. 215,876 


The following is the comparative state of the circulation as regards the fixed i yen — 
The Private Banks are below their fixed issues .. ow we -- £1,330,100 
The Joint-Stock Banks are below their fixed issues oe oo os "S171 


Total seLow their fixed issues ea me as “6 me «+ £1,729,271 


SUMMARY OF IRISH AND SCOTCH RETURNS TO DECEMBER 
26TH, 1874. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
Dec, 26, when added together, give the following as the average weekly circulation of 
these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks ee se ee ee -- £7,151,468 
Average Circulation of the Scotch Banks .. ee ee ve +» 6,211,298 


Total Average Circulation of these Banks for the past month .. £13,362,766 


m... senting these amounts with the Returns for the month ending 28th Nov. last, 
ow— 
"eseeinb ' in the Circulation of Irish Banks 


3 ee a «+» £357,034 
Decrease of the Circulation of Scotch Banks ee 


ARR 


es ee es ee os +. £364,793 


And as compared with the month ending = g Dec., 1873, they show— 
Increase in the Circulation of Irish Bank: ae ee oe -» £39,635 
Increase in the Circulation of Scotch on ws mr ee -. 281,062 


Total increase on the year 


Total decrease on the month.. 


ve ee ee ee ee ee ee £320,697 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Banking Almanac, as follows :— 

Banks in Ireland, allowed to issue ne ot oe oe «+ £6,354,494 

11 Banks in Scotland, allowed to issue ee ee ee eo « ee 2,749,271 


17 Banks in all, allowed toissuc .. 430 «sue wee Ss we £9,108, 765 


The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixedissue .. oe ee ee -. £796,974 
Scotch Banks are above their fixed issue .. ee ee ee e- 3,462,027 


Total above the fixed issue .. ee ee ee eo eo «- £4,259,001 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. sie wy ee «+ £3,085,563 

Geld and Silver held by the Scotch Banks .. ee ee ee -- 4,518,231 


Total of Gold and Silver Coin on oe ee oe eo ee £7,603,794 


Being a decrease of £84,678 on the part of the Irish Banks, and a decrease of 
£151,619 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 
26TH, 1874. 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending 26th Dec., 1874. 


ete of Notes for the month ending 26th Dec., as compared with the previous 
menth :— 














Nov. 28. Dee. 26. Increase. Decrease. 
£ £. £ £ 

Bank of England (month ending 
Dec. 23) i.cccceceeseseeses| 26,568,145 | 25,817,819 - 750,826 
Private Banks......eesseeee0+| 2,665,394 2,540,266 ee 125,128 
Joint-Stock Banks............| 2,374,054 | 2,291,518 ‘a 82,536 
Total in England ............] 31,607,593 | 30,649,103 ia 958,490 
BOONE. occcecessccesccecsos 6,719,057 6,211,298 es 507,759 
Treland.....cccccccscescccees| 7,508,502 7,151,468 es 357,034 
United Kingdom ........| 45,835,152 | 44,011,869 se 1,823,283 

















The comparison of the month ending Dec. 27th, 1873, with the month ending 
Dec. 26th, 1874, shows an increase in the Bank of England circulation of £769,683, a 
decrease in Private Banks of £144,830, and a decrease in Joint-Stock Banks of 
£70,546, being a total increase in England of £554,307, while in Scotland there is an 
increase of £281,062 ; and in Ireland an increase of £39,635. Thus showing that the 
month ending the 26th Dec., as compared with the same period last year, presents an 
——— of £554,307 in England, and an increase of £875,004 in the United 

Lingdom. 

The return of Bullion in the Bank of England, for the month ending Dec. 23, gives 
an average amount in both departments of £20,532,197. On a comparison of this with 
the Return for the month ending Nov. 25th, there appears to be a decrease of 
£29,960 ; and a decrease of £1,606,083 as compared with the same period last year. 

The stock of specie eld by the Banks in Scotland and Ireland during the month 
ending 26th Dec. was £7,603,794 ; being a decrease of £236,297, as compared with 
the Return of the previous month, and an increase of £450,380, as compared with 
the corresponding period of last year. 
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